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ENHHORM COVENANITS. Borrovacrand 1 eideor vonenang and agioe avfelioasy

L. Payment of Principa) and Intecest. Bortoacr shall prosptiy pay aben due the priniired o7 and o coot
debiedress evidenced by the Note, prepayment and fare charges as providad in the Nove, and the prinpal of .s;.-J AN ERHEC
Future Advances secured by this Mortzage.

2. Funds for Taves and Insurance. Subject toapplicabiclaa of taawrsten wanver by Lender, Borraaer shatl pay to ferndor :
va the day monthly instailments of principal and interest are payable under the Note, vzl the Note is p2id ia fu'l, 2 vum (Retein

Tyoal:h

“Funds™) equal 1o one-twelfth of the yeary taves and assesuments which may atrain prionty oser this Mortgage, ard grourd rents ==y
on the Propeuty, if any, plus one-tweifth of yearly premivm inuallments for harard insuranie, ples one-tuelith of vearly premiom
installments for morrgage insurance, if any, 2! as rezsonably estimated isinalh 2nd from time to time by Lernder on the basis of —

assessments and bills and reascenable evtimares thereof. ;

The Funds shall be heid in an inditution 1he deposits or accounts of wkich are insured oF guaraniead by a Federal of state
agemy (insleding Lender if Lender is such an institution). Lender <hali apply the Funds to pad s2id 1315, 3s503ments, insuramee
premivms and ground rents. Lender may rot charge for ¢ holding and applying the Funds, an:..u:'vg taid zic0snt, of veilying
and compiling waid assessments and bills, unless Lender pays Borroaer inzerest on the Funds ard appticabls laa permits Lender to
make such ackarge. Borroaer and Lender may agree in writing a1 the 1im¢ of evevution of this Morigaze that interest on the Funds
shall be paid to Borroaer, and unless such agreement is made or zppiicable fan reguires such inferest 1o be paid, Lender shall not
be required to pay Borrower any interest of carnings on the Funds. Lender shall give to Borroaer, aithout charge, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the purpose for which ¢ach debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morrgage.

§f the amount of the Funds held by Lender, together with the futere monthly instaliments of Funds parable prior to the due
dates of taves, assessments, insurasce premivms ard grosnd rents, shall exceed the amount required to pay said raves, assess-
ments, insurame premiums and groend rents as they fall due, such 2wess shall be, at Borroaer's option, either prompily repaid 1o
Boreoaer or credited o Besroaer on monthly installments of Fands. If the amount of the Funds heli by Lender shail ot be suffi-
Cieni (O PAy 12XeS, GS4ESSMERLS, insurance premiums and ground renis as they fall due, Borrower shall pay to Lender 2ny amount
neessary (0 make up the defiency within 30 days from the daie notice 15 mailed by Lender to Borrower reguting payment
thereot.

LUpon paynxent in full of all sums wcured by this Morigage, Lender shall prompily refund (o Borroaer any Fusds held by
Leoder If under parazraph 18 Receof the Property is sold of the Prmeri)' is otheraise acgmred by Lender, Lender shall apply, o
later than immediately prior (o the sale of the Property of fis 2oquisition by Leader, 2ay Funds keld by Eender 21 the 1ime of ap-

lication as a credit against the sums secured By this Morzaze.

3. Application of Payments. Unless applicable laa provides othernise, al payments revei od by Lersder under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in paymeni of amounts payable to Lender by Bosroaer under paragraph
2 hereof, then 1o interest payable on the Note, then 1o 1he principal of the Note, and then (o inierest and principal on any Future
Advances.

4. Charges; Liens. Borcower shall pay zll taxes, assessments and other charges, fines ard impositions atiribuiable 1o the
Property which may attain 2 priosity over this Mortzage, and leaschold pay menis of ground rents, if any, in the manner peovided
under paragraph 2 hereof or, if not paid in such manner, by Borroaer making payment, when due, directly to the pavee thereof.
Borrowaer shall prompuly furnish 1o Lender all rotives of amounts due under this parazraph, 2nd in the eveat Borros er shait make
payment direcily, Borroaer shail prompily furnish to Lender receipis evidencing soch payments. Borroaer shali prompily dis-
charge any lien which has pricrity over this Mosigage; provided, thai Borrener shall not te !’tquilt\‘l to discharze any such lien so
torg as Borrower shall agree in writing to the payment of the obligation secured by such ien in a manaer 2cceptable to Lender, or
shall in good faith contest such tien by, or defend enforcement of such fien in, legal proveedings which operate to present the ¢en-
forcement of the lien o forfeiture of the Properiy or any part thereof.

5. Hazard Insurance. Borroaer shall keep the improvements pow existing or Eerealter erecied on the Property insured
against loss by fire, hazards included within the term extended coverage,”” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require: provided, that Lender shall not require that the amount of such
coverage exceed that amount of coverage required 1o pay the sums secured by ihis Morwage.

The insurance carrier providing the insurance shail be chosen by Boirower subject to approval by Lender; provided, that such
approsval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner provided under
paragraph 2 hereof or, if rot paid in such manner, by Borrower making payment, when due, directly to the insurance carrier.

Allinsurance policies and renewals thereof shalil be in form accepiable 1o Lender and shaliinclude a standard mortgage clause
int favor of and in form acceptable to Lender. Lender shall have ihe right to kold the policies ard renewals thereof. and Borrower
shalt prompily furnish 1o Lender all renewal notices and 2ll receipes of paid premiums. In 1he event of loss, Borrower shail give
prompl notice to the insurance carrier and Lemder. Lender may make proof of loss if not made prompely by Borroaer.

Unless Lender and Borrower oihernise agree in writing, insurance proveeds shall be applied 1o restoration or repair of the
Property damaged, provided such restoration of repair is economically feasible and the security of this Morigage is not thereby im-
paired. If such restoration of repaif is not evonomically feasible o if the security of this Mortgage would be impaired, the in-
surance proceeds shall be applied to the sums secured by this Mortzage, with the excess, if 2ny, paid 10 Bozrower. If che Property is
abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date notice is mailed by Lender to Bor-
rower that the insurance carrier offers to seitle a claim for insuranve benefits, Lender is authorized to collect and apply the in-
surance proceeds at Lender’s option either to restoration of repair of the Properiy or to the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree m wiiting, any such application of proveeds 1o principai shall not extead or
postpone the due date of the monthly instailmenis referred 1o in paragraphs | and 2 hereof or changc the amount of such in-
steliments. If under paragraph 18 hereof the Properiy is acquired by Lender, all right, sitYe and interest of Berrower in 2nd 10 2any
1nsurance policies and in and 1o the proceeds thereof resulting from damage to the Properiy prior to the sale or acquisition shall
pass to Lender to the extent of the sums secured by this Morigage immediately prior to such sale or acquisition.

6. Presenvation and Maiatenance of Property; Leaseholds; Condominiums: Planned Unit Developments. Borrowe: shall
keep the Property in good repair and shall not commil waste or peemit impairment or deterioration of the Property and shall com-
ply with the provisions of any tease if this Morizage is on a leasehold. If this Mortgage is on a unit in a condominium of a planacd
unit development, Borrower shall perform all of Borrower’s obligations under the declaration of covenanis creating or governing
the condominium or planned unit development, the by-Tans and regulations of the condominium or planned uait develoonment,
and constituent documents. If a condominium or planned urit deselopment rider is executed by Borrower and recorded together
with this Mortgage, the covenants and agreements of such rider shall be incorporated irto and shall amend and supplement the
covenants and agreemeants of this Mortgage as if the rider were a part hereof.

1. Protection of Lender’s Security. If Borrower fails 10 perform the covenants and agreements contained in this Mortgage,
or if any action or proceeding is commenced which materially affects Lender™s inierest in the Property, including, but not limited
to, eminent domain, insolvency, code enforcement, of arrangements or proceedings involving a bankrupt of decedem, then Lender
at Lender"s option, upon notice 1o Borrower, may make such appearances, Jisburse such sums and 1ake such action as is necessary
to protect Lender’s interest, including, but not limited to, disbursement of reasonable atorney’s fees and entry upon the Propernty
to make repairs. IT Lender required morigage insurance as a condition of making the loan secured by this Mortgage, Borrower
shall pay the premiums required 1o maintain such insurance in effect until such time as the requitement for such insurance ter-
minates in accordance with Borrower's and Leader's written agreement or applicable law. Borrower shall pay the amount of ali
morigage insurance premiums in the manner provided under paragraph 2 hercof.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest therean, shall become additional indebtedness
of Borrower secured by this Morigage. Unless Borrower and Lender agree to other terms of payment, such amounts shail be J
payable upon notice from Lender to Borrower requesting payment thereof, and shall bear interest from the daie of dishursement at
the rate payable from time to time on ouistanding principal under the Note unless pavment of interest at such rate would be con-
trary 10 a2pplicable Taw, in which event such amounts shatl bear interest at the highest rate permissible under applicable law.

Nothing contained in this paragraph 7 shatl require Lender to incur any expense of take any action hereunder.

8. TInspection. Lender may make of cause to be made reasonable entries upen and inspections of the Property, provided that
Leader shall give Borrower notice prior (o any such inspection specifying reasonable cause therefor redated 1o Lendes™s interest in
the Propeny.
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