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The Furnds shalt he held in an instituticn the Jeposize or 2oveunts of which arcmsared or guaranreed by a bederal or state
agerey fincdedicg Fender if Lender is such aninstitution). Lender shalf apply the ereds 10 pay c2id Laves, aesiments. arsurande
precuizms and grosed rents. bender may not (harge for so holdiry a7 applhiing the Funds. 2nalyring @id ascount, o7 wenifying
and vempiling waid assenmenss 2ad bills, enless Lemder pays Borrouer inzerest on tie Fundsand appd zhle law permiis Lender to
make such a charge. Borroae: and Lender may agree in writing at the ume of execution of this Mostgege that interest on the Funds
shall be paid 10 Borroaer, and unless such agreement is made or applicable laa reguires sixhianterest to te paid, Lender skatl not
be required to pay Borraser any interest of earnings on the bunds. Lender shall gine to Borroaer, witkout charge, 2n annual as-
counting of the Funds shaaing credits and debits to the Funds and the purpose for which cach debit 10 the Funds was made. The
Funds are pledzed as additional securiiy for the sums sevured by this Mostzage.

§f the amount of the Funds held by | ender, together »ith the fuiure momhly instaliments of Funds parable prios to the due
Jdates of t2ves, asseaments, insufance premiums and groond renis. shall exceed the amount reguirted 1o pay said taves, assess-
mems, insurance premivms and ground rents as they fail due, such encess shall be, at Borroaer s opiion, either prompily repaid o
Borroaer or credited 1o Borroaer on manthly instailmenss of Funds. 11 (he amount of the Funds eld by Lerder shall pot be suffi-
TNt 1O pay tanes, aseesements, ance premivme and ground renis as they Tall due, Borroaer shall pay to Lerder any amount
frecessary to make up the deficiercy within 30 days from the Jdate aice is matled by Leader to Borryaer requesting payment
thereof.

Upon pasment in full of alf sums secured by this Mortgage, Lender shall prompidy refurd to Borroaer any Funds held by
Lender. If under paragraph 18 Fereof the Property is sold of the Property is otheraise acquirad by Lender, Lander shallapply, o
Tater than smmediately prior 1o 1he ale of the Propeily o7 its acquisition by Lendes, any Funds h2ld by Lender at th2 time of ap-
phication as a credit 2gainst the sums sevured by thas Morigage.

3. Application of Payments. Un'ess applicable Jaw provides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be appliad by Lender firstin pavment of amounts pay able 1o Lender by Borroaer vnder parazraph
2 hereof, then 1o interest pasable on the Note, then to the prircipal of the Note, and then 1o interest and principal on any Future
Advances.

4. Charges: Lieas. Borroaer shall pay alf taves, assessmenis and other charges, fines and impositions atiributable to the
Properiy which may attain a priofity over this Morigage, and leasehold payments or geound renis, if any, in the manner provided
wrder paragraph 2 hereof or, if rot paid in such manner, by Borroasr making payment, when due, directly to the payee thereof.
Borrower shall prompily furnish 1o Leader all rotices of amounts due under s parazraph, ard in the event Borrower shall make
payment directiy, Borrower shall prompely furnish to Lender receipts evtdencing sich payments. Borrower shall prompily dis-
charge any lizn which has pricrity over this Mortgage; provided, that Berrovaer shall not Be required 10 discharge any such lien so
long as Borroaer shall 2zree in wiiting to the payment of the oblization sevured by such lienin 2 manner acceplable to Leader, of
shall in good faith contest such lien by, or defernd eaforcement of such Eenin, legal procesdings which operate to prevent the en-
forcement of the lizn or fozfeiture of the Propeity o7 2ny pail ihereof.

S. Hazard Inssrance. Borrower shall keep the improsemenis now existing of hereafter erected on the Property insured
against loss by fire, hazards included within the term *‘evtended coverage, and such otker hazards as Lender may reguire and in
such 2amounts and for such periods as Lender may require; provided, that Lender shall not require thal the amount of such
coverage excecd that amount of coverage required 1o pay the sums sacured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approsal by Leader; prosided, that such
approval shall not be unrezsonably withheld. All premiums on insurance policies shall be paid in the manner provided under
paragraph 2 hereof or, if rot paidin such marneer, by Borrower making payment, when due, directly to the insurance carrier.

Allinsurance policies and receaals thereof shall be in form acceptable to Lender and shall include a standard mostgage ciause
in Favor of and in form acceptable to Lerder. Lender shall have the right to hold the policies ard resewals thereof, and Borrower
shall promptly fursish to Lender all renewal notices and all receipis of paid premiums. In the event of loss, Borrower shall give
prompr notice io the insurance carrier and Lender. Lender may make proof of Loss if not mads prompily by Borrower.

Unless Lender and Bottower otherwise agree in wiiling. insurance proceeds shall be applied to restoration or repair of the
Properiy damaged, provided such restoration or repair is economicatly feasible and the security of this Mortgage is not thereby im-
paired. If such restoration of repair is rot economivaliy feasible or if the security of this Morigage would be impaired, the in-
surance proceeds shall be appiied to the sums secured by this Mortgage, with the excess, if any, paid 1o Borrower. if the Propeity is
abandoned by Borrower, or if Borrower fails to respond to Lender »ithin 30 days from the date noiice is mailed by Lender to Bor-
rower that the insurance carsier offers to settle a claim for insurance benefits, Lender is authorized to collect and apply the -
surance proveeds at Lender’s option either to restoration or repair of the Praperty or to the sums secura hy this Morigage.

Un'ess Lender and Borroaer orhernise agree in writing. any such application of proceeds to principal shall noi extend or
postpone the due date of the monthly installments referred to in pasagraphs | and 2 hereof or change the amount of such in-
statlments. 1 under parageaph 18 hereof the Property is 2:quired by Lender, all right, title and interest of Borrower in and 10 any
insurance policies and in and 10 the proveeds thereof resuliing from damage 1o the Property piior to the sale or acquisition shall
pass 1o Lender 10 the exicat of the sums secured by this Morigage immediately prior to such sale or acquisition.

6. Presenation and Maintenance of Properiy; Leaseholds: Condominiums: Planned Unit Developments. Borrower shall
keep the Property in good repair and shall not commuit waste oF permit impairment of deterioration of the Properiy and shall com-
ply with the provisions of any lease if this Mortgageis ona teasehold. If this Mortzage is 0n a unil in a condominiumor a planined
unit development, Borroaer shall perform all of Borroaer’s oblizations under the declaratinn of corenants crealing of goyerning
the condominium or planned unit development, the by-iaws and regulations of the condominium or planned unit development,
and constiinent documents. If a condeminium or planned unit development rider is exeveted by Borrower and recorded together
with this Morigage, the covenants and agreemenis of such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Morigage as if the rider were a paet kereof.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this Mortgage,
or if any action or proveeding is commenced which materially affects Lender’s interest in the Property, including, but not limited
t0, eminent domain, insolvency, code enforcerent, or arrangements of proceedings involving a bankrupt o decedent, then Lender
at Lender's option, upon notice to Borrower, may make such appearances, disburse such sums and take such action as is nevessary
10 protect Lender’s interest, including, but not limuted to, disbursement of reasonable attorney”s fees and entey upon the Property
10 make repaiis. I Lender. requited mostgage insurance as a condition of making the loan secured by this Mortgage, Borrower
shall pay the premiums required to maintain such insurance in effeci until such time as the requirement for such insuraace ter-
minates in accordance with Borrower's and Lender’s written agreement o applicable law, Borrower shall pay the amount of ali
[ROFIRAE insUrance premiums in the manner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thereon, shall become addiitonal indebtedness
of Botroner securad by this Mortgage. Unless Borrower and Lender agree (o other terms of payment, such amounts shall be
pavable upon notice from Lender to Borrower requesting payment thereof, and shatl bear intercsi from the date of disbursement at
the fate pavable from time to time on outstanding principal under the Note unless payment of interest at such rate aould be con-
trary to applicable faw, in which event such amounts shall bear interest at the highest rate permissitble under applicable law.
Nothing contained in this paragraph 7 shall require Lender to incur any expense of take any action hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Prop<ity, provided that
Lender shall gise Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender s interest in
the Property.
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