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UNIFORMCOVENANITS. Borroagrandlender cononant and sitce as folluay

1. Paimeat of Principal s0d Interst. Borroaer shall proo y pay wtendee e g oend oot wn the e
Jehredness evidenced by the Note, prepayment and late charges as pronided 0 the Nute, endthepo s i telo N 2T
Future Advarnces secured by this Mortgage.

2. Fundsfor Taves and Insurence. Suhjectto applicable laa or toawnen w2iver by Lender, Baorroacr ot
on the day monthly installments of principat and interest are payadle under the Note, wrnlthe Note s eand iy futl acomiberen
“Funds™") equal [0 eng-taetfth of the yeariy 1ave and assessments which may sivain pricnty cer this Manage, ardgrecndrents
on the Property, il any, plus one-taelfth of yearly premivm istaliments for hazardinerance, plosonetanith ol vearly Framium
installments for mortgage insurance, if any, all as reasenably extimared tnitially and from rime to time by 1 ender cathe basis of
assessments and bills and reasonable esfimates thereol.

The Funds shall be held in an institution the deposits or accounts of which are insured of guzrantead by a Federal or state
agency lincluding Lender if Lender is such an institution). I ender shall apply the Funds to pay s2d 12ves, assesements, inieranie
premivms and ground rents. Lender may not charge for so holding and applying the Funds, analyzing s2:d accesnt, of verifying
and compiting said assessments and bills, urless Lecder pays Borrower interest onthe Funds and 2pplcatie bza permins Lender o
make suchacharge. Borrower and Lender may agree in arinng at the time of exccution of this Mortzaze thatinterest on the Furds
shall be paid 1o Borroaer, and ualess such agreement s made or applicable law requires sichinterest to be paid, Lernder shall not
be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borroazr, without chaige, 20 annual ac-
counting of the Funds showing credits 2nd debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledgad as additional security for the sums secured by this Mozigage.

If the amount of the Funds held by Lender, togeiher with the future monthly installments of Funds pazable prios (o the due
dates of 1aves, assessments, insurance premiums and grourd rents, shall exceed e amoun required (o pay s2id 1aues, assess-
ments, insurance premiums and ground rents as they fall due, such exiess shali be, 31 Borroa er's option, either promply repaid o
Borraaer or cradited (o Borrower on monthly instatizments of Funds. If the armount of the Funds keld by Lender shallnot e cufft-
cient 10 pay [aes, assaisments, insurance premivms and ground renis as they fall due, Borrosaer shall pay o Lender 2ny amount
recessary 10 make up the deficiensy within 30 days from the date notice is mailed by Lerder to Borroaer fEquesting paymernt
thereof.

Upon payment i full of ail sums sacured b, this Mortgage, Lendea shali prompaly refund to Borrouer any Funds keld by
Lender. [f under parazraph 18 hereof the Propesty is sold of the Propedty is otherwice asquired by Lender, Lender shall apply, oo
tater than immediately prior to the sale of the Properiy or its 2oquisition by Lender, any Funds held by Lender at ihe time of 2p-
plication 2s a credit againss the sums secured by this Mosigage.

3. Application of Paymeats. Unless applicable Jaa provides otherwice, alt payiments reveined by Lender under ihe Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borroaer under parazraph
2 hereof, then o interest payable on the Note, ihen to the principal of the Note, and thea to interest and prinvipal o any Future
Advarces.

$. Charges; Lieas. Borrower shall pay all taves, assessments and other charges, fines and impositicns attribitable 1o the
Property which may atiain a priority over this Morigage, and leasehold payments or ground reats, if 2ny, in the mannes provided
under paragraph 2 hereof o, if not paid in such manner, by Borroaer making payment, when due, direaly 10 the payo: thereof.
Botrower shail prompily furnish to Lender atl notices of amourts due under this paragraph, andinthe event Borfoaer shall make
payment ditectly, Borrower shall promptly furnish to Leader reveipts evidencing such payments. Borroaer shall prompily dis-
charge any lien which has priofity over this Morigage; provided, that Borrower shall rot be required 1o discharge any such lien so
long as Borrower shali agree in writing to (ke payment of the oblization secured by such Lien in @ manner 2ovepiable 1o Lender, of
shall in good faith coniest such liea by, or defend enforrement of such lien in, kgal provendings which operate 1o prevent the en-
forcement of the tien or forfeiture of the Propetiy or any part thereof.

5. Hazard Insurance. Borroaer shall keep the improvementis now existing or hereafter erected on the Properiy tasured
against loss by fire, hazards included within the term “eutended coverage,”” and such other hazards as Lender may require and in
such amoants and for such periods as Lendsr may require; prosided, that Lender shall not require that the amount of such
coverage exceed that amount of coverage required to pay the sums secured by this Morigage.

The insurance carrier providing the insurance shali be chosen by Borrower subject toapproval by Lendes; provided, that such
approval shall rot be unreasonably withheld. Ail premiums on insurance polivies shall be paid in the mannei provided under
paragraph 2 hereof or, if not paid in such manner, by Borrow er making payment, when Jue, directly to the insurance carrier.

Al insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard morigage ciause
in favor of and in form acceptable 1o Lender. Lender shall have the right 1o hold the pobicies and reewals thereof, and Botroaer
shall promptly furnish to Lerder all renewnal notices and all receipts of paid premiums. In the eveat of loss, Borrower shall give
prompl notice to the insurance carrier and Lender. Lender may miake proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in ariting, insurance proveeds shatl be applied to restoration of repair of the
Properiy damaged, provided such restoration ¢ repair is economically feasible and the security of this Movigaze is not ihereby im-
paired. If such restoration or Tepair is not economically feacible or if the security of this Mofigage woeld be impaired, the in-
surance proceeds shall be applied to the sums secured by this Mortgage, with the excess, if any, paid to Borrower. If the Propety is
abandoned by Borrower, or if Borroaer fails 1o respond 1o Lender within 30 days from the daie notice is mailed by Lender to Bor-
rower that the insurance carrier offers 1o settle a claim for insurance benefiss, Lender is authorized 1o collect and apply the in-
surance proceeds at Lender™s option either 1o restoration or repair of the Property or te the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in writing, ary such appliation of proceeds o principal shall not extend or
postpone the dus date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of such in-
staliments. If under paragraph 18 hereof the Property is zcquired by Lender, all right, titie and interest of Boiroaer inand to any
insurance policies and in 2nd 10 the proceads thereof resuliing from damage to the Properiy prior to the sate of acquisition shall
pass to Lender to the evient of the sums secured by this Mortgage immediaiely prior to such sale os ACQUESIIOR.

6. Presenvation and Maintenzace of Prope.cy, Leaseholds; Condominiums; Planned Unit Developments. Borrower shall
keep the Propeily in good repair and shall not cemmit »waste or permit impairment of deierioration of the Propeity and shall com-
Ply with the provisions of any lease if this Mortgage is on a feaszhold. I this Moctgage s on a unit in a condominium or a planned
unit development, Borrower shall petform all of Borrower's obligations under the devlaration of covenanis <reating or goveining
the condominium or planned unit developmen, the by-faws and regulations of the condominium or ptanned unit development,
and constituent documents. If 2 condominium or planned unit development rider is executed by Borrower and recorded together
with this Mortgage, the corenants and agreemeats of such rider shall be incorporaied into and shall amend and supplement the
covenants and agreements of this Morigage as if the rider were a part hercof.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements centained in this Morigage,
of if any action or proceeding is commenced which materialiy affects Lender's interest in the Propeity, including, but not limited
10, eminent domain, insolvency, code enforcement, or arrangements of proveedings involving a barkrupt or decedent, then Lender
at Lender’s option, upon notice 1o Borrower, may make such appearances, dishurse such sums and take such action as is necessan
to protect Lender’s interest, including. but not limited 0. disbursement of reasonable atorney's fees and entry upon the Property
to make repairs. If Lender required morigage insurance as a condition of making the loan secured by this Moitzage, Borrower
shall pay the premiums required to maintain such insurance in effect until such time as the requirement for swh insurance ter-
minates in accordance with Borcower's and Lender’s written agreement of applicable law. Borrower shall pay the amouat of all
mortgage insurance premiums in the manner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thereon, shall become additional indebtedness
of Borrower secured by this Morigage. Unless Borrower and Lender agree to other terms of payment, such amounts shail be
payable upon notice from Lender to Borrower requesting payment thereol, and shall bear inteeest from the date of disbursement at
the rate payable from time 10 time on ourstanding principal under the Note unless payment of interest at <uch rate would b con-
trary to applicable law, in which event such amounts shall bear interest at the highesr rate permissiblo under appheable law.
Nothing contained in this paragraph 7 shall require 1ender to incur any expense of take any action kercunder,

8. Inspection. 1ender may make or cause to be made feasonable catrics upon and inspections of the Peoperty, provided that
Lender shall give Borrowser notice prior te any such wspection specifying reasenable vause theiefor related to Lender™s inteqest n
the Proj<riy.
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