UNIFORM COVENANTS. Buroaer and Lender covenant andagrec as ultoas:

1. Paymest of Principal a1rd Interest. Borroaer shall prompels pay when due the ponapel of and nterest on the an
debredness evidenced by the Note, prepayment and late charges as providad inthe Note, ard the prinapal of 2nd interest 0 20
Future Adyances sevured by this Mortgage.

7. Funds for Tares and Insurance. Subjectto appiicable law of to 2 w1itten waiver by Lender, Borraaer skall pay to § ender
on the day monthiy iastaliments of principal and nterest are payable under the Note, until the wote is paid i fell, a sum therein
“Funds™) equal to ore-tacifth of the yearly tanes and asiessments which neay autain prorty oee this Mostgage, and groand rents
en the Property, if any, plus one-taeifh of vearly premium insialiments for harard insurance, plus ene-taeifith of yearly premivm
installments for moTiZage insurame, if any, all as reasonably extimated iertially and from time to time by {.ender on the hasis of
assessments and bills and reasonable ssumates thereof.

The Furds shall be keld in an institution the deposiis of awounts of which are insured or guaranteed by a Federal or stai¢
agenmy {irciuding Lender if Lender is such an institetion). Lender shall apply the Funds 10 pay said 1ates, assessments, insUrande
premiurns acd ground 1ents. Lender may not charge for so holding and applying the Funds, araly fing said account, of serifying
and compiting said assessmenis and bills, erless Lerader pays Borroner interest on the Funds and applicable laa permits Lender 0
make such 2 charge. Borroaer and Lender may agree in wriling 2t the 1ime of exevution of this Morigage that interest oa the Funds
shatl be paid to Borroaer, and unless such agreement is made or applicable Yaw requires schinerest 1o be paid, Lender shall not
be reqaired 1o pay Borroser any interest of earnings on the Funds. Lender shall give to Borroaer, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledzed as additional security for the sums sevured by this Morigage.

If the amount of the Funds keld by Lender, together with the futere monthly installments of Funds payable priof (o the due
Jates of 12535, ASSESSMENts, IGSUIENOE premiums and ground rents, shall exceed the amount required (o pay said taxes, assess-
fments, insurance premiums and ground renis as they fali due, such excess skall be, at Borroner's option, cithear promptly repaid w
Borroaer of cradited 1o Borrower on nronthly installments of Funds. I the amount of the Funds held by Lender shall not be suffi-
cienl 10 pay 12103, assssments, imsurance premivms 2nd ground renis a3 they fall due, Borroaer shall pay to Lender 2ny amount
recessary o make up the deficiency within 30 days from the date notioe is mailed by Lender 1o Borrower requesting payment
thereof.

Upon payment in full of all sums secured by this Mortzage, Lender shall prompily refurd 10 Borrower any Funds held by
Lender. If undzr paragraph i8 bereof the Property is sold of the Propery is otheraise acquired by Leader, Lender shall apply, no
Iater than immediately prior to the sale of the Property or its 2cquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credil 2gainst the sums sevured by this Morteage.

3. Application of Payments. Unless applicable Iaw prenides otherwise, all paymenis received by Lender under the Note and
paragraphs | and 2 hereof shalibe applied by Lender firstin payment of zmounts payable to Lender by Borrower undet paragraph
2 hereof. then {0 interest payable on the Note, then to the principal of the Note, and then to interest and principgal on any Future
Adiances.

4. Charges; Lieas. Borrowaer shall pay all taves, assessmenis and other charges, fines and impositions atributable to the
Properiy which may attain a priotiiy over this Mosigazge, and leasehold payments of ground rents, if any, in the manner provided
under paragraph 2 kereof or, if not paxd in such manser, by Borrower making payment, when due, directly to the payee thereof.
Bosrower shall prompily furnish to Lender 2ll notices of amounts due under this paragraph, and in the event Borrower shall make
payment directiy, Bosrower shall peomptly furnish 1o Lender revapts crvideacing such paymenis. Borrower shall promply dis-
charge any Lien which has priority over this Mortzage: provided, that Bosrower shall not B¢ required to discharge any such lien so
lonz as Borrower shall agree in writing to the payment of the obligation secured by such lien in a mannet 2cceptable to Lender, or
shall in good faith contest such Fen by, or defend enforcement of such Lien in, kegal proveedings which eperate o prevent the en-
forcement of the Len or forfeiture of the Property or any pail thereof.

5. Harard lasurance. Borrower shall keep the improvenwnis noa existing or herealter erected on the Propenty insured
against loss by fire, hazards included within the term *"extended coverage,” and such other hazards as Lender may require and in
such amoumts and for swh per‘ods as Lender may require; peovided, that Lender shatl not require that the amount of such
coverage exceed that amount of coverage required 1o pay the sums secuied by this Morigage.

The insurance carrier providing (he insurane shall be chosen by Borrower subject toapproval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner provided under
paragraph 2 hereof or, if ot paidin such manner, by Boirower making payment, when due, directly 10 the insurance carier.

Al insurance policies and reneaals thercof shall bz in form acceptable to Lender and shaitinclude a standard morigage clause
in Favor of and in form 2ccepable to Lender. Lender shall have the right to hold the poliies and rencwals thereof, and Borrower
shall promptly furnish to Leader all renewal notices and all reveipts of paid premivms. In the event of loss, Botroaer shall give
prompt notice to the insurance cacriet and Lender. Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writinz, insurance proveeds shall be applied to restoration or tepair of the
Propeity damaged, provided such festoration or repair is economically feasible and the security of this Mortgage is not thereby im-
paired. If such restoration of repadir is not economically feasible or if the security of this Morigage would be impaired, the in-
surance proceeds shall be applied 1o the sums secured by this Morigage, with the excess, if any, paid to Borrower. 1f the Properiy is
abandoned by Borroaer, or if Borroaer faiis to respond to Lender within 30 days from the date notice is mailed by Lender 1o Bot-
rowet that the insurance carrier offers to settle a claim for insurance benelits, Lender is amhorized to collect and apply the in-
surance proceads at Lender’s option cither to restoration or fepair of the Property of 10 the sums secured by this Morigage.-

Unless Lender and Borrower otheiwise agree In writing, any such applicaticn of proceeds 1o principal shall not extend of
posipone tke due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of such in-
srallments. I under paragraph 18 hereof the Property is 2cquired by Lender, ali right. title and interest of Borrower in and to any
insurance policies 2nd in and to the proceads thereof resulting from damage to the Property priof o the sale or acquisition shall
pass to Lender 1o the extent of the sums secured by this Mortgage immediately priot 10 such sale oF acquisition.

6. Presenvation and Mainteasnce of Property; Leascholds: Condominiums; Planned Unit Developments. Borrower shall
keep the Property in good repairand shall not commit waste of permit impairment of deterioration of the Property and shall com-
ply with the prorvisions of any lease if this Morigage is on a leasehold. If this Mortgegeisona unit in a condominium or a planned
unit development, Borrawer shall perform all of Borrower™s obligations undei the declaration or covenants creating of goveining
the condominium or planned eait development, the by-laws and regulations of the condominium or planned unit development,
and constituent documents. If a condominium of planned unit development rider is execuied by Borrower and recorded together
with this Mosigage, the covenants and agreements of such tider shall be incorporated into and shall amend and supplement the
<o enanis and agreements of this Morigage as if the rider were a part hereof.

7. Protection of Lender’s Security. 1f Borrower fails to pesform the cosenants and agreements contained in this Morigage,
or if any action or proceading is commenced which matesially affects Leader’s interest in the Property, including, but not limited
1o, eminent domain, insolvency, code enforcement, or arrangements of proceedings involving a bankrupt or decedent, then Lender
at Lender’s option, upen notice o Borrower, may make such appearances, disburse such sums and 1ake such action as is nevessary
1o protect Lender's interest, including, but ot limited to, disbursement of reasonable at(orney’s fees and catry upon the Properiy
to make repairs. If Lender required mortgage insurance as a condition of making the loan secured by this Morigage, Borrower
shall pay the premiums required to maintain such insurance in effect until such time as the requirement for such insurance ter-
minates in accordance with Borrower's and Lender’s written agreement or applicable law. Borrower shall pay the amount of all
morigage insurance premiums in the manner provided under paragraph 2 heeeof.

Any amounts disbursed by Lender pursuant to ihis paragraph 7. with interest thereon, shall become additional indebtedness
of Borcower secured by this Mortizage. Unless Borrower and Lender agree 1o other terms of paymient, such amounts shall be
payable upon notice from L ender to Borrower requesting pay ment thereof, and shail bear interest from the date of disbursement at
the rate payable from time to time on outstanding prisxipal under the Note unless payment of interest a1 such rate would be con-

trary to applicable faw, in which event such amounts shall bear interest at the highest 1at¢ permisstble under applivable [aw.
Nothing contained in this paragraph 7 shall require Leader (o incut 2ny eyense of take any action hereunder.

% Inspection. Lender may make or cawse (o be made reasenable entrics upen and inspestions of the Properiy, prosided that
{ ender shall give Borrower notice prior to any such fnspection specifying reasonable cause therefor tetated to Lender’s interest in
the Properly.
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