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Eatpernt Covinangs, Borreacr vnd Fender coe o0 ae it 20

1. Payment of Prindipal and Interesd. Horroaer
mdebledross ovidenced by the Notel prepayment eod bele of or2os o
on any Future Advances secured by the Motvage

2. Funds for Taves and Insurance. Sobjoot b applinable fae of foaw o
to Lender vn the dan monthly instefmeats of prncpat ood arrereet are pavable cnder the Noteo tand the Note s paid 1t =
a sum thercin TFunds™) egusl o oone tacifth o the acery toves o0d svesrerty whih mie st vaef they ] i
Mortgage and prevnd reats on the Propetta, of sny plos coestacdfth of scariy prossem o maaatinyg [0 LA KT RS —
plusone-tacifrh of yearly premium inveliments Jor mnertgege s ferse 17 any. 2 as reasonshly ot sy and from
time to time by P eader o the basi of aaisments and Bih o0d reesnsbie res Therect

The Fuads shall be held in on instizution the deponits of sovvints o whoch ore roured or guesanteed by s Federal or
state azeney hincluding Lerder of Leader v sewvh onmstitcnom Lesder shafi opphy the Feads 1 pay sold Baves, aveisments,

msufane proviicas and ground reets Ferder man rot change e mdeprivioe the Purads snshiaing sad sogoant, ‘ N
N«
O-

e By Leoder Bogreaed <hatl po

orverifying and compling fd aaewnets and BRI ualine Terdir pas Boerroaer corerest o the Funds ead applicate law
permas Lender 1o mate weh o charge Borroaer ard [eitder evny gm0 wenaz ot the ke of eveouton of this
Meortgage that interest on the Fuads shalt be pod to Borreacr, ond un'oss ach sgreeowal o made o7 appliiable faw
reguires such interot (o be paid. [ ender shall not e regurrad o pay Booseaed » sorest of earings on the Fusde Lemder
shial) give to Berrewer, without cherge, an snemnd soccontiag of the Fueads <h ceodits and defsty to the Funds and the
purpace tor which exch debit 1o the Funds was made The Fends sre pledied o addidivnsd sevority {od ihe sunis secured
by this Morigage.

If the amount of the Fends hetd by Peader, fogether with the luture mon
the Jdue dates of taves svesamenly, ESUFATOC [
assessiienis, insurence promizims and grecsd rends as they £
prompthy sepaid 10 Boiroaer or credited 1o Berneagr on meathiy amaell

()

awnts of Fuends paable pror to
curnl roguired to pay satd faves,
diw, anh eviess shal hel ot Horroaers opten, erther -
1soof Fueds, If 1ke zmount of the Funds

insgal

held by Lendar shall not be sufficieat 10 pay Taws, asavaknis. | zad greand tents as they 2] doe ‘
Borrower shal! pay to Lender 2ny amount nevewan e mabe up the Jefoeroy within 30 davs from the dat five » mariad

by Lender to Berrowei requesting payrowent thereot

Upon pasment in fidl of al! sums secored by ths Mostzage. Londes <hall promptiy wefor
keld by ender. If under paragraph IN hereof the Propeity o <ofd of the Properts s othenane sxgored by Bonder, Lendder
shalf apph. no later than immediztely prior 10 the <ale of the Property or ifs aoguiviizon by Lender, anmy Funds Reld by
Lender at the timwe of application as a <redil agarnst the sean secured by this Morizaze.

3. Application of Payments. Unloss applvable law provides othersiw, 2l payments revened by Tender under the
Neie and parazraphs 1 and 2 hereof shall be apphed by Lender fiist in pasment of anwanis paseble o Leader by Berroser
under paragraph 2 bereof. then to internt payable on the Note, then to the principa! of the Note. amld then 1o interest and
prncipal oa any Fulure Advances.

4. Charges: Lieas. Bomroaer <hall pay ol faves, swewments and other chaspes. fines and impositions atinbutable to
the Property which may stiain a priogity over this Martgage. and leaschold paaments or ground rents. if zny. in the manner
provided urder paragraph 2 hereof or. #f not paid in such manner. by Besrower making payment, when dee, Grectly (o the
pavee thereof. Borrower shall promptly furpish to FEender all notices of anmoeats Joe wnder this paragraph, and i the evenl
Borpower shall make payment durective Berrower shaft promptiy furnish to Leador reccdpis oeddeming siwh paymeatc
Boreoaer shali prompily Jdischarge any Iien which has prenty ever this Muefzazer proseded. thet Borrower <hall not be
required to discharge any such ben s bong as Borrower shall sgeee in witiing Lo the pasment of the obligation secured by
such Len in a manner accepiable to Lender, or shall in goad faith contest uxch lien by, or Geferd entercentent of such fen in,
lezal proveedings which operate to prevent the enforcenent of the Lewr or ferfeninre of the Propeity or any part thereof.

5. Hazard Insurance. Borroaer shall keep the improsements nava evisting of hereafter erected on the Propenty insured
against loss by fire. hazards inchuded within the term “entended coverage”. and sich other hazards as Lender may require
and in such amounts 2nd for such periods as Eender may reqeire: provided. that [ ender <haii not requise that the anwount of
such coverage exceod that amount of coverage required o pay the sems ~secused by this Morigage.

The insurance carrier providing the insurance shall be vhown by Borreaer subject to approval by Leader: provided.
that such approval shall not &2 varcasonably withheld. AU premiems en insurance policws <hall be paid i the manner
provided under paragraph 2 horeof or. of pet paid in sech mancer. by Borroser making payment, when due. dirextly to the
IRSUTANCE CarFicr.

All insurance pobicies and rencwals thereed shali be in form coceptable o Leader and shall inclede a standaid mongage
clause in faver of and ip form acceprable 1o Lender. Lender <hali bave the right 1o hold the pelicics amd rencaak thereof.
and Berrower shall promptly fuinish to Lender ali rerewal nvtees and 21l feceipts of paid premivass. Ia the event of loss,
Berrower shall give prompt netice to the insurance carres and Lender. Terder rinay make provt of Toss if cot maede prompth
by Borrower. sra T

Unless Lender and Borrower otherwine agree in wrding, insttance proseads shill be applicd 1o resteration of repair of o
the Property damaged. provided sich revtoration of repar s econemically feavble and the securnity of this Morigage s
nod thereby impaired. I sch rosteration &F repair is oot covmomically feavble o it the socunty of this Mojtgege would
be impaired. the insurance proveeds shafl be applied (o the wns wonred by this Mortgege, with the oweess, if any. pad
10 Borrowes. H the Property is abandoned by Berrewer, o 1t Berroaer Lads 1o respead 1o §eoader within 30 days from the
Jdate notice is mailed by Leader to Borroaer that the tssuraine varricr oifers to seitle o cham for imsurance heneits, Lender
is authorized 1o collect and apply 1he imsurance prooceds ot border’s opton either o restoration of repair of the Property
or to the sums sccured by this Morigage.

Unless Lender and Borrower otherwise agree m wiling. any swch application of proveeds o poncipal shell pot oviend
or pasipong the due date of the monthly instaliments referred to in paragraphs 1 oand 2 hercof or change the anount of
such instaltments. H under paragraph 13 hereof the Property o acquired by Tender, aff right, title and inlerest of Bozrower
im and to any insurance policies ard 18 ard 1o the pioveads thereet resulnmg from dushage w ihe Propeiy prier 1o the sale
or acquinitien shall pass to Lender to the extent of the sums secured by this Mertgage immediately prior ty such wale o
aequisition.

6. Preservation and Maintenance of Properiy: Leascholds: Condominiums; Planned Unit Development<. Borrower
shali keep the Property in good repair and shall aot commit waste of permnt impaitment ¢ deierioration of the Propenty
and shall comply with the provisiens of any Jease il this Moeetgage v on i feaschold. If this Morgage 5 on @ unit in a
condominivm or a planred unit development. Borrewer ~hail perfoios aft of Boirower's obligations under the decleration
or covepants creating of governing the condeminium or planned unn development. the by-Jaws and regufations of the
codominium or planned urit development. and constiteent documenis. 16 g condoemintune or planned uni development
ttder is viecuied by Borfower and recorded together with the Mortgage. the covenanis and agreements of siwh rader
shail be incorporated into and shall amend and supplemeal the corenants and agreements of this Mortgage as if the rider
were x part hereof.

md o Berroaer any Fusds

e

. 7. Prolection of Lender's Security. 1§ Borrower fads o pesform the covenanis and agreements contained in this ™
; Mongage. or if any action or proceeding s comnienced which materially aifects Teadei™s interest in the Properiv. E
including. but not limited 0. emirent domatn, insolvency, code enforcement, or atrangements of proceedings mvolving a J

hankrupt or devedent, then Lender at 1ender's option. upen auotice s Bersower, may mahe such appearances. diskurse such
sums and take such action as is necessary to profect Leaders mterest, ancdheding, bt net hiouted oo divhinseineny of
reasonable attorney’s fees and enuy upon the Proparny to muke epais, I Leeder roguited moifgage insoianoe as o
conditon of making the loan secured by this Morigaye, Borrower shall pay the preommais roguired fo madnlan sih .
insurance in offect until such time as she requirement for such isuanee forminates e oaecordance with Borrewer's arad
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