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UNIFORM COVENANTS. Borconer and § erder conenant and agree s fulloay

1. Psyment of Principal snd Interest. Borrower shall prompth pay when due the prinapal oF and anteiest an ke e
Jdebrednaoss evidenced by the Note, prepayment and bate charges as provided in the Note, and the prinapel ot arndintercst onany
Furure Advznoes sevured by this Morizage.

7. Fucdsfor Taves 284 losurance. Subject o applicable baw of toa written waner by Dender, Borrower shall pay to Lerder
on the day monthly instaliments of prinvipal and interest are payable vrder the Note, until the Notess paid 1a full, a sum (hetein
**Funds') equal 10 one-taelfih of the yearly taves 2nd assessmenss which may attain priofity oner this Maostgage, and grousd rents
on the Propedty, if any, plus one-twellth of yearly prem:um instaliments for hazard insurance, plus one-tazifth of yearly premium
invaliments for morigage insurance, if 2y, all as reaconably estimared insitaily and from tme totime by Lender onihe basis of
assessments and bills ard reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or gearanteed by a Federal or state
agerxy (incleding Lende if Lender is such an institution). Lender shall apply the Funds 1o pay said 1anes, assessments, insurame
premivms and ground renis. Lender may not charge for so holding asd 2pplying the Funds, analyrsing said 2ccount, of varifying
and compiling said assessments and bills, unless Lender pass Borroaer interest oa the Funds and applicable law permiis Lender 10
make such a charge. Botroaer 2nd Lender may agree in writing at the time of execution of this Mortzage that interest oa the Fusds
shall be paid to Borrower, and unless such agreement is made or applivable law requires suchinterest 19 be paid, Lender shall not
e required 10 pay Borroaer any interest or eainings on the Funds. Lender shall give to Borrower, without charge, an annua ac-
counting of the Funds shoaing credits and debits to the Funds and the purpase for which each debit to the Funds was made. The
Funds are pledged as additiona] security for the sums secured by this Mottgage.

If the amount of ihe Funds held by Lender, together with the future monthly installmenis of Funds payabie prior 1o the du¢
dates of 1a1es, assessments, insurance piemiums and ground rents, shall exceed the amount required to pay said raxes, assess-
ments, insurance premiums and ground rents as they faill due, such evcess shall be, at Borrower s oXien, either prompily repaid to
Borroaer or credited to Borrow er on monthly instalimenss of Funds. If the amount of the Funds keld by Lerder shall not be suf -
cient 1o pay taes, assessments, insurane premivms and ground rents as they fall due, Boreoaer shail pay to Leader any amount
nevessary to make up the deficiency within 30 days from the date rotice is mailed by Lender 10 Borroaer requesting payment
thereof. '

Upon payment-in full of ail sums secured by this Mosigage, Lender shall prompxly refuad to Borcower any Funds held by
Lender. If under paragraph 18 hereof the Propenty is sold or the Properiy is otherwise acquired by Lender, Lender shall apply, ro
Later than immediately peioc (0 the sale of The Property o1 its 2oquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Morigage.

3. Application of Paymeats. Unless applicable law pronides otherwise, all payments received by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable 1o Lender by Borrower under paragraph
2 hereof, then (o interest payable on the Note, then to the priacipal of the Note, and then to interest and principal on any Future
Advances.

4. Cbarges; Lieas. Borrower shall pay all taxes, assessments and other charges, finds and impositions attributable to the
Property which may atrain a priorisy over this Morigage, and leasehold payments or ground reats, if any, in the manner provided
under paragraph 2 hereof or, if not paid in sech manner, by Borrower making payment, when due, directly 1o the payee thereof.
Botrower shall prompily furnish 1o Lender all noiices of amounts due under this paragraph, and in the event Borrower shall make
payment directly, Borroaer shall prompily furnish to Lender receipts evidencing such payments. Borrower shall prompily dis-
charge any lien which has priority over this Morigage; provided, that Borroaer shall not Be required to discharge any such lien so
Iong as Borrower shall agree in writing to the payment of the obligation savured by such lien in a manrer acceptable to Lender, of
shall in good faith contest such Lien by, o defend enforcemens of such lien in, legal proceedings which operaie to prevent the en-
forcement of the lien or forfeiture of the Property or any part thereof,

5. Harard Tosorance. Borrower shall keep the improvements now existing of hereafier erexted on the Property insured
against loss by fire, hazards included within the term “‘extended coverage,”” and such other hazards as Lender may reguize and in
such amounts and for such periods as Lendes may require; provided, that Lender shall not require that the amount of such
coverage exceed that amount of coverage required to pay the sums secured by this Morigage.

The insurance carsier providing the insurance shali be chasen by Borrouer subject 1o approval by Lender; provided, that such
approval shzll not be unreasorably withheld. All premiums on insurance policies shall be paid in the manner provided under
paragraph 2 hereof or, if not paid in such manner, by Berrower making payment, when due, directly to the insurance carrier.

Allinsurance policies and renewals thereof shall be in form acceprable 1o Lender and shallinclude a standard mottgage clause
in faver of and in foim accepiable to Lender. Lender shall have the right to hold ike policies and renewals thereof, and Borrower
shal! prompily furnish 1o Lender all renewai notices and all receipis of paid premiums. In the event of loss, Borrower shail give
prompi notice to the insurance carrier and Lender. Lender may make proof of 1oss if not made promptly by Borrower.

Urless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair of the
Property damaged, provided such restoration or tepair is economically frasible and the security of this Morigage is not thereby im-
paited. 11 such restoration of repair is not evonomically feasible or if the security of this Mortgage would be impaired. the in-
surance proceads shall be applied to the sums secured by this Mortgage, with the excess, if any, paid to Borrower. If the Propeity is
abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date notice is mailed by Lender to Bor-
rower that the insurance carrier offets 1o settle a claim for insurance benefits, Lender is authorized to collect and apply the in-
surance proceeds at Lender’s option either 1o restoration or repair of the Property of to the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in writing. any such applicaiion of proveeds to principal shail not extend or
pastpone the due date of the monthly instaliments referred 1o in peragraphs | and 2 hercof or change the amount of such in-
staliments. If nader paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower in and to any
insurance policies and in 2nd 1o the proceeds thereof resulting from damage to the Property priod 1o the sale or acquisition shall
pass 10 Lender 1o the exteat of the sums secured by this Mortzage immediately prior to such sale o acquisition.

6. Presenvation and Mainienance of Propery; Leaseholds; Condominiums; Planned Usnit Developmeants. Borrower shall
keep the Property in good repair and shall not commit waste o5 permit impairment or deteriorztion of the Propery and shall com-
ply with the provisiens of any lease if this Mortgage is on a leacehold. IF this Mortgage is on a unit in a condominium or a ptanned
unit development, Borrower shall perform atl of Borrower's obligations under the deciaration or covenanis creating or governing
the condominium or pianned unit development, the by-l2ws and regufations of the condominium of planned unit development,
and condituent documents. If a condominium er planned unit development rider is executed by Borrower and recorded together
with this Morigage, the covenants and agreements of such rider shall be invorporated into ard shall amend and supplement the
covenants and agreements of this Morigage as il the rider were a part heteof.

7. Protection of Leader’s Security. 1f Borrower fails to perform the covenants and agreements contained in this Motigage,
or if any action of procesding is commenced which materially affects Lender’s interest in the Property, including, but not limited
1o, eminent domain, insolvency, code enforcement, of arrangements of provesdings involving 2 bankrupt o decedent. then Lender
at Lender's opiion, upon notice to Borrower, may make such appearances, disburse such sums and 1ake such action as is necessary
to protect Lender’s interest, including, but not limited to, disbursement of reasonable attorney’s fees and entry upon the Propeitty
1o make repairs. 1f Leader required morizage insurance as a condition of making the loan secured by this Mortgage, Borrower
shall pay the premiums required to maintain such insuranve in effect untit such time as the requirestent for such insurance tei-
minates in 2ccordance with Bosrower's and Lender’s written agreement or applicable law . Borrower shall pay the amount of all
motlgage insurance premiums in the manner provided under paragiaph 2 hercof.

Any amounts disbussed by Lender pursuant to this paragraph 7, with interest thereon, shall become additional indebiedness
of Borrower tecured by this Moitgage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be
rayable upon notice from Lender 1o Borcower requesting payment thereof, and shall bear interest from the date of disbursement at
the rate payable from time to time on culstanding principal uader the Note unless payment of tnterest at such rate would be con-
trary to applicable law, in which event such amounts shall bear interest at the highest rate permissible under apphicable law.
Nothing contained in this paragraph 7 shall requite Lenrder foincur any expense of take any action hereunder.

B. Inspection. lender may make or cause to be made reasonable eniries upon and inspections of the Prepeny, provided that
Lerder shall give Borrawer notice prior to any sech ingpection specifying reasonable cause therefos related 1o Lender™s interestin
the Propeity.
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