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1. Pasnwnt of Prncipal and Inferest. Hoiroaer &0
wdibicdness cadenved by the Note, propayennt and lese O
on zny Future Advances secured by ths Mortgage
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to Leader on the day monthly insssbiments of princpal and o
1 sum thercin “FunXT) equil e onetaedfth of the voaahs
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time fo time by Lender on the basis of awesantenis and Bl snd reesonsble eviinsto thereef

The Funds shail be held in an instrution the deposits or 2oceenis of nhih sre mmured or guaranteed By a Federsl of
state ageney finduding Lender f | ender ivovuch enaimbiution). Lender ~hodl apphy the Fuads o pey seid e, svsessizends.
instrange preeiuns and ground seeis | ender mas nod charge tor s Rolding cod epplung the Furds, aeolisieg seid zocnunt
or verifying and comping @ asenanrenty ond bl unfon Lender pavs Borrower toret on the Fumb aad applicable L
pormits Lender 1o make such a charge Boerreaer znad Londer oy s2ree 10 wnkag 3l the trae of aweeution of tha
Mortzage that interest on the Funds <hall ke peid o Borceaer, and unafess sech spreeawnt b made of applvable boa
requines such interest 1o be paid, Leader shall not be regiired to pay Berreaer aay istorst of earrmes on the Fuads. Tender
shall give to Borrower, without charge. an zrn 2 of the Funds shosimng redits and debits 1o the Funds and the
parpose for which each debit to the Tunds was mede. Fhe Pomds ore pladgal ss sdditione] secunty for the suab sevured
by this Mornzage.

I the amount of the Fusds held by Fender. tozether with the foture m hoaesiailments of Fund paveble pnor to
the due dates of TS, aswssmenis, imsurance preuts and greesd feats, shali excend the amaunt required to pay said 1aves.
Fssessmenis. IRsurance preminms zod groved fonis a6 They fafl dies sech ccess shall be. 2t Borrowers opton. either
promptly repaid o Boirower of credited o Berrower on monthhy satedimeais of Fonds, If the amount of the Funds
held By Lender <hali ot be sufficient Lo pay faues. assosanients. tmurene prentems and ground rents as they fall dee
Borrower shall pav 1o Lender amy amount necean to nrabe up the Geficienay atthin 30 days from the date potice i malad
by Lender to Borrosaer requesting payaxnt therocl

Upoen paament in full of al! sums secured by ifis Monigage, Lendor <hail promptly refend 1o Borroaer aay Funds
keld by Lender. If under paragraph 15 keseof 1he Property ssold or the Progety o otheraive sogisted by Lender, Lendes
shall 2pply. 50 later than immediately prior 1o the <ale of the Propeity or i3 avquiction by Lendir. any Fends held by
Leader at the ume of application as a credit agaunt the suns secuied By the Morigage.

3. Application of Payments. Unkss zpphoable lan prosides otheraie. all paments roveived by Tender under the
Note 2nd parageaphs [ and 2 bereof shall be applusd by Lender first in pay mient of aswoenis payeble to Lerder by Bosroaer
under paragraph 2 hereof, then 10 intercst payable on the Naote_ then te the piiacipal of the Note. and then to interest and
principal on any Future Advances.

4. Chargss; Licas. Borroaer <hail pay all laves, ansossments and other charges. finss and impositioss atinbutable to
the Property which may altzin 2 priority over this Morigage. and Jeawheld paiyments or ground rents. if 2ny. in the manner
provided urder paragraph 2 hereof or. if not paid in such maraer, by Borrower making payment. when due. directly to the
payee thercof. Borrower shali prompily furnish to Lender all notices of amoonts Jue under this parazraph. and in the event
Borroacr shall make paymcat direvily, Borroaer <hafl prempth fumish o Lendd receipts ovidknang sixh paymats.
Borroaer shatl promply discharge any fien which has priosiny over this Morizage: prosnded. thet Bogrower shall st be
requized 10 discharge any such lica so long as Berrower <half sgree in wiiing to the payment of the obligation weured by
such Een in a manner 2cceptable o Lender. of ~hal in good fzith content ech fxen by, of defend enforcement of sich lien in
lezal provecdings which operate to prevent the enforcement of the Len or forfeitute of (he Property or any parnt thereof.

S, Harard Insurasce. Borrower shall keep the improscmenis noa evisting of bereafier crected en the Property insured
against loss by fire, hazards included within the term “eatended coverage”. and such other hazards as Lender may require
and in such asounts and for such periods as Lender may require; provided. that Lender <hafl not requize thai the amount of
stch coverage exceed that amount of converage required to pay 1he sumis secuied by this Morigage.

The insurance carrier providing the insursnce <hall be chown by Borrower sobject o approval by Lender: provided.
that such approval shall rot be uareasonably withheld. All premums on insuramve policics <shall be paid in the manmer
provided under prragraph 2 hereof or. if not p2id ia such manser. by Borrower making payiment. when due, derectly to the
insurance carmier. '

All insurance polivies and renca als thereet <hali be in form cocepizbic 1o Lendr and shall inchede a stambard imogage
clause in favor of and in form accepizble 1o Lender. Lender shall have the right to hold the policies and reaesals thereof.
and Borrower shall prompily furaish 10 Lender all rerswal potices 2od 2l receipis of paid preesivms. En (he event of ks
Borrower shall give prompt notice o the insurance carricr and Lerder. Lender may mzke proof of loss if net made promplly
by Borrower.

Unicss Leader and Borrower otheraise agree ia writing. inwrence proceads shatl be applied to resteration o repair of
the Propeely damaged, provided such restoratzon ofF repair 5 cconcmically feastble and the security of this Merigage s
a0t thereby impaired. 11 sich restoralion oF reparr is ool evonomically feasble of il the soecurity of this Mortgage woul
be impaired. the insurance provewds <hall be applicd 1o the sums securad by this Morigage, with the eveess, i any, paid
to Borrower. I the Property s abandoned by Borrones, or i Borrower fails o respord 10 Leader within 30 days from the

ate notice is mailed by Leader to Borrower that the issurance catricr offers to eitle 3 clzim for insuranve benefits, Leader
is authorized 1o collect and apply the insurance procveds =t Lenders opifon either o restoration of repair of the Property
of 1o the sums secured by this Moitgage.

Unless Lender and Borrower otherwise agree in writing. any such applivation of proceeds to principal shall not extend
or postpone the due date of the monthly instalkments refereed 1 fa paragraphs 1 and 2 hereof or change the amount of
such instalimeats. If under paragraph 18 hereof the Property s acquired by Lender, 2l right, titie 2nd interest of Borrower
in and 10 any insurance policics and in and to the proveads thercof routung from Jamage o the Property prior to the sale
oF acyuisition shall pass 1o Lender 1o the event of the sums secured by this Moitgage immediately prior o such sale or
acquisition.

6. Presenvation and Maintenance of Properiy; Leaseholds; Condomtininnis: Planned Unit Developments. Borroner
shall keep the Proparty in geod repait and shall not commit waste or permit impainment of deferioration of the Property
and shall comply with the provisions of any lease if this Merigage w8 on a leaschold. IF this Morigage s oa o umil in 2
condominium or a planned unit development, Borcower shail perform alt of Borrower's obligations under the declaration
o cavenants creating of goverping the condominium or planaed umip development. the by-laws and regulations of the
condominivm or planned wnit developaxent. and constiteent documents. B 2 condominiom of planned vt developnient
rider is crecuted by Borrower and recorded together with thiv Mortgage, the covenants and agrecinenis of such et
shall be incorporated into and shall amend and supplement the covenants and agrecments of this Mortgage as if the fhler
were a parl hereof.

7. Protection of Lender's Securify. If Borrower fails 1o pesform the covenants amd agecemients contained in this
Mortgage, or if any aciton or proceeding is vomnwaced which materially offocts Leader’s miterest in the Property.
including. but not limited to, eminent domain. inwhvency. code eaforcemcal, oF armangenicits o proveedings iavelung a
bankrupt or decedeat. then Lender at Leader's option. upen notice 10 Borrowcr. may make such appearances, disburse such
sums and take such action as is necessary to protect 1ender’s micrest. inchuding. but net himied to, disbutement of
reasonable attomey™s fees and entry upon the Propesty to muke repairs. M Leader requited mortgage imsurance as 4
conditicn of making the fean sccured by this Mortgage. Berrower shall pay the premums required to maintain such
insurance in cffect uniil such time as the requirement for such msurance ferminaies s eccordance with Borrewer's and
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