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LNIFORM COVENANITS. Borromerzed enderorieia and agroc an foileas

1. Psyment of Principsl snd Inferest. Borroagr <hall promftiy pay abon da
Jebredness enidencad by the Note, prepayniedt and late charges a5 pravided in the Nole, a0
Futere Adhances secured by this Morigage.

1. Funds for Taves and Insurance. Subject o applicatle lam ©f Lo 3 writicn 21T Dy bender, Bortoagr shatifuas te Ierder
on the day monthly installments of priccipal and interest are payzble under the Note, until the Now iy paid ia fell, 2 ~ontharan
~Funds'") equat (o one-taeifth of the yearly 1anes and assessmients which may aitain puority over this Mortgsge, and ground rents
an the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus voe-tncifih of yearly prefmisn
installments for morizage irsur2nce, if any, ali as reasonabhy estimated inftiaily and from time to time by | ender on the basis of
assesaments and bills and reatonable extimates thereof.

The Funds shall be held in ar institetion the deposits or accounts of which are insured ur guaranzeed by a Federal or state
agerny (ircluding Lender if 1ender is such an inttitution). Lender shall apply the Funds to pay said taes, asiessMents, insuranse
premiums and groued rents. Lender may not charge for so kolding and apphying the Funds, analyzing said zovount, of venfying
and compiting s31d assessments and bills, unless Lender pays Borrower interest on the Fuads znd applivable laa permits Lended to
make suchacharge. Borroaer and Lender may agrec inwriting at the ime of ervevution of this Mortgaze that interest on the Funds
shatl be paid 1o Borroaer, and unless such agresment is made o7 appliceble law requires such interest to te paid, fender shall not
be reguired 1o pay Borrower any infersst of ¢aenings on the Funds. Lender shall give 10 Borroacr, withoul charge, an annual as-
counting of the Funds showing credits 2nd debits 1o the Funds and the purpose for which each debit 1o the Funds was made. The
Funds are pledged as additional security for (he sums secured by this Morigage.

If she amount of (he Funds held by Lender, together with the future monthly instalimenss of Funds payable prior to the due
dates of [aves, AsseSvMeEnis, MSUTARCE premiums and ground rents, shall exceed the amourt required 10 pay said 1aves, assess-
ments, insuranve premivms and ground rents as they fall due, such excess shall be, a1 Borrower’s optioa. either prompily repaid to
Borroaer of credited to Borrower on momhly instaliments of Funds. [T the amount of the Funds heid by Lender shall not be suffi-
G 10 pay 1a1es, aEHSmEnts, Insurance peemiums and ground rents as they fall due, Borreaer shali pay 10 Lender any arount
recessary to make up the defieny within 30 days from ihe date notice is mailed by Lender 1o Borroaer requesiing paymen?
thereof.

Upon payment in full of all sums secured by this Morizage, Lender shall prompily refund (o Boirouer any Funds held by
i ender. Uf under parazraph 18 hereof the Property 1s soid or the Property is cherwise acquired by Lender, Lender shall apply, po
lster than immediately prior [0 the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of 2p-
plication as 3 credit 2g2inst the sums secured by this Mortgage.

3. Application of Paymeats. Unless applicable law provides otheraise, all payments received by Lender urder the Note and
parzgraphs 1 ard 2 kereof shall be applied by Leader furstin payment of amounts payable to Lerder by Borrower vader paragraph
2 hercof, then to inierest payable on the Note, then to the principal of the Noie, and then o interest and principal on any Future
Advarces.

4. Charges: Liens. Borrower shall pay all tanes, assessments and ozher charges, fines and impositions aunbutatle 1o the
Property which may atfain a priogity over this Morigage, and leasehold payments or ground reats, if any, in the manner prov ided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the payee thereof.
Borrower shall prompely furpish 1o Lender all notives of amounts due under this paragraph, and in the eveat Borrower shall make
payment directly, Borrower shall prompily furnish 1o Lender reveipis evidencing such payments. Bofroaer shall promply dis-
charge any lien which has priority over this Morigage; provided, that Borrouer shall not Be required to discharge any swch lien so
lonz as Borrower shall agree in writing to the payment of the obligation sevured by such lien in 2 manner ascepiable to Lender, or
shall in good faith contest such lien by, of deiend enforcement of such lien in, fegal provendings which operate to prevent the ¢n-
forcement of the lien or forfeiture of the Propernty or any parl thereof.

$.  Hazard Insurance. Borrower shall keep the impror ¢ments now eisting or hereafier erected on the Property insured
against loss by fire, hazards included within the term “extended coverage,”” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require; provided, that Lender shall not require that the emount of such
coverage excead that amount of coverage required to pay the sums secured by this Morzage.

The insurance cariier providing the insurance shalt be chosen by Borrower subject o approval by Leader; provided, that such
appronal shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner provided under
paragraph 2 kereof o, if not paidin such mannee, by Borrower making payment, when due, directly 10 the insurame carrief.

Al insurance policics and renewnals thereof shall be in form acceptable to Leader and shall include a standard motigage clause
in favor of and in form accepiable to Leader. Lender shall have the right to hold the policies and rencwals thereof, and Borrower
shal! prompily furnish to Lendzr ali renewal notices and all reveipts of paid premiums. In the event of loss, Borrowes shall give
prompi nolive to the insurane carrier and Lender. Lender may make proof of Tossif not made promptly by Borrower.

Unless Lender 2nd Borrower otherwise agree in writing, insurance proveeds shall be applied to restoration of repair of the
Property damaged, provided such restoration or repair is economically feasible and the security of this Mortgage is not thereby im-
paired. If such restoration or repaif is not economicatly feasible or if the security of this Morigage would be impaired, the in-
surance proceeds shafl be applied 1o the sums secured by this Morigage, with the excess, if any, paid 1o Borrower. If the Propeity is
abandoned by Borrower, or if Borrower fails o respond 1o Lender within 30 days from the date notice is mailed by Lender to Bor-
roaer that the insurance carrier offers (o seitle a claim for insurance benefits, Lender is auikorized to collect and apply the in-
surance proceeds 21 Lender's option either to restoration of repair of the Properiy or to the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in writing, a0y such application of proceeds to principal shall not extend or
postpone 1he due date of the monthly instaliments referred to in paragraphs | and 2 heceof or change the amount of such in-
stallments. If under paragraph 18 hereof the Property is acquired by Lender, all right, title and intetest of Borrower inand 1o any
insurance policies and in 2nd to the procends thereof resuling from damage (o the Property prios 10 the sale ar acquisition shall
pass 10 Lender 1o the extent of the sums secured by this Mortgage immediately prior to such sale or 2cquisition.

6. Presenvation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments. Borrower shall
keep the Property in good repair and shall not Commit waste of permit impaitment or deterioration of the Property and shall com-
ply with the provisions of any lease if this Morigage is on a leasehold. 1f this Mor(gageisona unit in a condominium or a planned
unit development, Borrower shall perform ail of Borrower’s obligations under the deciaration or covenants crealing of governing
1he condominium or planned unit development, the by-laws and regulations of the condominium or planned unit development,
and constituent dovuments. If a condominium or planned unit desclopment rider is evevutad by Borrower and recorded togethet
with this Mortgage, the covenants and agreements of such rider shall be ircorporated into and shail amend and supplement the
cavenanis and agreements of this Morigage as if the rider were a part hereof.

7. Protection of Lender’s Security. 1f Borroaer fails to perform the covenanis and agrecments contained in this Mortgage.,
or if any action or procecding is commenced which materially affects Lender™s interest in the Property, including, but not himited
10, eminent domain, insolvency, code enforcement, of arMaRgEmMents or proceedings imvolving a bankrupt or decedent, then Lender
at Leades’s option, upon notice [0 Borrower, may make such appearances, disburse such sums and take such action as is necessary
to protect Lender’s interest, including, but not limited to, disbursemnent of icasonable attorney’s fees and entry upon the Property
to make repairs. If Lender required mortgage insurance as a condition of making the loan secured by this Motigage, Borrower
shall pay the premiums required to maintain such insurarce in effect uatil such time as the requirement for such insurance ter-
minates in accordance with Borrower™s and Lender’s written agreement or applicable faw. Borrower shall pay the amoont of all
mortgage insurance premivms in the manner proy ided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thercon, shall become additional indebiedness
of Borrowes secured by this Mortgage. Unless Borrower and Lender agree o other teems of payment, such amounts shall be
payable upon notice from Lender to Borrower requesting payment thercof, and shall bear interest from the date of disbursemeni at
the rate payable from time (0 time on outstanding principal under the Note unless paymicnt of interest at such rate would be ven-
trary (o applicable law, in which event such amounts shall bear intezest at the highest rate peimissitle under applicable law.
Nothing vontained in this paragraph 7 shall require Lender o incur any expense of take any action hercunder,

8. Inspection. Lender may make or cause to be made reasonable entrics upon and inspections of the Property, provided that
Lender <hali give Borrower notice prios 1o any such jnspection specifying reasonable cause therefor selated to Lender™interest ia
the Properiy.
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