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UNFOXM COVENANIS. Bosroacrand bendercovensnt andagice 3s tollaase

1. Pavmenl of Priccipal and Interest. Borrower shali promplly pay when ductbe g
debiedness esidenced by the Note, prepayment and late vharges as pronided in the Nate, and the prin ipal ef and interest i any
Fruture Advances seveied by this Mortaage.

2. Funds for Taxes 2nd lasurance. Subjevtio applicable faw o to a wiitten waives by Lender, Bosronershatl pay told endo
on the day monzkly instaiiments of prinvipal and interest are payzble undes the Note, until the Note s pad in full, 3 sum thereln
sFunds™) eguat o ene-twelith of the yearls taves and assessments which may attain priosity over this Mortgege, and ground rents
an the Properiy, if any, plus one-twelfth of yearly premivm invallments for hazard insurance, plus one-taelith of yearly premiun
installments for mortzage insurance, if any, all as reasonably estimated tuitizlly and from Gme o time by §ender on the basis of
asiessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or acveunis of which are insured or guzranteed by a Federal or state
agenwy linvludicg Lender if Eerader is such an institution). Lender skall apply the Furnds 1o pay szid 1anes, assessments, ifmurane
peemizms and grouad rents. Lender may rot charge for so holdirg and 2ppiying the Funds, analyzing s3id anwount, or senfying
ard compiling said assesuments and bills, unless Lender pays Borroaed interest on the Funds and applicable iaw permits Lender to
make such a charge. Bosrower and Lender may agree in writing at ihe ume of execution of this Morizage that interest on the Funds
shall e paid to Barrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
e required to pay Borrower any interest or earnings on the Funds. Lender shall give 1o Borru s er, without charge, an annual ac-
counting of the Funds shoning credits and debats to the Fuads ard the purpose for which each debit 1o the Furds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the 3mount of the Funds held by Eender, togeiher with the future monthly installments of Funds payable prier (o the due
dates of Laves, astesuments, insuranve premiums and grovnd reats, shall exceed the amount required (o pay said (aves, assess.
menis, insurance premisms and ground rents as they fail due, such ewess shall be, a1 Borroaer's option, eithzr promptly repaid o
Borroaer of credited 1o Borrow er on monthly installments of Funds. H the amount of the Funds held by Lender shail not be suffi-
cient 10 pay t21es, assessments, insurance premiums and ground rents as they fall due, Borroacer shall pay to Lender 2ny amount
nevessary to make up the defwiency within 30 days from the date rotice is mailed by Lender t0 Borroaer requesting payment
thereof.

Upon payment in fei of all sums sevured by this Mortzage, Lender shall promptly refund to Bosroner any Funds beld by
Lender. If urder paragraph 18 hereof the Property is sold or the Properiy is otheraise acquired by Lender, Lerder shall apply, no
later than immediztely prior 1o the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication 25 a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides othernise, all payraents received by Lender under the Note and
parazraphs | 2ad 2 bereof shall be applied by Lender first in paymen: of amounts payable to Lender by Borroaer under peragraph
2 hereof, then 10 intersst payable on the Note, thea to the principal of the Note, and then 10 interest and prinvipal on any Future
Advanies.

4. Charges: Lieas. Borrower shall pay all taxes, assessmenis and other charges, fires and impositions attributable 10 the
Property which may attain a priority over this Mortgage, and leasehold payments of ground rents, if any, in the manner provided
under paragraph 2 kereof or, if not paid in such manner, by Borrower making payment, when due, directly to the payee thereof.
Botroaer shall prompuly furnish to Lenrder all notices of amounts due under this paragraph, and in the event Borrower shall make
payment directly, Borrouer shall prompily furnish to Lender receipts evidencing such payments. Borroaer shall promptly dis-
charge any lien which has priorily over this Mostgage; provided, that Borrower shail not Be required to discharge any such l:ea so
tong as Borroaer shall azree in wiiting to the payment of the obligation sevured by such lien in a manner accepiable to Lender, or
shall in good faith contest such lien by, or defend enforcement of such lienin, legal proceedings which operate to pievent the ea-
forcement of the lien or forfeiture of the Property or any part thereof.

S. Hazard Insorance. Bortower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards incTuded within the term “‘externded coverage,”” and such ozher hazards as Lender may require ard in
such amounts and for such petiods as Lender may require; provided, that Lender shall not require that the amoual of such
cov erage exoeed that amount of coverage required to pay the sums secured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; prosvided, that such
approval shall pot be uarcasonably withheld. Afl premiums on insurance policies shall be paid in the manner provided under
naragraph 2 hereof o, if rot paidin such manner, by Borrower making payment, when due, directly to the Insurance carsier.

Ali insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard morngage clause
in faver of and in form 2cceptable 1o Lender. Lender shall have the right to hold the policies and renewals thereof, and Borrower
shall prompily furnish 1o Lender 2l renewal rolices and all receipis of paid premiums. In the event of loss, Borrower shall give
prompi potice 1o the insurance carrier and Lender. Lender may make proof of toss if rot made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wriiing, insurance proveeds shall be applied 1o restoraiion or repair of the
Properiy damaged, provided such restoration of repair is econemically feasible and the security of this Morigage is not thereby im-
paired. If such restoration of repair is not economically feasible or if the security of this Morigage would be impaired, the in-
surance provends shall be applied (o the sums secured by this Motigage, with the excess, if any, paid 10 Borrower. 1f the Propertyis
abandoned by Borcower, or if Borrower fails to respond (o Lender within 30 days from the date notice is mailed by Lender 10 Bor-
roaer that the insurance carrier offers to settle a claim for insurance benefits, Lender is authorized to collect and apply the in-
surance proveeds at Lender’s option either 1o restoration of repair of the Property or 1o the sums secured by this Morigage.

Un'ess Lender and Borrower otherwise agree in writing, any such application of proveeds to principal shall not extend or
postpone the due date of the monthly instalimenis referred to in paragraphs | and 2 hereof or change the amount of such in-
stallments. If under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Borrowet in and to any
insurance policies and in and 10 the procesds thereof resulting from damage to the Properny prior to the sale or acquisition shail
pass 10 Lender to the extent of the sumss secured by this Mortgage immediately prior to such sale or acquisition.

6. Preservation and Maintenance of Properiy; Leaseholds; Condominiums; Planned Unit Developments. Borrower shall
keep the Property in good repair 2nd shall not commit wasie o1 pesmil impairment or deterioration of the Property and shail com-
oly with the provisions of any lease if this Mogigage is on a leaschold. If this Mortgage is on a unit in a condominium or a planned
unit development, Borrower shall perform all of Borrower’s obligations under the deciaration or covenants creating or governing
the condeminium of planaed unit development, the by-laws and regulations of the condominium or planned unit development,
and coastituent documents. |f a condominium of planned vnit development rider is execated by Borrower and revorded together
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Morigage as if the rider were a part hereof.

7. Protection of Lender's Security. if Borrower lails o perform the covenants and agreements contained in this Morizage,
ot if any action or proceeding is commenced which matesially affevis Lender’s interest in the Property, including, but not limited
10, emiinent domain, insohency, code enforcement, of arrangements or proveedings involving a bankrupt of decedeat, ihea Lender
at Lender’s option, upon netice to Borrower, may make such appearances, disburse such sums and ake such action as is nevessary
to protect Lender’s interest, including, but not limited 1o, disbursement of reasonable atworney’s fees and entry upon the Propeny
to make repairs. If Lerder required mortgage insurance as a conditicn of making the loan secured by this Mortzage, Borrower
shall pay the premiums required 1o maintain such insurance in effect until snch tme as the requirement for such insurance ter-
minates in accordance with Borrower’s and Lender’s written agreement or applicable law. Borrower shall pay the amount of all
morigage insurance premiums in the manner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thercon, shall become additional indebiedness
of Borronet secured by this Morteage. Untess Borrower and Lender agree 1o other terms of pasment. suwch amounts shall be
payable upon aotice from Lender 1o Borrower requesting payment theveof, and shall bear interest from the date of disbursement at
the rate payable from ime to time on cutstanding principal under the Note unless paymient of inteiest at such rate would be con-
irary to applicable faw, in which event such amounts shall bear interest at the highest rate permisaible under applivable fan.
Nothing contained in this paragraph 7 shall require Lender to incur any cvpense of take any action hereunder.

8. Inspectien. Lender may make or cause to be made reasonable entrics upon and inspections of the Properiy, provided thai
Lender shall give Borrower motice prior to any such inspection specify ing reasonable cause therefor related to [ender's inieeest in
the Prop<riy.
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