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3. Application of Payments. Unlow spplvable law proseles ctherwioe, 2!l paanients recehed by Lender unader the
Noie and paragraphs | and 2 hereof <ball be appled by Tonder Fiat in pearieni of amounts paveble to Lender by Borroaer
urider paragraph 2 hereol. then o infonsst padabic on the Nt then o e principal of the Note, and thea fo inteost and
principal on any Fuiute Advancss.

4. Charges: Liens. Bosroaes ~hall pav ol faves, ascsments amd other charges. fiaes and impositions altnbutabie to
the Property whivh may atiain a preorily over this Morigage. and feawhold payvments of ground rents. if any, in the manner
provided nnder paragraph 2 hereof on tf ret pard in sich rnner. By Bosrower maling payment. when due. dirgctly 10 the
pavee thereof. Borromer shall prompiiy furash o Feader il netees of amounts Jue urnder this parsgraph. and in the event
Borrower shall make pavment duzectis, Berreaor Shadl presipihy tor B To bender roceipis ovideneing such payments.
Borcower shali prompily discherge any fwn which hus prionity over Bhis Mostzezer proeided. that Borrower shall et be
required to discharge 2av such fen o losg s Berrosar “hiil zgree woantng to the payaent of the obhgation seeuied by
soch lien in a manner acocpiable to Lender. of <hati in gond faith voatest wixh Ten by, of defend enforcement of such lien in,
legal praceedings which operate to prevent 1he eaforoement of the oo of forfe:ture of the Property of any part thereof.

§. Harard Insurance. Borrower shall keep the improsemenis s evishing of Rercafter ctecied on the Propedy nsured
against loss by fire. hazands included withen the term “entended voverzge” and sich eiher hazards as L cader may require
and in such ameants and for such periods as Fender ntay requeres provided. that Tender hall net require thet the amount of
such coverage evceed that amount of coverage roquured o pay Bhe samis awetred by this Morigage.

The insuranve carricf providing the insurence shell be chosen by Borroaer stihieet 1o approval by Lemdern: provided.
that such agproval shali rot be unreaonably nithheld. Al premoms o insuanee potivies shall be paid in the maaner
provided under paragiaph 2 hereef or if noi pd i such memser. by Borroact making paymenrt, when due, Jdirectly to the
INSUT2INE CArfIer-

Allirsurance policies and rencw ofs thoreat <rali be iz formr accepiaBle to £ ender and shall include a vandard morigage
clause in faver of and in form aocepiefic 1o Lender. Lermder <hali have the right e hold the policies and reneuwals thereol.
and Borrower shall prompily furnish to Leader all sencwab notoes asd 2l receipis of paid premiunis. In the event of loss.
Borzrower shali give pronpi notioe (0 the isirance cairied and | cader. beader sy make proot of loss if not made promptiy
by Borrewer.

Unless §ender and Borroaer othersise agree in whibing. insiance provecds shall be appiied o Fostoration of repair of
the Property damaged. provided sech resoration oF [CpsT s evonomivaih feasible and the securnity of 1his Morigage is
rot thereby impaired. 1 sich restoration of repair is ret coviamicaliy feastble or if the secuiity of 1his Mertgage would
be impaired. the insurance proceeds shall b applicd to the suan wecured by this Mortgage. with the ewes, if any. paid
to Borrewer. 1 the Propeity i abandorad by Bosreaei o7 1 Beireaer fais o respaind to Lender within 30 days frem the
date notive is mailad by Lender 1o Borreaer that the imurange catiier otferns 1o scif’e o ¢laim for insurance benefits, Lender
is authorized 1o collect and apply the imvrance procecds «t Lender’s opticn either 10 estoration oF repair of the Projerty
of to the sums secured by this Mortgage.

Unless Lender and Borrower otheraise agree 1n nnting. am such applivation of precends w principal <hall net evtend
or postpene the due date of the monathly insaliments gefeired to in patagiephs 1 and 2 kereof or change the amoant of
such installments. 1f under paragraph I8 hereof the Property i zoyuined by Lender, all right, tide and interest of Borrower
in and to amy imsurance pelicies and m znd 10 he proceeds thereo? resfing from damage to the Propeiny piier to the sale
o zequbition shall pass to Lender 1o the evtent of the sums secured by this Mortgage immediately prics such sale of
acquisition.

6. Presersation and Maintenance of Properta: Lemeholds: Cendominiums; Planned Unit Developmenis. Horrower
shali keep the Propetty in good repair aed shall net commit waste oF pornkt impairnient of Jeterioration of the Properiy
and shall comply with the provisions of any lease 1t this Murtgage v ena fedschold. I this Mostzage 5 on g umt in 2
condominium or a planned wnit develepment, Boreoaer shall portoim all of Borrower's obligat:ons under the declaration
oF covenants creating of yoserning the condemmnum o plamed st development. the bydaws and cegulations of the
condeminium or planacd unit development. and constituent doctments, 1 condominium or planned unit development
rider is executed by Berrower and recorded together with this Mortgage. the corvemants and agreentents of such rder
shall bs incorporated into and shall amend and supplemient the concnanis aimd agreements of this Morigage as il the rider
were a patt hereof,

7. Peolection of Leader's Sccurity. I Borrower fads to porferm the covensnts and agreeraents vontained in this
Mortgage. or if any action of proveedmg i commenced which maicrially atfects Lender’s interest in the Property.
including. but ot limited to. cminent domain. inschendy. code enfercement, of arfangements or prosveedings imolung a
hankrupt or decedent. then Lender at Lender™s option. upen notice to Borower, may make such appearences, disburse such
sums and take such aciion as 5 pocowary o profad I eaders nterest. inchding, but aot lisuted oo Jisbursenrent ol
reasonable attorney’s fees and eniry vpen the Property to mishe repairs Tt Fendor requited sopRage instnme a4
condition of making the loan secured by this Muitgage. Boinoser shall pav the preminms required to muaialan sh
insurance in cifect until such time as the teguirement fo: anh mstranee terminates o accordance with Borrowers and
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