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UnifFoang CorENanTS. Borroaer and ender covenant and agioe as [ollas-

1. Paymeat of Priscipa) and Interest Borroaer shall procgpihy pay when da the principat of 2sd it oa the
ndehrodagss ¢andeaced by the Note, prepriment 2w Lale charges as proanded in the Note, ard the principal of and ssteros
o0 a3y Future Ad.anes secured by thac Motrgage

2. Foeds for Taxes and Tnsurance. Schict 1o 2ppinable Iaw oF 10 3 wnfien w2tver by Teades, Borrvaer shall pas
1o Leasder ca 1he &1y moathly imdalments of prizaipal aod iotcred are payatie Lrder the Note, won the Node oy paid en {0l
2 sum (herein TFunds) equil 10 onc-tadifth of the yearh fanes 20d zesments whah Mmay 2ten pronty cuer the
Mortgage. amd ground feets oa the Properny. of amy. plus coc-tactth of yeary premmm enstatienenls for Pazard srarance.
plus ooe-taelith of yeariy premiem metaliments (o7 mosigage insoranoe. of 21y, 2% a8 reasdably estimained ixitelh and from
tire 1o fime by Bender on the basis of avsessmeats 3nd bl and reasonsble etimates eheredf

The Funds sha'l be beid in 2m irstuton (he deposis of doovnais of whah 2re trnsured of gusractond by 3 Federat of
stale ageay fiaclod ag Lerder of Lender sosixch an institenen). feader sha'i 2ppdy 1he Foods 10 pad s3:d a1es, assessment.
sasurance preminys aod grovad recis 1 ender 3y rotnbarge for w FebEag end apphang the Funds. a~shnng s2ad 2icount,
or verifying 2mad comalnog said psersmeris amad h!% Gl Fetder povs Borreaer inrerest o the Funds aad applable boa
permits Lender ty make sk 2 charge Borroaer and Derder may sgree sn antag 2 the me of eveiction of ths
Morigage that iaterot oa (he Funds shall be paid to Borroacr. @nd uals wwh agresmwent 5 made or applaable faw
requires such interet 1o be paid. bender shel! pat be requ red 1o pas Budroads and ine06 COF $H0AES &0 the Funds. Lemder
shail give to Borreaer, »akout charge, <0 annup! 2iorunting of the Furds showing credits and Jebets o the Fumh 204 the
purpose for which each debil 1o the Fundy mas made  The Fumd zre pladped as additions! secenty for the sums sevured
by this Morigage

If the amount of e Funds held by Lender. topesher »ith the (wtare moathiy imstaliments of Fonds pajable prios o
the due dafes of 1308, 53CSRTENIs, FLra~we prertums and grow d reris, sha'l eadend the amouatr red to pay sasd 12105,
assesuments, insuraace preminms and groond rents s by i duocs enh oues shall be, 2 Borroacs's opion, ether
promptiy repeid 1o Boroaer of ciedited fo Berreage oo otk aavatiowents of Foeds I 22 amocnt of the Funds
el by Lender «h2ll not be sitBoieet (9 pay Laves, zssosurwnis, e pree: van and ground rents as they fall de.
Borrower sha'l pap to Leader 28y amoent sevessan 1o mal e up the Gefvias wahin 30 days from the date ratice is maled
by Leader 10 Boiriraer requssting paymeal iberent

Cpon payeweat in (ull of all sums seoured by the Motizage, Lender shall promoty redorad 1o Borrcaer 2y Fusk
beid by Lender. B under paragraph 18 beoeof i8¢ Property 5 wld of 5 Propests s oiberae avgirred by |ender. Lerder
shall zpply. oo Leter than cmmadistely prod to the saic of Ou Payenay o 56 aojoscina by Lender. a5y Fond beld by
Lender at the G of 2pplivation as 2 oradit aga s the soan sovured by tha Mortgaps

3. Application of Pameats. Uriess appixzbie haa prosides otheraine. 21 payments revenved by lender under ow
Note and paragraphs 1 amd 2 bereof shill be appind by Toadkr fint i paymeat of amoaats payabie 10 Leader by Boacroaer
vrder paragraph 2 bereol. then 10 interest payable on the Note then to the prinwipat of re Note, 2o theo o interest 2od
principal 0a 2ay Fature Advaes. :

4. Chorges: Lieas. Bosroaer shalk pay 2ll avcs atsesiments and other charges. Boes and imposiliies atirhotable o
the Property which may atiain a pricrity oves this Morigage. and leoschold payments of groued rents, if any. ia the manatr
provided usder paragraph 2 bereof or. if ret paid in sach manner. by Bosroaer making payment, aben doe_ dicectly 1o the
payee thereof. Borroaer shalt prompily Furarch to Fender 2il noloes of amovats doc under this paragraph. 2nd ia the event
Borrower skall make payment directiy, Borroaer shall prompthy furanh 10 Bender reveipts evidencing sch paymests.
Borrower shall prompily discharge any e which bas pronty ower this Morzage: provided. that Bocrower shall ¥ be
reguired 1o discharge any swch bien so foog as Borroraer shall agree in uriting ta the payment of U= oblgation secured by
such Ben in 2 minmer scoeptable o Lender, o sha!l in good faith coetest sxch ben by, or &eferd enforoement of such 15en
kg2l proveedings ahich oferate (o preveni the eaforvemwnt of the Len of fodfeture of the Propenty o amy past theroot.

£ Hazacd Tuswrance. Borroaer <hafl heep (R improsements Fove exinting of bereafier civved on the Progernty imured
azainst loss by fire. hazards inchaded witha the teim “evtended coverage™. and sich other hazards as Temder may require
ard in such amocnts and for soch periods as Londer may require; prosaded. that Lender shall ot neguire that the amoant of
such coverage exceed that amount of conerage required 1o pay ih¢ sums seoured by this Morizage.

The insurznce carfier peovidiog the insurasce shall be chosen by Borrower subitat to approval by Lender: provided,
that such appronal thall nat be unreasoozbly withheld. AH premivms on insurance policies shall be paid 1n the manoer
provided under paragraph 2 beveof or, if pot paid in such manner. by Bojeoaer making payresl, when due. Jirectly 1o the
IRSUTIOCE Carrer.

Al insurance poticies and reneaals therenf shall be in form aoceptable ta Leander and shall include 2 standard morigage
clause in favor of and in form 2ccepiable 1o Leader. Leader <l Rave 1he right o hotd the policies and reacaak thereof.
and Borroacr sha'l promptly furnish to Lender all rencaal netes and all receipss of paid premivss. In the event of hoxs.
Borroaer shali give prompt ROECE 10 The msuranve carrier and Leader. Lezaler ray make proof of foss if ot made prompih
by Birower.

Un'ess Eender 2nd Borroser othenaise 2zree in writing. inserance procecds shalt be applied ta restoration of repair of
the Propeity damaged. providad sech restoration of repain i eocoomically feasbie and tie security of (his Mogtgage @
ret thereby impaired. I sixch frestoration o repair s nod coonomicafiy featble or of the security of this Mornigage woukd
be impaired. the insurance provends shall be appind to the sums secured by this Mortgage, with the evcess, if zry, pad
o Botrower. If the Property is abardoned by Boseoacr, of i Borrower faths 10 respond 10 Lender within 30 days from 1k
date notice i mailed by Lender to Borrower that the insuranwe carrier oifers 1o setile a clzim for insuranve benefits, Lender
is autborizad to collect and 2pply the insuranve proveeds 21 Leodar's option cithet to restoration of repair of the Property
or 10 the sums secured by this Morigage.

Unbess £ ender and Borrower othemaise agree in writing. any such application of proveads 1o principal shali not exterd
or postpoee the due date of the monthiy instalfments referred (o in paragrephs 1 and 2 hereof or change the amount ef
sch instaBimenss. 1f under paragraph S beteof ihe Proporty is 2oquived by Lender, ali right, titie and iaterest of Borroser
in 20d to any insurance policies and in 2ed to the provends thereel resulting from damage 1o the Fropeny prioT (0 the ok
or acquisition shall puss to Lender to the eatent of the sanw securad by this Mosigage immediatcly peier Lo sich s2le of
acguisition.

6. Presenation and Maintenznce of Property: Leaseholds; Condominivnts; Planwed Unit Developments. Borrouer
shall keep the Property in good repair and shali not commit wasie or permit impairorat or Jeteriorativa of ke Property
ared shall comply with the provisions of any lease #f this Morigage 1 oa 2 keasehold. 1 this Mortgage is en 2 tmit in a
coademinium of a planned unit development. Bosrower shall peiform all of Borrower's obligations under the declarztion
Of covenanis Creating of gaverning the condommium o plaaned nait doveloprat. the by-faws and regulations of the
wrm or plaaned unit development. and constitient dovements. I a condominium of plannad vait Jevelopment
rider s cevuied by Bortoaer 2ad recorded togeiber with the Movigage. the covenants and agreeacatls of uxh rider
shall be incorporated inte amd shall amesd and supplement the covenants 2ad agreements of this Mortgage as if the rkr
were 3 part hereof.

7. Protection of Lenders Security. If Bemouer fails 1o perform the covenanis and agreerments conlained in ths
Morgage. or if any action of proceeding is commenced whxh materially afects Leader’s interest in the Propeniy,
including. but mct Emited to. eminent domain. inschency. codv enforvement. of arrangenwenls o proceadings nvelving a
bankrupt of decedent. then Lemder at Lender's eption. upoea notice 1o Borrower. may make sich appearances, dishurse such
sums and take such action as is peocswary 1o protect Lenders mierest. including. but ol limited to, disbursement of
reasonable aftorney’s foes and eniry upen the Property to make repairs. I Lender required morlgage insurance as a
condition of making the koan secured by this Mongage. Borroaer shall pay the premiems required to maintain axh
insurance in effect until such time as the requirerent for such msurance terminates in accordance with Borrower’s and
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