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Untrogs Covtsants, Borroawer and bender coveirent and szree o felicas:
, 1. Payment of Principat and Ieferat. Burrower shall promptiy pay when dee the pondpal o avad nlerest on AT
indebtedness evidenved by the Note. prepavment and Late charges as pronided in the Nowe and the prnepal of zod sateress
on 2ay Future Advances <equred by this Morigage.

2. Fonds for Taves and Insurance. Subiect to applioable few of to a wntten woaver by Gesber. Bomroacr <kl poy

to Leader on the day monthly mstaliments of principal and intorest are pasable pndon the Nede untid the Note i paidin full Py
a sum (herein “Funds™) equal o one-twelfth of ke searly tanes and ssossments whivh s ziksh pronty eaer this 1
Mongage. and ground rents on the Property, 1f any. plus one-taelfth of yearhy promeiny instatlnments for haserd nsurane. |
plus one-1aclith of yearly premium inciatiments for morigage insuranve. il any, ali = rea-onably estimated ity and from { v erpa
time 1o tire by Lendzr on the basis of anessments znd hifh and reaionzble estimates thereot. B

The Funds shall be held in an instituzion the deposils of aceconts o which are insured or guarantead by 2 Fedeeai o : K‘
state agenay {including Leader if Lender 55 such 2n institution) . | ender shall appiv the Funds 1o pay sand faves, assosanients, ¢
insurance premiums and gronad rents. 1ender m2y rot charge tor o holding and applying the Funds anafiring seid aooeant P
or verifyving and corpling said 2ssessments and bilis, unfesy Lender pays Borreaer snierest on the Funds and zpplicable bea P~
pernits Lender to make such a charge. Borrower and lender may agree i writing o the tme of ewystion of this
Mortgage that intefest on the Funds shall b paid 1o Borrower, cnd unles such agreement is made of applicable Iam AL
requires such interest to be paid, Lender shall not be required 1o pay Borrower nd intefest o1 zargings on the Funds, Lender
shall give to Borrower, withoui charge. an annuzl accouniing of the Funds showing credits znd debits 1 the Funds and the 0.
purpase for which each debit to the Furds was made. The Fuads are pledged as additional securdy for the wums secured

by this Morlgage.

Bf the amount of the Funds held by Lender. together with the future monthly nstallnrenis of Fonds paysble frior o
the due dates of Laves. assessments, insurance premiums and groend rents, shali excead the amouni requited to pay said taves,
assessments. (Rsuranoe premivms and ground reals as they £l doe. sech eacess hall be 2t Borrower's eption, either
promptly repaid to Borrower or credited to Borroser on moathiy inatsiiments of Funds. If the zmount of the Funds
Feld by Lender shall not be sutficient (0 pay tones, Asscisments. insufende preminms amd groued rents as they fall due.
Borrower shall pay to Lender any amouni naveseans to make up the Jdeficiendy withia 30 days from the date rotice s mailed
by Lerder to Borrewer requesting paymieat theneol. ,

Upon payment i {ulk of all sums secured by this Morlgage. i ender shall prompliy refund o Borroser zay Funds
hetd by Lender. If vnder paragraph 15 hereof tiw Property is sold or the Property is olfenvise 20qinted by §ender, Leader
shall appiy. ro later than immediately prior to the <ale of the Propeny of s avqrsion by Lender. any Funds held by
Lender at the time of application as a credit against the sumis secured by this Merntgage.

3. Application of Paaments. Unless applicable Taw provides othera . all pryments received by Lender under the
Note and paragraphs | and 2 hereof shall be 2pplied by Lender int i paymont of amounts payable to Leader by Borroaer
under paragraph 2 hereof, then 1o mterest payable on the Note, then o the principai of the Note. and then to intefest and
principal oa any Fuiure Advarces.

4. Charges; Liens. Borrower shall pay all tanes, asessmicais and other charges, fines and impositions alirbuiable to
the Property which may attain a priority over this Morfgage. and leaschold payments of erourd rents. if zny. in the manmr
provided under paragrzph 2 hereof or. if not paid in such maeneer, by Borroaer making payment. whea due. directly to the
pavee therzof. Borrower shall promptly furnish to Lender ali noboes of amounts due under this paragraph, and in 1k evem
Borrower shall make pavenent dirextly, Borrower shall promptiy furnich to Lender receipts ovidenoing swh paymenis.
Berrower shall promptiy discharge any ifen which has poority over this Mosigage: provided. that Borrower shall not be
required ta discharge any such lien w long as Berrower shall agree in writing to the payneent of the obligation secured by
such lien ia a manner acceptable to Lender, of shall in gowd faith contest such Hen by or defend enforcement of such fien in,
1223] procecdings which operate to prevent the enforcenxent of the Len of forfeiture of the Propenty or any part therevf.

S. Harard Insurance. Borrower shall heep the improvements nors existing of hereafter crected on the Property insured
against Toss by fire. hazards included within the term “evtended coverage’. and such other hazards a8 Lender may reguire
and in such amounts and for soch periods as Lepder may reguores provided. that Leader shall not require that the ameunt of
such soverage excecd that amount of coverage required 1o pay the sums secured by this Mortgage.

The insusance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shali not be unrearcnably withhicld. AN premiems on insurance policies <hall be paid in the manner
provided under paragraph 2 hercof or. if rol paid in such maaner, by Borrower making payment. when due. directly to the
LERUTance Carrer.

All insurance polcies 2nd renewals thereof shalf be i form zoceptable to Lender and shall include a standard morigage
Jause in faver of and in form acceptabie 1o Lender. Lender <hall hane the right 1o hold the poticies and renewals thereef.
and Borroner shall prompily furnish to Leader all renewal notices and all receipis of paid premiuvs. In the event of loss,
Borrower shall give prompt poiice to the insurance carrier and Lender. Lendes may make proof of toss if not made prompily e
by Borrower. o

Unless Leader and Borrower otherwsse agree in writing. insuiance provecds shall be applied to restoration or repair of
the Property damaged, provided such restoration of repair is cconomically feasible and the security of this Modgage 15
not thereby impaired. B such restoration or repair s not coonostically feasible or if the security of this Morigage would
be impaired. the insurance proveeds shall be applied to the sums secured by this Mortgage. with the ecess. if any. paid
to Borrower. §§ the Property is abandoned by Borrower_ or it Barrower (aths to respond fo Lender within 30 days from the
Jate notice is mailed by Lendsr 10 Borrower that the insurance varrier offers to settle a claim for insurance benefits, Leader
is authorized to collect 2nd apply the imurance proceeds at Leader's opiion either to restoraiton or repair of the Property
o7 to the sums secared by this Mortgage.

Unless Lender and Borrower otherwise agree in wriling. any such application of proveeds to principsl shall nol extend
or postpone the due date of the menthly Installments referred 1o in paragraphs 1 and 2 hereof or change the amount of
such instalfmenis. 1f under paragraph 18 hereof the Propeity is acquired by Lender. ali right, title and interest of Borrower
in and to anv insurance policies and in and to the procecds theieol resulting frem Jamage to the Propeny prier 1o the sale
or zcquisition shall pass to Leader to the extent of the sunts secured by this Mortgage immedrately prior o such sale or
acquisition.

6. Presenvation and Maintenance of Property; Leascholds: Condominiunty; Planned Unit Developments. Borrower
shall keep the Property in geod repair 2nd shall not commit waste of pofmit impairment of deterioration of the Propesty
and shall comply with the provistons of any lease if thiy Mortgage i« on a leaschold. M this Morigage is 00 a urit i 2
condominium or a planned unit devetepment. Borrower shali perfarm: ail of Borrower's obligations under the declaration
OF covenants creating or governing the condonunium or planned unii deveiopment, ihe by-laws and regulations of the
condominium or planned unil development. aed constituent documents. If a condominium or plaancd uait developraent
rider is executed by Borrower and recorded sogether with this Mortgage. the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Morigage as if the rider
were a part hereof.

7. Protection of Lender’s Security. 1 Borrower farls to performy the covenants and agreements contained in this
Morigage. or if any action or proceeding is commenced which materally affects Lenders intesest in the Properiy.
including. but not limited to. eainent domain. insehvency, code enforcenient. oF arrangements o proceedings involving a J
bankrupt or decedent, then Lender at Lender's eplion. upen notice 10 Borrower. may make such appeardnces, dishuise soch
sumis and take such action as is mecesary to protect Lender's oterest. including. Bt not limited to. disbursement of
reasonable attorney™s fees and entry upen the Propeniy to make fepains. 1 Lender roguined morlgage insuienoe as a
condition of making the loan secured by this Morigage. Borrower shall pay the premiueis regmred to maintan such
insurance in offect until such time as the requirement for such msurance terminates m agverdas oo with Bes-ower~ aed
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