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Lstpogst Covisanis Borrower and Deirdor voncieant and szree os folioas

I. Payment of Principal and Entercst. Buorrouwer shall proampiy pay aben doe the piinaped of and intorest oo the
indebtedrness evidenced by the Note, propatmient and bate ¢k led i the Noe, snd the prisaepal of and mzerest
on any Future Advances <ecured by tha Matizage

2. Fonds for Taves and Insvrance. Subjovt ro apph
to Leader on the Jday monthy indtaliments of princips! erd
a sum therein “Funds™y equal 10 enctaelith of the yeery tavwes 20 avesaowents whih may zu
Mortgage. znd groand rents oa the Property, f 2oy, plos ore-taelfih of yearhy prenvom iastaliments for hazard inserance.
plus one-taellth of vezrly premivm indztiments tor moertzage instrance. f any. all as reasonably estimated intizlly and from )
ime to time by Fender on the hasis of avsessmenis 2ad hills ind reawnable esnmetes ibereof. %B’f

The Funds shall ke held in an inshiction the depusits of wooeents of whioh are insured of guaranteed by a Federal or B

N e o

Rig faa of 102 wntion wanver by §ender. Borreaer ~hall pay
crest zre paable ender the Note, unidd the Note o pzid in foll,
m prority over this

state agency finctuding Lender if Lersder is suxh 2n imriutiony. | ender shaii appdy the Funds o poy said ks, assessments. : - -
insurance premiums and ground rents. §ender piay mot Chirge for s Boliing and apphving the Fuads, amiyzing said account. o]
or verifying 2nd compiling said assewmeats and Ml ualss bender pays Borreaer interet on the Fuads 2nd apphicable law : '
permits Lender to make sweh a charge. Botrower and Fender riay agree a wriling at the time of evevution of this AL

Mortgage that interest on the Funds shall be paid o Borreaer. and ualess swch apreemeat is made of applicable law
requires such interest to be paid, Eender shatl not by required 1o pay Borrower any Inferest of earnings on the Funds. Lender
shall give 10 Borroaer, without charge. an aanual socunting of the Funds shoaing credits and debits 1o the Funds and the
parpose for which each debit io the Funds was made. The Fumbs are pladged 35 addiienal security for the sums savored
by this Mortgage.

If the amount of the Funds held by Lender. togeiter with the future monthiy inssliments of Funds payeble prior to
the due dates of 1aves, assessments. Insurance premiums znd grouad rents. shail excead the amount reguired o pay aid taves.
BSSeSSMents. MIsUrance premivms and grousd rents a3 they TaH deol oxh evcess <hall be, 21 Borroaer's oplien, either
prompily repaid to Bosromer or credited to Berrower on monthily mnteliments of Funds If the amount of the Furds
held by Lender shall not be sulficient to pay 1anes. 3ssssmwals. imsufasse premmums and ground reats as they fall due,
Borrower shall pay to Lender any ameunt pevessan 1o mabe up the defiveensy within 30 days from the date notice is mailed
by Lender to Borroaer requesting pasment thereo?.

Upea pasrxat m full of 2! sume secured by thas Morigzge. Tender shali promptiy refund to Borroaer any Fuads
held by Lemder. If under paragraph 18 hercot the Property s sold or the Properts s otheraise aoginred by Lender, Lender
shall appily, no fater than immediately prior to the <% of the Property or s acquistion by Lender. any Funds held by
Eender at the time of application as a credit against the seon securad by thes Moerigage.

3. Application of Payments. Unless appinable Ixw pronides otherwise. 3l payments received by Lender under the
Note and paragraphs 1 and 2 hereof shal be 2pplred by Lender first i payment of amounis payable o Leader by Borrower
under paragraph 2 hereof. then 10 interest pavable on the Nate. then to the principal of the Noie. and thea to interest and - e
principal on any Future Advances. T e e

4. Charges; Liens. Borroaer <hali pay afi tases, assewsments and oiher charges, fines and imporitions atinbutable to
the Property which may at1ain a priority over this Morigage. and feasshold payernis or ground reats. if any. in the manser
provided under paragraph 2 hereof on if rot paid in sweh meneer. by Borreaer makiag payment. when due, directly to the
payee tiereof. Borroaer shall promptiy fernish te Leeder all netices of amounts doe under this paragraph. and in the event
Borroaer thali make payrent diectly. Bosrowes <hafl promptiy furmish to Lesder receipts evidenong suwch paymwents.
Bocroaer shall prompily Jischarge 2ay lxn whch has pronts oser this Morigage: provekal. thar Borrower shall rot be
required to discharge any swch liva w0 Jong o5 Borroaer <hall sgree in witting fo the payment of the obligation secered by
such lien in a manner acceptable to Lender, or <hall in gond faith cootest sch Tien by, or defead enforcement of such lien in,
tegal procecdings which operate to present the enforcement of the Len or forfedsre of the Property of any part thereof.

S. Hazard Insurance. Bormewer shall hoep the improsemenis fow eriding of hereafter erected on the Propertty insured
against loss by fire. hazards included within the ferm “evtended coverape”™, and such osher hazards as Lender may require
and in such amouats and for such periods a3 1 ender may require: prosided. that Leader shall not reguire that the amount of
such coverage exceed that amount of corverage requured to pay the sums @vored by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Fender: provided,
that such approval <hall not be uarczsenzbly withheld. Al premivms on iasurance policies shall be paid in the manney
provided uader paragraph 2 hercof of. of oot pard ia sevh manser. by Borroser making payment. when due. directly to the
INSUrance carfier.

Al insurance policies and recenals thoreot shall be i form cooepl bl to Leader and shall include a standard mongage
clause in favor of 2nd in form acceprable 1o beader. Ferder <Ball have the right (e hold the policies and renewals thereof.
and Bosrower shall prompily furnish 16 Lender ail reresal poioes 2nd ail receipis of paid premiums. In the event of loss,
Borrower shall give prompt notice 10 the insurarce catricr amd Lender, Leader may make proof of boss if not made promptiy
by Borzower.

Unless Lender and Borroaer atherise agree in wriling. imsurance proveads shall be applied o rextoration or repair of
the Propeity damaged. provided such restoraton or repair is geonomically feauble and the security of this Mortgage is
not thereby impaired. If such restoration of repair is rot eoonemicatiy feasible or if the secunty of this Mortgage would
be impaired. the insurance procesds thall be applicd Lo the sums secured by shis Morizage. with the eacess, il any. paid
to Bowrower. 1 the Property is abandoned by Borrowes. of it Basrouer faily to raspond 1o Lender within 30 days from the
date notice is maited by Lender to Borrower that the insurance carnicr offens 10 settle a claum for insurance kenefits, Lender
is authorized 1o collect and appiy the insurance proveeds ot Lender's option either (o restoration of repair of the Property
or 0 the sumis secured by this Morlgage

Unless Lender and Borrower otherwise agree in writing. any such applivation of preveeds to prengipal shall not extend
or postpone the due date of the morthly instaliments referred o m paragezphs 1 and 2 hereof or change the amount of
such installments. I under paragraph 18 hereof the Property is acquired by Lender. all right. fitle and interest of Borrower
in and to any insuranve policies and in and to the proveads thereot resuiting frons damage to the Property prior to the sale
or acquisition shall pass 10 Lender to the extent of the sunis secared by this Morlgege immediately piior o such sale or
acquisition.

6. Presevvation and Maintenance of Property: Leascholds: Condominiumy: Planned Unit Developments. Borrower
shall keep the Property in good repair and shail not commit waste of perani impaitment or Jeierioration of the Property
and shall comply with the provisions of any dease if this Mostgage s on a keaschold. I this Morigage is on a unit in a
condominium or a planned unit develepment. Borrower shall perform all of Borrower's obligations under the dectaration
or covenanis creating or governing the condominium of planacd unit development. the by-faws ard regifations of the
condontinium or planaed unit development. and constiteent documenis. I a condominium or planned unit develepment
rider is executed by Borrower and recorded together wih this Mertgage. the covenants and agreements of such nder
shall be incorporated into and shall amend and supplement the cosenants and agreements of this Mortgage as if the rider
were 2 part hercof.

7. Protection of Lender's Security. Il Borrower fals to porform the covenants and ageeements contained i this
Mortgage, or if any action or proceeding 5 commenced which materially affecis Lender's interest in the Property.
including. but niet limited to. cmineat domain. insehency. code enfercement. o arrangements of procecdings involving a
bankrupi or decedent. then Leader at Lender™s option, upea notice to Borrower. may make such appearances. dishurse such
sums and take such action as is pecessaty (o protect Leaders interest, including, but not Iimited to. disbursement of
reasonable attomey’s fees and entry cpen the Propeny to make repairs. B Fender regnired meitgage insurance as a
condition of making the Tean <ecured by this Morgage. Boerrower shall pay the premivms sequired to maintain such
insurance in cifect until such time as the requircnient for such insurance ferminates in accordance with Borrower's and
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