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CSNIPORMOCONVENANIS, Borroasr andlenlor s ant s d 2atoe vt Tlaan

1. Payment of Prircipal 2ad Inlerest. Borruaer ~hall pronpd
debredress estdenced by the Note, prepdy ardiziehirges as gt
Furore Ad snoes wecured by thes Mospage.

2. Funods for Fave and Imerance. S.5,ouitoz;pluable faa orto g wentenwdner by el
oa the day monthly inuaifments of prnapat and mlalet are pavarle under the Note, untd the Note s pa den fuil, s sumdheten
“Fends "y equal o one-tacifth of e yeariy 2y prioriy ener this Maorigage and gre
an the Propeity, if any, plus one-tacifith ol vearhy [ for Parardimauranie, plus ene tacttith uf yearly previum
imstaitrnents for moTtzage insurame, if any, &l as rez-onably et sted 1l ard from tine o ume by Eender on the bhashs of
assevements 2nd bills ard reasorable otimates thereo!.

The Furds shail be held in an institution the deposits or auevunts of whith are insured of gusrzniced by & Foderal or state
agensy finvioding Lender if Leader s v} on). Lerd, shali zpely the Funds 10 pay «2id tawes, assessments, insurance
premisms and ground rents. L enda may potcherge for o holding and zpphing the Furnds, arzhzing s2id accozat, or verifyin
and compiling said assesements and bills, unless Lender pays Bosroaer interest 0a (he Funds ard arpiicable baw permits Lender to
make such acharge. Borroaer and Lemder may agrerin writing atthe time of evecurion of this Mortgzge that interest on the Funds
shall ke paid to Borrower, and uniess sh agreerment is made o7 appivable law reguires suchinterest o be paid, Lender shalt not
be required 19 pay Borrower any i012r6t o earnings on the Funds. Lerder shall give to Borrower, without charge, an annual ac-
counting of the Funds skoaing credits and debits to the Funds and the purpose for which each debil 1o the Furds was m:ade. The
Funds are pledzed as additional sevarity for the sums sevured by this Morzage.

If the amount of the Funds held by Lendtr, togeiber aith the future monthly installments of Furds payable prior to the due
dates of 1a%¢es, assessments, insurance premiums and ground rents, shail evceed the amoant reqaired 10 pay @id faves, aisss-
men:s, Insuranve premicms and ground renss as they fail dze, such encess shall be, at Borroaer's option, either prompily repaid to
Botsoner of aredited to Borroasr on moct by instaitmenis of Furds. H the amount of the Funds beid by Lender shall not be suffi-
CIEGT O pay taxes, assesments, inturane premiums and Fround rents 2s they fzil doe, Borroaer shaif pay 1o Lender 20y amount
nevessary (0 mzke up the deficizocy within 39 days from the date potice is mai'ed by Lender 10 Borcoaer reguesting payment
thereof.

Upon payment in fe'l of all sums ssxurad by this Motrzage, Leeder shall prompiiv refusd 10 Borrower any Funds heid by
Lender. 3f under paragraph 18 hereof the Property is sold or the Property is otheraise acquired by 1 ender, Leader shall apply, o
lazer than immadiately prior 10 the sale of the Properiy or ifs 2oquisition by § ender, any Funds keld by Lender a1 the iime of ap-
plication as acredit against the sums secured by this Mortzaze.

3. Application of Paymeats. Unless appiicablelaw provides ocheraise, ali paymects received by Lender under the Note and
paragraphs | and 2 hereof shatl be applied by Lender firstin payment of amounts [y able to Lender by Borrower under paragraph
2 hereof, then 10 interest payabic on the Note, then 1o the principal of the Note, 2nd ihen 1o interest and prircipal on any Future
Advances.

4. Charges: Liens. Borrower shall pay all taves, assessmwents ard other charges, fines and impositions attributable to the
Property which may attain a priofity oves this Morigage, 2nd leaschold paymenis of ground rents, if any, in the mannes provided
urder paragiaph 2 hereof o1, if not paid in such maaner, by Borrower making payment, when due, direcily 19 the payee thereof.
Botrower shall prompily furnish to Lender 21l notices of amounis due under this paragraph, and in (e event Borroaer shall make
payment directly, Borroaer shall prompuly furnish to Lender receipts evidemving such payments. Borroaer shall promptly dis-
charge any Lien which kas priority over this Mocigage; prosided, that Borroaer shafl poi Be required to discharge any such lien so
tong as Borroner shall azree in wriing to the pavment of the obligation secured by sixch Fen in a manner acceptable 1o Lender, or
shall in good faith contest such lea by, of defend enforcement of such len in, legal proveedings which operate to preveat the en-
forcement of the Lien o ferfesiure of the Property or any part thereof.

S. Harzard Iaserince. Borrower shall keep the improvements now existing or herealter erected on the Property insured
against loss by fire, hazards included within the ferm “euended corerage,”” and sih other hazards as Lender may require and in
such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of such
coverage exceed that amount of coverage required to pay the sums secured by this Morigage.

The insurance casrier providing the insurance shali be chosen by Borrower subjxct 1o approval by Leader; provided, that such
approval shall not be unreasonably withheld. Al premiums on insurance pelicies shall be paid in the manrer provided under
patagraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, divectly to the insurance carrier.

All insurance policics and renewals thereof shali be in form acceptablc to Leader and shall include a wandard mortgage clause
in favor of and in form zcceptable 1o Lender. Lender shall Bave the righi to hold the policies and resiewals therect, and Borroaer
shall prompily furnish o Lender alf renewal notices and ail reveipis of paid premivms. In the event of foss, Borrower shall give
prompt notice to the tnsurance carrier and Lender. Lender may make proof of loss i not made prompily by Borrower.

Unless Lender and Borrower oihernise zgree in ariting, insusanve proceads shall be applied to restoration or repair of the
Property damaged. provided such restoration of repair is economically feasible and the security of this Mortgage is not thereby im-
paired. 31 such restoration or repair is not economically feasitle of if the security of this Mosigage would be impaired, the in-
surance procexds shall be applied to the sums secured by this Morigage, with the exwess, if any, paid to Borrowaer. If the Propenty is
abandoned by Botrover, or if Borrower fails to respond 1o Lender within 30 days from the date notice is mailed by Lender to Bor-
rower That the insurance carrier offers 1o seitle a claim for insurance benefits, Leader is authorized to collect and apply the in-
surance proceeds at Eender’s option either to restoration or repair of the Properiy or 10 the sums secured by this Mortgage.

Unless Lender 2nd Borrower otherwise agree in weiting, any such application of proceeds to principal shall not extend or
postpone the due date of the meathly instalimeats referred to in paragraphs i aed 2 hereof or change the amount of such in-
stallments. If under paragraph 18 hereof the Property is acquired by Lender, ail tight, titie and interest of Boirower in and to any
incurance policies and in and to the proceeds thereof resuliing from damage to the Property prios 10 the sale or acquisition shail
pass 10 Lender 10 the extent of the sums secured by this Mortgage immediately priof to siwch sale or acquisition.

6. Preservation apd Maintenance of Properiy; Lesseholds; Condominiums; Planned Unit Developments. Botrower shall
keep the Property in good repair and shall not commit waste of permitimpairment of deterioration of the Property and shall com-
ply with the provisions of any lease if this Morigage is on a leasehold. If this Morigage is on a unit in a condominivm or a plannad
urit development, Borrower shall perform ali of Borrower™s obligations ender the declaration of covenanis creating or governing
the condominium or planned unit development, the by-laws and regulations of the condominium or planned unit development,
and constiteent documents. §f a condominium or planned unit development rider is execuied by Borrowsr and recorded together
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Mofigage as if the rider were a part hereof.

7. Protection of Lender™s Security. If Borrower fails to perform the covenants and agreements contained in this Mortgage.
or if any action or proceeding is commenced which materially affects Eender’s tnterest in the Propeity, including, bui not limited
to, eminent domain, insolvency, code enforcement, of arrangements of proceedings involving a bankrupt or decedent, thea Lender
at Lender's oplion, upon notice to Borrower, may make such appearances, disbur<e such sums and take such action as s necessary
to protect Lender’s inierest, including, but not limited to, disbursement of reasonable attorney’s fees and entry upon the Property
to make repairs. IT Lender required mortgage insurance as a condition of making the loan secured by this Mortgage, Borrower
shall pay the premiums required to maintain such insurance in eifect until such time as the requirement for such insurance ter-
minates in accordance with Borrower's and Lender’s written agieement or appliceble law. Borrower shall pay the amount of all
morigage insurance premiums in the mannes provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thereon, shall become additional indebtedness
of Borrowser secuted by this Mortgage. Unless Borrower and Lender agree io other terms of payment, such amounis shall be
pasable upon notice from Lender 1o Borcower requesting paymens thereof, and shall bear inteiest from the Jate of disbursement ai
the rate payable from time (o time on outstanding principal under the Note unless payment of intercst at such rate would be con-
trary to applicable faw, in which event such amounts shatl bear interest at the highest rate permissible under appiicable law.
Nothing contained inthis paragraph 7 shall requise Leader Lo incur any expense of take any aciton hereunder.

8. Inspection. 1ender may mzhe or cause to be made reasonable entrics upon and inspections of the Preperty, provided that
Lender shall give Borrower notice priof to any such inspection spevifying reasenatle cause theccfor related to Fenders interest in
the Property. '
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