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1. Payment of Principal and Intecent. Borrower shadl prompts co e o prmapal of and ot en the
edacss e denoed By the Note, prepaymieat amd ite charges o provaded i the Mool and the prinopdd of and nleres

on 2y Future Adsznves seoured by this Mogtesge :
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e baw or teoa witren wawver by Teedder, Borroacr shd] nes _ )

¢ Nte iy pand o il 1

2. Funds for laves and lasurance. St
to I eader on the day monthly untabnenis of priscipat snd ! s
2 suta iherein Fends™) equsi to onetwelfth of the yeardy iaves aind avesnnts which may atten prciity ever th —:
Mostgage. znd greund renis ea the Propertvaf save phus one-taeltth of yearly promiem mstaliments forr hazerd inanrance. !
plus one-taeltfth of yearly premium indeliments for mortgage nranve, sf any. al as reasonably estiniaed initeativ and from ’
Core 1o time by Lender on the basis of avenstienis and Bilis and recoomible extimates thereof, :
The Funds shall be held in an intitition the demesis of aoceunts of which sre insured or guarentead by a Federxl or w

gt 3

Foot are panzhle vndes the Note,

ey fincluding Lender if 1 eider is such an instetateng. [ender shatl apph the Fuads 0 pad said tanes, assossments,
irauremce prereinms and ground rents. Lender mny not charge tor s holding and epplying the Funds. anahzng said aocount,
e venfang and comphing waid avewmeats end Bl untos Lender pas Bermoser inferest on the Funds znd appiicable faw
permits Lender 10 make such a chaige. Borrewer aad Lender soay agree dn writing at the time of ewecotton of this
Muortzage that aterot on the Fonds ~hall be pasd o Borneser, wnd unless such agreement v made or apphicable law
requites such interest to Fe paid. beader shatl net be required @ pay Borreaer any interest or exraings on the Funds. Lerder . }
“hall give to Borrewer, without charge, sn ol socvanting of the Funds showing credus and debits o the Vunds and the l
putpse for which cach debit o 1he Dusds wos made The Funds are pledged s additional security for the sumn secured

by this Morigage

Bf the znmcunt of the Fands held by Leader, together with the fvtore menibly insaliments of Funds pavable prior to

the Jue daten of Faves, macisieits, insuianve premeuits uid growmk rents, shali evceed the amount required o pay said tanes.

AL nis, tTaive promioss and groesd renis as they Fall does such eacess shall bel st Borroaer's opiten. cither .

prompriy repaid o Borroser of cradiied to Borrower on moenthiy anstalimenis of Funds. If the amount of the Funds
hetd By fender <hatl not be sufficient o pay faes. ascsaments. insurano premuums znd ground rents as they fall due.
Borrewer shall pay to Lender 2ay amount pecesary o made up the deficiency withia 30 days from the date notice is mailed
by Lended (0 Borrower reguaiing payment thereot.

Upen payment in Full of afl sums secured by thie Mortgage. Lender shall prompthy refund to Borroacr any Funds R
Leld by Lender. I under paragraph 15 hereof the Property is sold or the Propesty 53 atherwise acquired by Tender, Lender
shall apply. o fater than immediaely prior 1o the ~ale of the Property or its aequisition by Lerder. any Funds held by
Lender a1 the time of applivation as 3 credit agaiast the sums secured by this Morigage.

3. Application of Payments. Usless apphicable law prostdes otheraise. sll paynents received by Lender under the
Note and paragraphs | and 2 hereof shall be applied by Lender fist in paymient of amounts payshlc to Lender by Borrower
ender paragraph 2 bereof. thea o interest payable on the Now. then w the principa! of the Note. and then to interest amd
principal on any Future Adiances. T

4. Charpes; Liens. Borrousgr <hall pay =1l taves. avesments and other charges, fines and impositions attnibutable o
the Property which may auain a priofily over this Morigage. and leaschold payments or ground rents, if any. in the meaner
provided under paragraph 2 hereof or. if not paid in sich manrer. by Borrower making payment. » hen due, directly 1o the
payee thereof. Borroaer shall prompiiy furnish to Lender all rotices of amounts due under this paragraph. and in the event
Borroaer shafl make payment derectis. Borrower shall promptly furnish o Leader receipts cvidencing such paymwents.

orroner shall prompely discharge any Tien which has pronity over this Morigage: provided, that Borrower shall nd be
required 10 Jischarge any ~uch len <o fang as Bereower shall sgrec in writing to the payment of the obligation secured by
such fien in a manner acceptable 1o Lender. or ~hall in goad faith cantest such liea by or defend enforeement of such lien in,
jegal provecdings which operate to prevent the enforcement of the en ot forfeiture of the Property or any part thereel.
£, Hazard osurance. Berrower <hall Leep the smprosements now evisting of hereafter erected on the Property insured
against loss by fire. hazards included within the werm “evtended coverage™ and such other hazards as Lender may require
znd in sech anounts and for such periods as Lender may require: provided. that Lender shall ot require that the amouant of
such coverage eveeed that amount of coverage required 10 pay the sums secured by this Morigage.

The insurance czirier providing the insursnce shall be chosen by Borrower subject 1o approval by Lender: provided.
that such approval <hall not be uarcawnably withheld. Al premienis oo insurance poticics shall be paid in the manner
provided under peragraph 2 hereol on if pot paid in such manner, by Borrower making payment. when due. directly to the
insuranve carnier.

Al insurance policics and renewsls thereof shall be in form acceplable 1o Lender and shall include o standard monigage
dause in faver of and in form acceplablie w Leader. Lender shall hae the right 10 hold the policies and rercwals thereof.
and Borrower shall prompily furnish o Lender all renewal notiees and alf receipts of paid premiums. In the event of joss,
Borrower dhall give prompi nodice to the insurance carricr and Lender. Lender may make proof of foss if net made prompily
by Bosrower.

Unless Lender and Borrower offerwisg agree in whting. insurance proveeds shall be applied to resteration of repair of
the Property demaged. provided such sestoration oF repair is economically feasible and the securnty of this Mortgage s
not thercby impaited. 1 such restoration o repair is not economicatiy feasible or if the security of this Mertgage would
be impaired. the insurance proveeds <hall be applied to the sums sevured by this Morigage. with the excess. if any. paid
1o Borrower. §i the Property is zbandoned by Borrower, or H Borrower faih 1o rosperd o Iender within 30 days from the
date notice is mailed by Lender 1o Borower thal the insurance carrier offers to settle a elaim for insurance heaefits, Lender
is authorized 1o collect and apply the insurance proceeds at Lenders option cithet ta restoration ot repair of the Propenty
or 1o the sumss secured by this Mortgage.

Unless Lender 2nd Borrower otherwise zgree in writing. any such application of proceeds to principal shall net estend
of postpone the due date of the monihly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of
such imslatinicnis. 11 under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Borrower
in and to any insurapce policies and in and to the proceeds thereol rosuliag from damage to the Properiy piior to the sale
or acquisition shati pass to Lender 1o the extent of the sums secured by this Morigage immediately prior 1o such sale or
acgustlon.

6. Preservalion and Maintenance of Properiy: Leascholds: Condomtiniums; Planned Unit Developments. Borrower
shall keep the Property in geed repair and shall not commit waste or permil ampaitment or deterforation of the Property
and shall comply with the provisions of any lease if this Mortgage iv on a leaschold. I this Moertgage is on o unil ia 2
condominium of a planned vnit Jevelopment. Borrower shall perform all of Borrower's obligations under the declaration
or covenanls civaling of governing the condommium or planned unit dovelopment, the by-laws and regutations of ihe
condeminium or planned unit develepment. and constituent dovuments. 1f a condominium or planned unt development
vider is execuied by Borrewer and recorded together with this Morigage. the covenanis and agreemenis of such ruder
shall be incorporated into and shall amead and supplement the covenants and agreements of this Moitgage as if the rider
: were a patt horeef.

: . Profection of Lendes’s Security. If Borrower fmls to perform the covenants and agrecments contained i this
Mortgage. or if any action or proveeding i commenced which materdally affects Lender's imterest in the Properiv.
including. but not limited to. eminent domain, insohency, eode enforcement. of arrangements or proceedings invohuag a
bankrupt or decedent. then Leader al 1Lender's oplivn, upoa notice o Borrower, may make such appearaies, dishuise such
cums and take such action as is necessary o protect Lender's interest. mchiding, but not limited 1o disbursenient of
reasonahle attorreys fees and enfry upen the Property o make repairs. If Lender required mortgage Bsufanee as o
combition of making the foan secured by this Morgage., Boaowee shall pay the preptivms reguired to maintam wich
insurance in offect until such time as the requirement for swch imsurdnce terminates accardance with Borrewer's and
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