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2. Funds for 1aves and Insurance. Suboot to spgt
to Lender o the day monthiy inazdm ] !
z sum thervin TFunds™y equal to eneta
Mustgege. and gecund rerds on the Property. of o
rlus oac-taclith of yeardy premium inatedimenis for o013
tirne B time by §ender on the basis of svessmenis and B

The Funds shali be held i an inafitanon the depuostis of oo
state ageney Gnclnding Leader if Feader ivsuch an it ?ender shati appiv
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recuires such interest to be paid, Lender shadl not be required to pay Borroaor o irtereyt of crrrngy o the Fends Lemder

= vredits amd et o 1Ee Funds and the
ast secunty for the s ~ecured
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shal) zive to Borrower, withowt charge, ap sanual eocceuniing of the
purpone for which each debit to the Funds was mades The Fends ere prodzed o addi:
by this Mortzage

If the amount of the Fends held By Lender. together sath 1be Telure owes nds pavablic prior o
the due dztes of Laves, asscssments, imurance prentun and gronnd reais, shati ewvoced the smount required 1o pay said 2,
assessmcnts, ipsurence preminan and geeead rents o tha fali dues wwh swes hall bel =t Berooacss opton. €ither
promptly repaid 1o Borrower of cralited o Beirower onoan by snetiment of Pends 1f the amount of the Fusds
held by Lender shall not be suificient 10 pay s, assosewenis, oo premtoms ond giousd restc as e B2 de
Borroaer shall pay 1o Lender sny amaunt necewaiy e mube up the Jotiendy withon 30 davs from the date notioe s risled
by Lender to Borromer requesting pavmdnl thereed

Upenr payment in full of all sums sevured by this Mortzage, Lerder shell prompily refued 1o Botcoass 2 Funk
held by Lender, I under paragraph 1IN bereof the Progeny mseld of the Property 1 othernine augared by Teader | cinded
shzll apply. no Fater than immediaicdy prior to the sale of the Property o7 s acgussiion by Dender. 2n) Fuxds Re!d By
Lender at the time of application as a credit 2gainet the sums sovored by tha Menizeze

3. Application of Payments. Unlews apphcable Law pronides ethernine, aif poarieats reccbed by Ferder under e
Note and paragraphs | and 2 heeel shall be sppiied by 1eader £est i payment of amounts payible o § ender by Borrower
under paragraph 2 hereof. then to intercst payable on the Nute. then to the priscipal of the Neteo et then to inierost and
priecipal on any Fulure Advances.

4. Chasges; Liens. Borrower <hall pay all oves, svsowmients and vther charges, fines and impositons atiebutable o
the Property which may atiain a preority over this Merigage. and teaschold payments of ground tents. if 2ay. in (he maamer
provided under paragraph 2 hereof or i1 not paid 1o such murner, by Borreaer making paymeet. when due. direcily 1o the
payee thereof. Berrower shall promptly furnich to 1 ender all colives of amonnis Jue under this paragraph. 2ad in the event
Borrower shall make paymient directiy. Borrower shall prompthy fumish to tonder recciprs ovrdenvnz sich paymentc.
Borrower shall promptly discharge zny ben which bas pronay vuer this Merigage: pronided. thar Borrower <hali not be
required to discharge any svch len o boog as Borroaer shall agree ia filiag to the payment of the obligation secured by
such fien in 2 manner accepiable to Leader. or <hall in good fauh contest winh Ten by er defend enforcement of such lien in.
Iezal procecdings which operate to prevent the enforcement o1 the Lea or forfedure of the Property of any part thereof.

S. Harard Insurance. Borrower shall ieep the improwemienls poa ovisting of Eoreafier erccted en the Propeady insui
against loss by fire. hazards included within the term evtended coverzze . and such other hazards as Lender may reguire
and in such amonnts and for such periods as Leader sy reguire: provided, hat Lender <hali oot require that the amoaeat of
such coverage exceed that amount of voscrage regunred o pay the ~umis ~ecured by this Morigage.

The insurance carrier providing the insurance shall be vhosen by Borrower subject o approvat by Lender: provided.
that such approval shall not be unreasonably withheld Al premiums on iRsaranee policies shath be paid in the manner
provided under paragraph 2 hereof o if a0y paid in such prenier, by Berroner making payment. when due. directly to the
insurance carficr.

Al insurance policies and rencwals thereo! shall he in form cooepiable to Leader and shall inchede a <tandand monigage
clause in favor of and in form acceptable o Lender. ©ended ~huil have the 7ight to hold the policies amd rerenals thereefl.
and Borrower shall prompily furnish 1o Fender all renewal avieces and 24 receipis of paid preeiims. In the @vent of krs,
Borrower shall give prompt notice o the insuranve carrics amd [ember D ender may moake pooot of loss if pot made promptiy
by Borrower.

Unless Ecnder and Borrower othernise ggres In witing. insurance provecds shali be spplied 10 restorztion oF repair of
the Propeity damaged. provided such restoration or repair 15 coviomically feastble and the securiy of this Morgare s
ot thereby impaired. H such rostorstion or repair is pot cooneicadiy feauible o if the security of this Moerigage would
be impaired. the insurance proceeds shall be applizd to the sums secured by this Mortgage. with the eveess. i any. paid
ta Borrower. If the Properiy is abandoned by Borrouwer. of it Borrower faibs to respoad 1o [ender within 30 dnys from the
date netice is mailed by Leader 1o Borrower that the tasufance Carsier offeds o witle a claim for imurance benefits, Eender
is amhenized to collect and apply the insurance proceeds ot Teider™s optien cither to rostoration or repeir of the Propeity
of o the sums secused by this Mertgage.

Unless Lender and Borrower otheraise agrov in writing. any such applivation of procieds to prncipal shall oot exterd
or postpene the due date of the monthly installments referred to in parsgraphs 1 and 2 hereef or change the amoeount of
such installments. [f under paragraph 18 hereof the Properiy is acquired by Lender. all right. title and interest of Borrower
in and to any insurance policies and in and 10 the proveeds thereet reulting from damage to the Property prior to the sale
of acquisition shall pass to Leader o the extent of the sums secutad iy this Mertgage immediately prior w such sale or
acquisiHion.

6. Presersation and Maintenance of Property: Leashelds: Condominiumss Planned Lnit Developments. Borsower
shall keep the Property in goed repair and shall not commit wasie or pernin smpairment of deterioration of the Propeity
and shall comply with the provisions of any fease b this Mejigage »oon lesschofd, If this Medigage is oa a unit in a
condeminium or a planned unit developmeat, Borrower shall peifeim a1t of Borrower's obligations under the declaration
o7 covenants creating or governiog the condominium of phatned v development. the by-laws ard regulations of the
condominivm or planned unit developnient. wnd comtituent dovuniears. 1 a condeminivm or planned umit development
rider i cvecuted by Borrower and recorded togeiher wah thin Mestgage. the covenamis amd agreemenis of such nider
shall be incorporated into and shatl amend and supplement the covenants and agreements of this Morigage as of the siker
were a part hereof.

7. Profeclion of Lender's Security. I Borrower (als to perfoim the covenants and agreemends centamed o this
Morigage, of if any action or proceeding commenced which materially atfects Leades's interest in the Propuerty.
including. but not linuted te. eminent domain. inselvency. code enforecment, of affangements of proceadings mvobung a
bankrupt oF decedent. then Lender at Lender's opticn, upen potice 1o Bortower. mas muke such appearances. dinkise such
cms and take such action as is secesary to prefect Leaders mterest. invlding, but st Fokted to. debirsement of
reasonahle altomey’s fees and entry upon the Proporiy to make repairs, If Lender roired moiigage msupanee as o
condition of makisg the loan secured by this Montgage. Bonewer shall pay the premioms required o @aintan wach
insurance in offect untii such ime as the requirement fof such msurance feeniinates 1@ accordance with Bosrewei~ and
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