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Lstrors Covenangs. Borroaer apd bender covensnt sind 22000 oy follcas:

1. Payment of Principal 2nd Interest. Borrower shall prompily pay when doe the principz of and Inteeest on the
indebredness evidenved by the Note. prepayment and late vharges s provided i the Note. and the principal of and mterest
on 2ny Future Adsances secured by the Morigage.

2. Funds for Tares and Insurance. Subject 1o appiicable law of Lo 1 writeen waiver by Eender. Borrower shall pay — |
to Leader on the dsy monthly iedal'ments of prnaipal znd interost ase pavable under the Note, until the Noze s paid in full. —I i
a sum therein “Fuads™y equzl o one-tuellth of the yeardy faes amd asssnwnts which mav zitdn prioriiy ower this
Montgage. ard ground rents on the Properiy. if any. pls onc-taelfth of yearky premium installments for hazard msufance. S
plus one-twetfth of yearly premium instai'ments for morigage Jns1rane. +f any. all as reasonably estimated initiaily and from ‘
time to time by Lender on the basis of assessments and bilh and reasoable estimates thercol : ?*—"’"

The Funds shall be beld in an institution the depusiis or 2oveants of which are insured of guaranteed by a Feleral or -t
state agency fincluding Lender if Lenderis such an imiitut:on). 1 ender shzil appdy the Funds 1a pay szid tates, assessments, o~ -
insurance premiums and ground reats. Lender ma) not charge tor o holdingz and applying the Funds, analyzing said account, I~
or verifying 2nd compiling said assessmenis and bith, valess Lender pays Borreaer interest on the Fuads and applicable law
permits Lender to make such a charge. Borroner and Lender nnay agree in wriling af the time of evecution of this |
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Mortgage that interest on ihe Fuads shall be paid e Borsoracr. and unlss such agreement is made or applicable law
requires such interest 10 be paid, Lender shall nat be requirad to pay Borroaer any interest of earnings on the Funds. Lender . -
shall give 1o Borrouer, without charge. an annual accvunting of the Funds shoaing credits and debits 1o the Funds and the
purpose for which each debit 1o the Furds was made. The Funds are pledgad an additional security for the sums sacurad ) T
by this Morigage.

If the amocnt of the Funds beld by Lender. together with the future moathly instaliments of Funds payable prior to

the due dates of tates. assessments, insurance premiums and groued rents. shall evceed the amount iequired to pay said taxes,

assessments. insurance premicms 2nd ground rents as they fall dux. such eveess shall be. a1t Borrdaer's option, either s
promptly repaid o Borroner or creditd 1o Borroaer on monihly installmerts of Furde I the amount of the Funds
held by Lender shall not be sufficient {0 pay (3185, assessments. imsurance premives and greund rents as they fall due. ,

Borrower shall pay to Lender any 2mouat necesary to make up the deficiency within 30 days from the date notice is mailed
by Leader to Borroaer requesting paymeai thereol.

Upon payment i full of all sums secured by this Mortzage. Lender shali prompily refund 1o Borroaer any Funds .
held by Lender. If under paragraph IS hereof the Property is sold or the Properiy is otherwise acquired by Leader, Lender ’
shali apply, no Tzter than immediately pror o the sale of 1he Property or its acquisinon by Lender, any Funds held by
Lender at the time of zpplication 35 a credit against the sumis sevured by this Mortgage.

3. Application of Paymeats. Unloss applicable faw pran ides othernise. all paymeats received by Lender uader the
Note and paragraphs 1 and 2 hereof shall be applied by fender fisst in payment of amounts payable to Lender by Borrower

’ unrder paragraph 2 hereof, then to inlerest payable on the Note, thea o the principal of the Note, and then (o interest and ;
principal on any Future Advances. ik

4. Charges; Lieas. Borrower shall pay all taves asesaments and other charges. fines and impositions 21tributable to
the Property which may attain a priority over this Mortzage. and leasshold payments or ground rents. if any, in the manoer
provided under paragraph 2 kereof or. if rot paid in such manner. by Borfoaer making payment, when due, directly 1o the
payee thercof. Borrower shall prompily furnssh to Iender all rotices of smounts due ueder this paragraph, and n the evenl
Borrower shall make paymeat directiv. Borrower <hall prempty furnish o Lender receipis evidencing swh payments.

Borrower shall promptly discharge any Fea which has proray owy this Morizage: provided. that Borrower shall not be
required to discharge 2ay such lien so long as Borrower shaHl agree in aritog to the payment of the obligation secured by
such lien in a manner accepiable to Lender. or shatl in good faith contot such licn by, or defend enfercement of such lien i,
legal proceedings which operate to prevent the enforcement of the Lea or forfeiture of the Property or any parl thereof.

5. Hazard [nsueance. Borrower shall heep the impresemtents nos envisting or kereafter erccted on the Property insuted
against loss by fire, hazards included within the term “ertended coveraze”, and swch other hazards as Fender may require
and in such amounts and for such pericds as 1 ender may require; provided. that Lender shall net require that the amount of
such coverage exeved that amouni of coverage requined o pay the sums secured by this Mosizage.

The insurance carier providing the insurance shall be cheen by Borrower subject to approval by Leader; provided,
that such approval skall rot be enfeasonably withkeld. All premivins on insurarce policies shali be paid in the menner
provided under paragraph 2 hereof o if not pad in such manoer, by Borrower making payment. when due, directiy to the
insurance carrief.

All insurance policics and renewals theroed shall be in [oim acceptable o Lender and shall inclode a standard morigage
clause in favor of 2nd in form acceptable to Lender. Lender <hall have the right to hold the policies and renewaks thereo!,
and Borrower shall promptly furnish to Lender all reacwal notices and ali receipts of paid premiums. In the event of loss,

Borrower shall give prompt notice 10 the INSULIIG C2T1ST and Leader. Leader may make proof of 1oss if not made prompily
by Borrower.

Unless Lender and Borrower otheraise agree in wriling. insurance provecds shell be applicd to restoration oF repair of
the Property damvaged, provided such restoration or repair is ceonomicaily feasible and the secusity of this Morigage is
aot thereby impaired. If such restoration or sepair is not cooremivally [easible or H the security of this Mortgage would ;
be impaited. the insurance proveeds shall be applied to the summs sevured by this Mortgage. with the exeess, if any, paid
to Borrower. I the Property is 2handonad by Boreower_or it Borrower faits to respond o Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insuranoe carrier offers ta seule a claim for insurance benefits, I.ender
is authorized to collect and apply the insurance proveads at Lenders optien cither o icstoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower othensise agree im whiting. any such application of proceeds to principal shatl nat extend
or postpone the due date of the monthly installments refereed o in paragraphs | and 2 hereof o change the amount of
such installments. If under paragraph 18 hereof the Propeity i acquired by Lender, all right, title and intercst of Borrower
in and to any insurance policies and in and to the proveeds thereal resulting from damage to the Property prior o the sale
or acquisition shall pass to Leader to the extent of the sums secured by this Morigage immediately prior 1 such sale or
acquisition.

: 6. Preservation and Maintenance of Propedty: Eeaseholds; Condominiuvms; Planned Unit Devclopments. Borrower
shall keep the Property in good repair and shall pot commit waste or permit impairment of deterioration of the Property
and shall comply with the provisions of any lease if this Motigage 1s on a lkeaschold. I ihis Morigage is on a unit in a
condominium of a planned unit development. Borrower shall perform all of Borrower's ebligations under the declaraticn
or covenants creating or goverping the condeminium of planncd umit develepment, the by-laws and regulations of the
copdominivm or phaaned unit development. and constituent documenis. 1 a condeminium or planned unit developnient
rider is executed by Borrower and recerded together with this Mortgage, the covenants and agreements of such rider
shall be incorporated nto and shall anicad and supplement the covenants and agrecments of this Mottgage as if the rider
were a part heieof.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this
Mortgage, of if any action of proceeding 15 commenced which materially affects Lender’s interest in the Property,
including. but not linnied to. emincat domain, insclvency, code enforcement. of arrangements of proveedings involving a I
bankrupt or decedent. thea Lender at 1ender’s option. upon aotice o Borower, iiay niake such appearances. disburse such
sums and take such action as Is aocossary to protect lender’s mterest. meluding. but not linuted 1o, disbursement of
reasonzble attorney’s [ees and entiy wpon the Properiy to make repairs. 1f Lender requited morigage insurance as a
condition of making the loan secured by this Mortgage. Borsower shall pay the premisms tequired to maintain such
insurance in cffect uniit such time as the requirenent for <uch incucance leentnales in accordance with Borrower's and
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