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LNHFORMOC ENANIS. Borrvaer and i endor conerant and arree as Tollows!

1. Payment of Priocips) and Interest. Borrower shall pronpily pay when due the pronapal of and moorest on the -
debredooss eaidenced by the Note, prepayment and late charges as provded inthe Note, and tre pricapat of andinfcrest on am
Frivre Advances sovurad by this Moripage.

2. Funds for Taves snd Insurance. Subject o appiicabletaw of to awritien waner by §endzr, Borroaer shail pay to leader
on ke day monthly installments of princpal and interest are pay able under the Nowe, untl the Note s paidin fell, a sum (herein
“Funds'’) equal to one-tac¢lfth of the yearly taves and asscsiments swhick reay anain priosity over this Morieage, and grovnd reets
on the Property, if any, plus one-tacifth of yearly premivm instatlments for harard insurance, plus one-taelfth of yearly premium
installments for mofrgage insurance, if any, ati as reasonably estimated inttizhiy ard from fime (o time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Furds shal] be held in an indtitution the deposits oF accounts of which are insured 07 guarantead by a Federal of state
agency {including Lendsr if Lender is such an institution). Lemder shall apply the Funds 1o pay said 1aves, assessments, insirance
preriums and ground rears. Lender may not charge for so holding and applying the Funds, analyring said account, or verifying
2nd compiting said assexsments and bills, ualess Lender pays Borrouer ieterest oa the Funds and applicable law permits Lender to
make coch acharge. Borrower and Lender may 2gree in writinz 21 the time of execution of this Mortgaze that interess on the Funds
shat! be paid to Borrower, and unless such agreement is made or appiicable law requires such interest to be paid, Lerder shall rot
be required to pay Borroaer any interest of earnings on the Funds. Lender shall give to Boirowner, without charge, an annaal ac-
counzing of the Funds showing credits 2nd debits to the Funds and the purpose for which each debil 16 the Funds was made. The
Funds are pledged as addizional security for the sums sevured by this Morigage.

If the 2mount of 1he Furds held by bender, together with the Future monthly iastallments of Funds payabie prior 1o the due
dates of 1ates, assessments, imsurance premiums and ground rents, shall exceed the amouni required to pay said taxes, assess-
ments, insuranve premiums and ground rents as they fall due, such excess shall be, ai Borrower's option, ¢itker promptly repaid to
Borroaer of credited 1o Boreoaer oa monthly instaliments of Funds. [ the amount of the Funds held by Lender shall not be suffi-
Cient to Py 1ANES, AsseSsments, insurance premiums and ground reats as they fall due, Borroaer shali pay to Lender any amount
novessary 10 make up the deficiensy within 30 days from the date notive is mailed by Lender 10 Borroser requesting payment
thereof.

Upon payment in full of all sums secured by this Morigage, Lender shall promptiy refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Properiy is otherwise azquired by Lender, Lender shaill apply, ro
Later than immediately priof 10 the sale of the Property of iis acquisition by Lender, any Funds held by Leader at the time of ap-
plication as a credis against the surms sevured by this Morigage.

3. Application of Payments. Unless applizable law provides othernise, all payments reveived by Lender undes the Note and
paragraphs 1 2nd 2 hereof shall be applied by Lender first in payment of amounts payzble to Lender by Borrower under paragraph
2 hereof. then to interest payable on the Note, then 10 the principal of the Note, and then to interest and principal on any Future
Adyances.

4. Charges; Licas. Borrower shall pay 2ll taves, assessments and other charges, fines and impostiions aunbulable 1o the
Progerty which may atizin a priority over this Mostgage, and feaschold payments or ground rents, if any, in the manner provided
undes paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when dug, directly to the payze thereof.
Borrower shall prompily furrish to Lender all notices of amounts du¢ under this paragraph, and in the eveat Borroaer shall make
payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments. Borrower shall promptly dis-
charge any lien which has priority over this Morigage; provided, that Borrower shall not de required to discharge any such lien so
loag 2s Borrower shall agree in writing to the payment of the obligation secured by such lien in @ manner acceptable to Lender, or
shali in good faith contest such Hen by, or defend enforcernent of such lenin, legal proceadings which operate to present the ¢n-
forcement of the lien or forfeiture of the Propeity or any part thereof.

5. Harard lasurance. Borrower shall keep the improvaments pow existing of hereaflter erecied on the Propeny insured
against loss by fire, hazards included within the'term “evtended coverage,” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require; provided, that Lender shall noi require that the amount of such
coverage exceed that amount of coverage required to pay the sums sevured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that such
appioval shail sot be unreasonably withheld. All premiums on insurance policies shall be paid in the manoer provided under
paragraph 2 hereof or, if not paid in such manrer, by Borrower making payment, when due, directly to ithe insurance carrier.

Aliinsurance policies and reacwals thereof shall be in form acceptable to Lender and shallinclude a standard morigage clause
in favor of and in form accepizbls to Lender. Lender shall kave the right to hold the policies and renewals thereof, and Borrower
shail prompiiy furnish 10 Lender ail resewal notices and ail receipts of paid premiums. In the event of loss, Borroaer shall give
pPromp notice 10 the insurance carrier and Lender. Lender may make proof of toss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proveads shal! be applied to restoration of repair of the
Propeiiy damaged, provided such restoration of repair is economically feasible and the security of this Morigage is not thereby 1m-
paired. If such restoration Of 7epair is not evonomivally feasible or if the security of this Morigage would be impaired, the in-
surasce proceads shall be applied 1o the sums secured by this Morigage, with the excess, if any, paid to Borrower. H the Property is
abandoned by Borroacr, or if Borrower fails to respond to Lender within 30 days from the date notice is mailed by Leader to Bor-
rower that the insurance carrier offers to setile a claim for insurance beaefits, Lender is authorized to collect and apply the in-
surance proceeds at Leader’s option either (o restoration or repair of the Property or 1o the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall ot extend or
postpone the dus date of the monthly instalments referred to in paragraphs 1 and 2 hercof of change the amount of such in-
staliments. [F under paragraph 18 hereol the Propenty is acquired by Leader, aH right, title and interest of Borrower in and to any
insurance policies and 1n and to the proveeds thereof resulting from damage 1o the Propeity prios 1o the sale o 2cquisition shail
pass o Lender 1o the exient of the sums secured by this Morigage immediately prior 1o such sale or acquisition.

6. Presenvation and Maintenance of Properiy; Leaseholds; Condomiriums; Planned Unit Developments. Borfower shall
keep the Property in good repair and shall not commit waste of permil impairment of dewcrioration of the Property and shall com-
ply with the provisions of any lease if this Motigage is on a leaschold. If this Moiigage is on a unit in a condominium or a planned
unit developiment, Borrower shall pesform all of Borrower's obligations under the declaration or covenants creating or governing
the condominium or panned unit development, the by-laws and regulations of ke condominium or planned unit developmeni,
and conistituent docurnents. If a condominium or planned unit development rider is executed by Borrower and recorded together
with this Mortgage, the covenanis and agreements of such rider shall be incorporated into and shall amend and supplement the
covepants and agreemeris of this Morlgage as if the rider were a part hereof.

7. Protection of Lender's Security. If Borrower fails 1o perform the covenants and agreements contained in this Mortgage,
or il any action or proceeding is commenced which materially affects Lender’s interest in the Propeny, including, but not limited
10, eminent domain, insolvency, code enforcement. or arrangemenis of proceedings involving a bankrupt o decedent, then Lender
at Lender’s option, upon notice 10 Borrower, may make such appearances, disburse such sums and take such action as is pecessary
10 protect Lender™s interest, including, but not limited to, disbursement of reasonable attorney’s fees and eatry upon the Property
to make repairs. 1f Lender required morigage insurance as a condition of making the loan secured by this Mortgage, Borrower
shall pay the premiums required to maintain such insurance in effect until such time as the requirement for such iasurance tee-
minates in accordance with Borrower’s and Lender’s written agreement of applicable law. Borrower shali pay the amount of all
morigage insurance premiums in the manner prosvided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, shall bevome additional indebiedness
of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such amounts shall e
payable upon notice from Lender to Borrower requesting payment theicol, and shall bear interest from the daie of disbursement at
the rate payable from time to time on outstanding principal under the Note unless payment of interest at such rate would be con-
traty to applicable law, in which eveni such amounis shall bear interest at the highest rate permissible under applicable law.
Nothing contained in this paragraph 7 shall require Lender toincur any expense of take any action herevnder.

8. Inspection. lender may make or cause 1o be made reasonable entries upon and inspections of the Property, provided that
Lender shalt give Borrower nolice prior to any such mspection specifying reasonable cause therefor related 1o Lender™s intcrest in
the Propeity.
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