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Usaroxnt Covesangs Borroaer ond Bendder oot ot oo as T
1. Payment of Principal and Interest. B wor ~hslt prompth pan wlhoatoe
rdebtedao cudenoed By the Note, propavinest and Foe charges as e dod motbe N
N oany vre Advanoes revured by thes Muoeripsge

2. Vunds for ¥aves and Iasurance. Subjoct to
to Lender oa the dav monthiy anstsbinieats of pronaipat »
a sum therein TTundsy cqual 1o enetaetith of thye veeriy Raue
Mortgaze and groond ents on the Propory. of any. phin ere-taclth of swatiy prom i nstel
plus one-tackith of yeardy premusm instslimenis tor HIGS BHECA NIGLIELN,
e to time by Tender 00 the Fasis of avossaienis and bbb and reasenabls esfimiein thereot.

The Funds shall be held in un sastiliion the depaits of aveeniis ol which 2ie fnsured of guarantced ty a Feeral or m
state zzeons (inchuding 1 enden of §ender oovinh camstitution)y . bonder shefi apph the Funds {0 pay sand e, sassymiens.
imurence pres nums 2nad groond oot Depder rosd not Charge tor o Ralibng sad appiiing the Peads
or verifymz and oo 2 53°d aavearanis and B ca'on Dender payy Borreaer oot on the bemds an
perants leader i nube siwh g chage, Berroaer aed Jonder o
Mostgage thal intenst on the Funds shall be pad o Besreser, amad ©
Foqueres stich inteinst 10 Fe patd, Lender shall not be regaired to pay Borseser ant inicist of caf 0 on the Funds, Dender
shaf) give to Borrower, without charge, an anntel aoveaniing of the busads sBowing credits and Jebiis o he Eunds and the : O-
putpone For which each debit o the Funds was piades The Fonds ere pledaed o wdhditmons! weuniy for the sums savured .
by this Moertgage. -

§i the amount of the Funds held By [ender, together with e Tulere menthly anstaiiments of Fe
the doe dates of Faves, aewsstening imeance precuuns and greund rents, shail exceed ine anranl 1eg fred 1oy waid Lanes,
sssessments, Insuranve premiiams and grouad renis o ther tadl G wnch ovees <hoil he. st Botroaers epten, ethed
prompth sepaid to Borrower or credied e Borroser on o cits of Fends, I the zmoust of the Funds
held by Leader <hall pot be swfficient 10 pay fsves. asoneilenls Inssfaive proiums ard ground reats as they fall due
Borrower shail pay 1o Lender 2ay amount negesan fo mabe up fhe deivems within 30 dus from the date rotice 15 mailed
by Lender to Borrower requesting padment theiest.
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apphcatle baw

cotee 1 WO o the Dse of caccuten of thi .
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Upent pavineat n full of ail sums secuned by i Morigege. leider shail promptls refund o Borreser any Fuads
<id by Leader. If ender paragraph BX heseof the Properin o wold of the Propery o crhera e zoginred by |eader. Londer
.

shalk apply. zo Fater than immediatcly prior to the ale of the Propeity oF bis acquistiion by Tonder. sy Vends kond by
Lender 2t the tme of applivation as a wredit against 1the sumis secared by this Morezage.

i Application of Payments Unloss applivable faw prosides etberaise. all paments receined by Lender under the
Note and paragraphs | and 2 kereof shall be applad by Tender firsd 10 patracst of amounts paysble o Lender by Boirvaer
under paragraph 2 hereof. then (0 interest payable oa the Note (hen o the principal of the Note. and then b faterest and
principal oa any Fuiure Advances.

4. Charges: Liens. Berroaer <hall pay afl taaes, sevsmients 2ad ether charess. fines and srpositions atlributabie to
the Property which may altain a priority over this Mesgage, and feacchold payments of ground rents, if any. in the manres
provided under paragraph 2 hereof or. il aol paid in such manaer, by Boreower making pavment. when due. Jirectly 1o the
pavee thereef. Borrower shall premptly furnish o 1ender 2l rotoes of amounts Jue under this parazraph, and in the event
Borrower shall make payvment directiz. Borrower ~hall pr i fuinah o Leader receipts exideaving senh prymeats.
Borrower shall prompily dischirge aay fien which has pronty over thin Morigage: provided, that Borrwaer shall ot be
required 1o discharge any such tien s fong o3 Borsoaer shall agree in wriing o the parmeat of the oblgaiion secured by
such lien in a manner aceeptable to Leader. or whall jn good faith contest <uch Benchy.or Jefend enforcement of suh lien in.
Iegal procecdiags which operate to proveni The enfercement of the T or Forfeaere of the Property of any pait ikereof.

§. Hazard Insurance. Borrower <hall heep the improneniesin noa cxisting of ixicafter erected on the Propenty insured
against loss by firc. hazards included within the term “euended coierage’. and such other hazards as Lemder may requare
and in such amounts and for such periods as Leader may requare: praon ided. 1hat Lender shali pot require that the amouat of
such coverage exceed that amcunt of coverage roquirad to pay 1Fe saon weured by this Morteage.

The insurance carrice providing the insurance shall be chonen by Bosroner subject (o appronal by Lender: proveded.
that such approval shall not b uarcasenably withheld. Al preminmis e insurapce policies shafl be paid 1o the manmr
provided under paragraph 2 hereof erf act paad in <avh munner by Borrower making payment. when due, direvtly to the
inSUrance carrer.

All insurance policies and renewals thereot shali ben form soceplebic to 1 eader and shall inchede a standand eertgags
Jause in faver of and in form acceptable 1o Leader. Lender shall have the right to hold ke palicics and rencwals thereof.
and Berrower shall prompily furnish to Lender alt rencwal retices amd all receipts of paid premivms. In the event of Bose.
Borrower shall give prompl rotice o 1he ibsurince carricr and Lender. Lender may make proef of loss il pot miade pronyptly
by Borrower. .

Unless Lender and Borrower otherwine agree in wedmg, inssrance proveeds shall be applied 10 Fextoration or repais of
the Property damaged. provided such revtoration of sepaif iy econemically feasible and the security of this Morigage s
rot thereby impaired. 11 such restoration oF repain is ool eoenemislly feasible of if the security of this Morigage would
be impaired. the insurance proceeds shall be applied to the sums secuzed by this Mortgage. with the eacess. if any. pad
1o Borrower. IF the Property is abandeped by Horrower., o if Borroaer faib o rospond to Lender within 30 days from the
date notice is matled by 1ender to Borrower that the isuranee caricr offers o witle 2 claim for imurance benehiis, Lender
is autherized to collect and apply the insurance proceeds ot Lender's option ather restaratioa or repair of the Properiy
of to the sums secared by this Mortgage.

Untess Lender and Borrower otherwise agree o ariting. any such application of proveeds 1o principal shali ot extend
or postpone the due date of the menthly instailments eeferied to in paragraphs | and 2 hereof or change the ameunt of
such instaliments. | under pasagraph 1% hereof the Propeity i acquired by Lender. 4l right, wile and intercst of Borrower
in and to any insurance poticies and in and to the proveeds thereo! resulting from damage to the Property prior to the sale
or acquisition shali pass to Lender to the evtent of the sunn secuted By this Mortgage immediately prior to such sale o
acquisition.

6. Preservation and Maintenance of Praperty; Leascholds: Condomininmi Planried Unit Developments.  Borroser
shall keep the Property in goed repair and shall not commil waste or permil impairment or deteriorasion of (he Property
and shall comply with the provisions of any lease of thin Moetigage i en a leaschold. If this Morigage is 0w @ usil ina
cordominium or a planned unit developmeat. Borrower ~hali perform all of Borroaer's obligations uider the decliration
oF covenanls creating of governing the condominium or planned vmt development. the br-laws and fegulations of the
condominiun or planned urit development. and constitiznt docunents. It a2 combominiam of planned vt Joveleprient
rider is executed by Borrower and recorded together with this Mosigage. the vovenanis and agreements of wwch rider
shall be incorporated inta and shall antend and aupplement the cnenants and sgreemeats of this Maorizage s if the gider
were a pact hereof,

[

7. Protection of Lender's Securily. 1 Borrower fails 10 parform the covenants and agreenicnts centained in this

: Mortgage. or il any action or procecdmg s commiciced which materiafls aifects Fenders interest in the Properiy.
including. but not limited to. coinget domain. insoheney. code enforcement, or arrangements of proceedings mehing a j
hankfupt or decedent, then Lender at Lendei's option. upon potice 1o Borrower, muas nube such appearances, disbune such

«ums and take such action as is pecessary 1o protect Lenders anterest. snchiding, ban nod Hneted toc dishatsement o
reasonable attorney’s fees and eatry upon ihe Fropesty 1o make repairse I Feader tografed IMOTIEEe NIRanoe A i
condition of making the loan sevured by this Montgage. Borreacr shall pay the presmiums roginired L madntan swch
insurance in cffect until such time as the requirement for arch msurance ferminates moaccerdance with Burrewer's and
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