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1. Payment of Principal and Interest. Borrvaer shadl prompily pay when duoe the prncipsl of and interest on the
indebtedness evidenced by the Note, prepaymient and bate charges o pronided in the Note, and the prinipal of and iaterest
oa any Future Advances secured by this Morrgage

Usitorst CovExangs, Borrower snd §ender conenant and sgree as Tolloas:

. 2. Fuends for Taves and Imswrance. Subject to appiicable Ivw or 1o a wraten wainee by lender. Borrower shall pay
to Lender on the Jay monthly mstzliments of principai and interet are payable under the Note, untif the Note s paid in full, e |
a surn (kerein Funds™l oqusl to onetuelfth of the yearhy taves and awessments which man sliain pronty over this 'I L
Modtgage. and ground rents on the Propenty. if any. plis one-taelith of veariy premium installments for hazard insurance. '
plus one-twelfth of yearly premium invalimenis for motigage insurance.if 2oy, all as reawnably estimated initizlly and from R
ume to time by 1eader on the basis of aswessments 2od kil and reasonable estimates thereof. C

The Funds shall be held in an insiution the dzposits or scccunts of which are insured or guzranteed by a Federal or B <2
sate agervy fincluding Lender if Lender i such wninstitutiond. 1 ender shall apply the Funds 1o pay said taves, sssessmeats, ¢
Irsurance premiums and ground rents. Lender o0 not charge fof »o Bolding and applving the Funds. analysing s3id accoont. . I
of verifuing and compling said assessments and bl ealss L ender pays Borroaer inferest on the Funds and applicable faw - ON
permits Leader (o make such a charge. Borrower and Lender snay agree in wniling at the time of exevution of this R
Mortgage that interest on the Funds shall be paid to Borroacr, 2nd unfess such agreement i mrade or applicable Taw :
requires such interest (o be paid, Lender shail no? be required to pay Borroaer zay interest or earniags oa the Funds. 1 ender
shall give to Barrouer, without charge, 2n annuwal accouniing of the Funds showing creditss and Jdebits to the Funds and the .
parpose for which each debit to the Funds was made. The Yunds are pledzed as additional security for the sums secured
by this Rorigage.

If the amount of the Finds held by Lender. tozether with the future monthly instaliments of Funds payable prior to
ihe duc dates of tanes, assessments. insufance premivms 2nd greund rents, shall exceed the amount equired (o pay said 1axes,
assessments. insuranve premiums and ground rents as they fall doe. sich ewcess shati be, 2t Borrower's ophion, either
prompily repaid to Borivaer or cradited to Berroaer on monthiy imtaliments of Fuads. If the amount of the Funds
held by Lender shall not be sufficient to pay taves. assessments. Insuranoe premums and ground rents as they fall due,
Borrower shall pay to Lerder 2ny amount pevessan to make up the deficiency wiihin 30 days from the date notice is mailed
by Lender to Borroaer requesting payment theieof.

Upon paxment in foll of all sums sevured by this Morgage. | ender shali promptly refund to Borrower any Funds
held by Leader. If under paragraph 15 hereof the Properiy i sold or the Propenty is othemwise acquired by Lender, Lender
shail apply, no later than immediztely prior w the ak of k2 Propedy or iis acquisition by Lender, any Funds held by
Lender at the timne of application as a credil agamsst the sams secured by this Morigage. ;

3. Application of Payments. Unles appheable law pronides otherwise. all payments received by Lender under the %

£

B

Note 2nd paragraphs 1 and 2 hereoi shall be apphed by Lender fing i psyment of amouais payable to Lender by Borrower
under paragraph 2 hereof, then (o intorest payable on the Notwe, then to the prircipal of the Note, and thea to interest and
principal on any Future Advances. ‘

4. Charges; Liens. Borrower shall pay all faws, asvwssments and other charges. fings 2nd impositions atteibutable to i
the Property which may attain a priority over this Mertzage. and leaschold payments o ground renis. if any, in the manrer
providad under paragraph 2 hereof of. if rot paid in sech manner. by Borrower making paymeat, when due, Jirectly to the
payee thercof. Borrower shall prompiiy furrish to Leader all notices of amounis duc under this paragraph, and in the event
Boircwer shali make paymeat directh. Borroacr <heli prompily fuinish w0 Lender receipis evidencing such paymeats.

Berroaer shall prompily discharge any len which bas pronty over this Mortgage: provided. that Borcower shall rol be
required to discharge 2ny such lien so loag a3 Borroaer shall s2ree in wniung to the payment of the cbhigation secured by
such lien in 2 manner ascepiable 1o Lender. or shall in good faith contes such tien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the hien o forfeiture of the Property or any part thereol.

5. Hazard Insorance. Borrower shall keep the improsenienis now visting or hereafter erccied on the Property insurzd
against loss by fire. hazards included within the term “ertended coverage”. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required 1o pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject o approval by Lender; provided,
thai such approval shali pot bv unreasonably withheld. Al premiuvms on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if pot pad in such manaer, by Borrower making payment. when due, directly to the
iGsurance carrier.

Al insurance policies and resewals thereof shali be in form ecceptable to Lender and shall include a standard moitgage
clause in faver of and in form acceplable to Leader. Lender shall have (ke right to hold the policics and renewals thereof.
ard Borrower shall prompily furnish to Lender all renew al notices and all receipts of paid premiums. In the event of loss,
Basrower shall give prompt rotice 1o e insusance carrier and Lender. 1ender nray make proof of loss if nol made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance provecds shali be applied 1o restoration or repair of
the Property damaged. provided such restoration or repair is economically feasible and the security of this Morigage is
not thereby impaired. I such eestoration o repair is nel cconenscally feasible or if the security of this Morigage would
be impaired. the insurance proveeds shall be applicd to the sumis secnred by this Mortgage, with the ¢xeess, if any. paid
i0 Borrower. I the Propeity is abandoned by Bortowez. of it Borrower faih to respond to Lender withia 30 days from the
date notice is mailed by Leader o Borrewer that the insurance carrier odfers to settle a claim for insurance benefits, Lender
is authorized to collect and appiy the insurance proceeds at Lender’s optien either to restoration or fepair of the Property
of to the sums securad by this Mortgage.

Unless Leader and Borrower otherwise agiee m whting. any such application of proceeds to principat shail not extend
or postpore the due date of the menthly instalfments referred to in paragraphs 1 and 2 hereof of change the amount of
such installments. If under paragraph I8 hereof the Property is acquired by Lender, all cight, title and interest of Borrower
in 2nd 10 any insurance policies and in and 10 the proceads thereol resulling from damage to the Property prior to the sale
or acquisition shall pass 1o Lender to the extent of the sums secured by this Moitgage immediately prior 10 such sale or
acquisilion.

6. Presenvation and Maintenance of Property; Ieascholds: Condomtiniums; Planned Unit Developments. Boirower
shall keep the Properiy in good repair and shall not commiit waste or pernut impairment ot deterioratton of the Property
; and shatl comply with the provisions of any lease o this Morigage i< on a leaschold. If this Meigage is on a unit in a
condominium or a planned unit development. Borrower shall perform all of Borrower's obligations under the declaration
or covenants cicating or governing the condominium or planned unil development, the by-Taws and regulations of the
condominium or planned unit development. and constilueat dovuments. I a condominium or planned umit development
rider is exccuted by Borrower and recorded together with this Mortgage, the covenanis and agrecments of such rider
shall be incorporated into and shall amend and supplement the vovenants and agicements of this Mortgage as if the rider
were a part heeeof.

7. Protection of Lender’s Security. 1f Borrower fails to perform the covenants and agreemcnts contained in this
Mortgage, or if any action or proceeding s commenced which materially affects Lender's interest in the Properly,
including. but not limited 1o, eminent domain. inswhvency. code enforcement. or arrangenients of proccedings involving a
bankrup: or decedent. then Leader at Lenders option. upon notice to Borrower. may make such appearances. disburse such J
sums and take such action as is pecessary to protect Lender's interest, including, but not limited to. disbursement of
reasonable altorney’s fees and entry wpon the Propenty to miake repairs. I Leader required mortgage inwranee as a
condition of making the loan secured by this Mortgage. Borrower shall pay the premumms required to maintain such
insurance in cifect until such Gme as the reguirement for such psuranee terminates i 2ccordance with Borrower's and
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