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LNEFORMOCOYVENANIS. Borroaerand Lender Gimiee

1. Paymenl ol Principal a&d Intesest. Boiroraer shali promiis
debredross enidenoad by the Note, peepayment ar 3 fate charges &~ fron.
Future Advances wecured by this .\Eoﬂg.lec,

2. Funds for Taves and Insurance. Sebjectiozpy
cnthe da} monthly instalimenss of prainnral and inrerest are [‘.:_\.lt-fc @

v oaer ":.-, \T "’uéc 2'"13

STaTRE, Pras ene-tacaiith of veanis pre
~m hme ta Lme by Lender onithe bans of

e !hr Pmpen) if :m) plus One- 'nrn!lh of aealis [re: .
instatimenis for mortgage inyuranye.f any, ati as rca\o""‘!- {J-m"'cd i
assessments and bills and reasonatle estimates thereod.

The Funds shall be held in 2n insfitciion the doposits or 2000 enis of which are insured o goarantead by a tedesal or state
agery (including Lender if Lender s such an issniution). Lender <2all appdy the Funds 1o pay said tanes, asiesamenss, insurance
premivms ard ground rents. Lendsr may pot charge {or o kolding and zpplying the Furds, anziysing rald aocount, o \rn.\.rg
and compiling said assessmenis and bitls, unless Lerder pays B&:.ua.s inr¢res: 0a the Funds and 2pplicable faw permis Leader to
make such acharge. Borrower and Lender may agree in wnming 21 the rime of exvavution of this Mortgage 1hatinterest on the Funds
shall be paid to Borroagr, and unless swh agrgemant is made or applicable law requires suvh inrersi! to be pazd, Lerder shall pot
be required to pay Borroaer any interest or earnings on the Funds. Lender shall zive 1o Borrower, witkoul charge, an ansual ac-
counting of the Furds shouing credits and debits to the Funds and the purpose for which each debit 1o the Funds was made. The
Funds are pledged as additional sevurity for the sums sevured by this Morrzagze.

If 1he 2mmount of the Funds beld by Lender, togeiher with the future monthly invaiimenis of Fusds pavable piior (o the due
dates of 1a1es, assessments, insurance premiums and ground renrs, shall exceed the amaount reguired to pay said taves, assess.
menls, insuranve premiums and ground rents as they fall due, coch ecess shall be, a1 Borroaer’™s option, either prompiy repaid o
Bosroaer o credied to Borroaer on monthh ;-«. eorsof Funds I tie 2mount of the Furds beid by Lerder shall not be sufli-

CRDI (D pas Faves, assessments, imvurarae pretriams 2nd ground rents as they fali due, Borroaer shall pay to Eender any amount
recessary to make up the deficiercy within 30 days from the daze notive 15 mailed by Lender to Borrouer seguesting payment
thereof.

Upon pasment in full of ali sums secured by this Mortzege, Lender shall promptly refund 10 Borrower any Funds held by
Lender. If under parazraph 18 hereof the Property is sold or the Property is otheraise acquired by Lender, Lemder shall apply, ro
Tater than immediately prios to the sale of the Properiy or ifs 2ogquiciiion by Lender, 2ny Funds held by Leader at the time of ap-
plication as a credit against the sums secured by this Morgage,

3. Application of Payments. Unless applicable lan pronides oiteraise, all payments reveised by Lerder uader the Noze and
paragraphs | and 2 hereof shail be applied by Lender first in payment of 2mmounts payable 1o Lender by Boscoaer under paragraph
2 kereof, then to intezest pavable on the Note, then (o the principal of the Note, and then to interest and principal on any Future
Adwamnves.

4. Charges: Lieas. Borrowaer shall pay all 1aves, assessments and ozher charges, fines and impositions attribwable 1o the
Property which may attain 2 priority over this Movigge, 2nd leasehold payments or ground rents, if any, inthe manner provided
under paragraph 2 hereof or, if not paid in such manner, by Borroaer making payment, when due, directly 10 the payee thereef.,
Borroaer shall prompily furnish to Lender all notices of amouenis due under this paragraph, 2nd in the event Borrowzr shall make
payment directly, Borrower shall promptly furnish 1o Lender receipts evidencing such payments. Borrowzr shall promptly dis-
charge any Lien which has priority over this Moregage; prosided, that Borroaer shall rot Be required to diharge any such Len so
long as Borroraer shall azree in writing to the paymen: of the chiizziion secured by such Bén in 3 manner 20ceplable to Lender, or
shall in good faith contest such len by, of defend enforcement of sech Len in, legal procendings which operaie to present ke en-
forcement of the iten or forfeiture of the Properiy of any part therzof.

5. Harard Insuraonce. Borrower shall keep the impronemznis now ¢usiing of hereafter erecied on the Propenty insured
against lass by fire, hazards inciudad within the term “'eatended coverage,”” and such other hazards as Lender may require and in
such amounis and for such periods as Lender may require; providad, that Lender shail not require that the amount of such
coveragz exceed that amount of coverage required to pay the sums sevurad by this Morzage.

The insurance careier providing the insurance skall &e chosen by Borroazr subject to approval by ender; provided, that such
approval shall not be unreasonatly withheld. All premiums on insurance policies shall be paid in the manner pmudeu under
paragraph 2 hereof or, if not paid in such manaer, by Borroaer mahing payment, when due, direcily to the insvrance caerier-

Allinsurance policies and renewals thereof shall be in form accepiable to Lender and shall include a standard mostzage clause
in favor of and in form accepiable to Lender. Lender shall hase the right to hold the policies and renewals thereof, and Borrower
shall promptly furrish 10 Lender all renenal notices and all reveips of paid premiums. In the event of loss, Borrower shall give
prompl nolice 10 the insurance casrier and Lender. Lender inay make proof of loss if noi made promptly by Borroaer.

Unless Eender and Borrower otheraise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is economically feasible and the securily of this Morizage is noi thereby im-
paired. I such restoration of repair is noi economically feasible o f the security of this Mortgage would be impaired, the in-
surance proceeds shall be applied to the sums secured by this Morigage, with the excess, if any, paid to Borrower. If the Property is
abandoned by Borrower, or if Borrower Yails to respond to Lender within 10 days from the date nosice is mailed by Lender to Bor-

rower that the insurance carrier offers (o setile a clzim for issurance bencfits, Lender 1s avthorized to collect ard apply the in-
surance proceads a1 Lender™s option either to restorztion of repair of the Properiy or 1o the sums secured by this Morigage.

Unless Lender and Eorrower oiherwise agree in wriling, any such application of proceeds 1o principal shall not extend or
postpone the due date of the monthly instaliments refer red 1o in parazraphs 1 and 2 bereof or change the amount of such in-
stallmenis. If under parazraph 18 kereof the Propeity is acquired by Lender, all right, utle and interest of Borrower inand to any
insurance policics and in and to the proceeds thereof resulting from damage 10 the Properiy prior to Lhe sale or acquisition shali
pass o Lender to the extent of the sums secured by this Mertgage immediately prior 1o such sale of acquisition.

6. Presenation and Maintenznce of Properly; Leaseholds; Condominiums; Planned Unit Developments. Borrower shail
keep the Property in good repair and shall not commiz waste or permit impairment of deierioration of the Property and shall com-
ply with the provisions of any tease if this Mozizage is ¢n a leasehold. If this Mosigage is on a unitin a condaminium of a planped

unit deselopment, Borrower shall perform all of Borroaer™s obligations under the declaration or covenanis creating of goveraing
the condomirium or planned vnit development, the by-laws and regulations of the condominium or planned unit development,
and constituent documenis. If a copdominium or planned unit development rider is executed by Borrower and revorded together
with this Mortgage, the coverants and agreemenis of such rider shall be incerporated into ard shall amend and supplement the
covenants and agreements of this Mortgage as if the iider were a part hereod.

7. Proiection of Lender's Security. [f Borraaer fails 1o perform the covenants and agreemeats contaired in this Mortgage.,
or if any action or proveeding is commenced which materially affects Lender’s interest in the Property, including, but not limited
1o, eminent domain, insolveny, code enforcement, of arrangements or proceedings involving a bankrept or decedent, then Lender
at Lender™s option, upon notice to Borrowei. may make such appearances, disburse such suins and 1ake such action as is necessary
1o protect Lender's interest, including, but not limited to, disbursement of reasonable aitorney’s fees and eatry upon the Property
to make repairs. If Lender required mortgage insuranve as a condition of making the loan secured by this Morigage, Borrawer
shall pay the premiums required to maintain such insurzace in effect until such tine as the requireiaent for such insurance tei-
minates in accordance with Bosrower's and Lender’s waitten agreamicnt or applicatle faw. Borrower shall pay the amount of all
morlgage insurance premiums in the manngr provided under paragraph 2 hieveof.

Any amounts disbursed by Lender pursuant (o this paragraph 7. with interest theecon, shall become additional ndetiedness
of Borrower secured by this Morigage. Unless Borrower and Lender agree to other terms of pavmeni. such amoeunts shall be
payabic vpon notice from Lender 10 Borrowst reqgaesing pajy ment thereof, and shall bear interest from the date of disbursement a1
the rate payable from time to time o0 outstanding principal undar the Note unkess payment of interest ai sech rate would be con-
trary to applicable law, in which event such amounts shall bear interest at the highest rare parmissible under applicable law.
Nothing contained in this paragraph 7 shall reguire Lender to incur any expense of take any action heicunder.

8. Inspection. Lender may make of cause 10 be made reasonable entries upon and inspeciions of the Property. provided rhat
1 ender shall give Borrower notice prioe 1o any such inspection spevifying reasonabie cause tharefor related to Lender's interest in
the Property.
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