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3. Application of Paymeats. Urlens apphoable law proundes otheru iw. 2 payments received by Leader under the H
Note and paragraphs | and 2 hereof vhall ke apphied by $ender first i payaient of amousts payublie o Lender by Borroner g
under paragraph 2 hereof. then to intereyt payablic on the Note. then to ihe principat of the Nete. and then to interest and 1

principal oa any Future Advances.
1. Charges; Liens. Borrvwer ~hali pay 2l fases avsosments and other charges, fines and impwsitions sfinbutable 1o Sereen
the Property which may attain a priviity over this Monigage, and keaccheld payments or ground reats. if any. in the manpner
provided under paragrzph 2 hereof or if pot paid in such manner, by Botroaer nihing pasment. when due. diresily to the
payee thereof. Borrower shall prompriy furmish to Leader il motices of amounts Jue onder this paragraph. and in the event
Borrower <hafi make payment directiy. Borrower shat!l prompth furesh to Lender receipis esidencing such payments.
Borroaer shall prompily discherge 2oy [en whikh has proonty o this Mogtgaze: provided. that Borrower <hall st be
required fo dischargs amy such Eean so fong as Boriower skl szree i writing e the payment of the oblization secused by
such lien in a manner acceptable to Lender. or ~hatl in govd Taith contest sech Ten by or defend eaforcement of such lien 1o,
jegal provocdings which operate to present the enfurcemicnt of the fen or forfeiture of the Property or any pait thereof.
5. Harzard Insurance. Bomrowci shall Leep the improsemienis noa ovisting of berealter erected on the Propoity insuied
against loss by fire. hazards included within the term “oxterded conerage”, and such other hazards as Lender may fequire
ar:d in such amounts and for suvh poriods 3« Lender may reguine: provided. that Leader <hall not require that ehe antount of
such coverage exeeed that amount of corerage reguired 10 pay The stms sevired by this Morngage.
The insurance carrier providing the insurance shall be chosen by Borreaer su ievt to approval by Lender: provided,
that such approval shail not be unreasonably withheld. Al picmisms on insurance policies shall be paild i 1the manner
provided under paragraph 2 hereof orof not paid in such manser. by Borrower making payment. when due, directly to the
INSUFanCe carriel.
Al insurance policies and renewals thereot shall be in Topm secepichic o ender and shall inclisde o ~tandard motigage
clause in faver of and in form sccepteble to Lender. Londer shatl have the oght o hold the policies and renewaby thereof.
and Borrower shall prompily furnish to Lender alt renewal noiraes aind alt receipls of paid premizns. In (he ovent of lass.
Borrower shall give prompt notice 1o the imuince career and beader. Leader may make proot of foss if not made prompily \E
by Borrower.
Unless Lender and Borroacr cdheiwise agice in wnbing, insurance provesds shall be applied to restoration of sepair of
the Property damaged. provided such restoration of repat ecenomically feasible and the <ecurity of this Moergage is
not thereby impaited. H such restoration of repair is not coonomially fraublie o if ths security of this Mertaage would
be impaired. the insurznce provecds shall be applicd to the ~ums cectired by this Morigage. with the excess, if any. paid
10 Borrower. If the Property is abandoned by Borrewer. or it Borrower faih 1o revpend to Lender within 30 days froem the :
date notice i mailed by Lender io Borrouer that 1he insuranoe carfier offens o setile a claim for insurance benefits, Leader :
is authorized to coliect and apply the imsurence proceeds at Leaders option cither to restoralion or repair of the Property
or to the sums secured by this Morigage.
Unless Lender and Borrower efhernise agice in wriing. any such application of proveeds to principal chall not extend
of pasipone the due date of the monthly instalimenis teferred to in paragraphs | and 2 hercof or change the amoant of
such installments. [T under paragraph 18 hereof the Property is acquired by Lender, alf right. title and interest of Borrower
in and 1o am msurance policics and in and 1o the proceds thereot ouling from damage to the Property prior to the sale
or acquisiticn shal! pass to Lender o the extent of the surts secured by fhis Mosigege immedately prior o sach sale or
acquistion.
6. Presenvation and Maintenance of Propertys Leaseholds: Condominiunis: Planned Unit Developments. Borrower
shall keep the Property in good repair and shali act CONUNIL Waste oF I inpairment of deterioration of the Propesty
and shall conaply with the provisiens of any lease 1l this Morigage s on a teaschotd. I this Mortgage 35 on a voit in a
condominium or 2 planned unit development. Bosrower shall perform all of Borrower's obligations under the Jdechuration
ar covenanis cicating of goveening the cordemisum of planned uni development. the by-faws and regittations of the
condominium or planned unit develepment. and constituent dovunienis. If a condeminium er planned vt deselopnicnt
rider is cxccuted by Borrower snd recorded together wath this Morigage, the covenanis and agreements of such wider
shail be incorporated inte and shall anend and supplement the vorenants and agrecaicnts of this Morigage as if the nder
were a part hereef.
7. Protection of Lender's Secusity. W Borrower falks 1o perform the covenanis amd agreements contained 1 this
Mortgage, or if any action of proveedmz i commenced whick nrateriatly wifects Lenders interest in the Property,
including. but net fimited to. emincal domain. insolency. code enforcemicnt. of arrangements of proveedings invehiang a
bankrupt or decedent. then Eender at Leaded™s opticii. upea aotice o Borroacr. may mahe such appearances, dinburse such J
sums and fake such action as is necesary 1o profect Lended™s anterest. including. but not limited to, debinement of
reasenable attorney’s fecs and entry upen the Properiy to make repairs. i Eender sequited mionigage Bnsurana as 4
condition of making the foan securad by this Moertgage. Borrower shall pay the preminms requaed o maintaa sich
insutance in effect uatib such fime as the reguement for sch magrance termnates m accordamee with Borroweds and




