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1. Paymeat of Prindipal and Iofeecel. $5omioacr shadl prozg o vae 21 0
indebredinss vardenoed by the Note, propavim

wiany Futere Advances secured by this Mortpagy

1w Date (Birres s proenked oo e Note ek

ol waines by
soader the Note

2. Funds for Taves and Insurance. Suhjoot to apphicable bea wp a5
to Pender on rhe day ponthiy install
a sum theeern T Tunds™y equal o enc-taelith of the yearhy tavwes
nd ground rents op the Propers. of
plus one-taelith of yeerly prermom nsteliments fof mertgdge i o any. = roase
time o bme by Lender on the basis of swgssments and Bl and reasen shic bty Theroed

The Funds shall Fe heid 10 an ssbitton the depostts of soveniis of whidh arr ouned or gearsrtoed Buox Vedera! os
state apedy tncluding bender if Eeader nosuch anmsuutions Pender sattapplhy the | trds to pay aad Faves, avenee
ivurence presaiums and ground rens. Teeder m ad ap the Feods
er venifyvircg and compiing said paessntents and nn'ess Leader pevs Borreacr mivret ea the |
pereiiis Lender to msde such o Jhaige, Borneaer ond |} it ng st the G5
Mostgage that interest on the Funds shall be pasd o Boprewser, ond unlew such coment i naade oroaf
requires such interest to be paid, Ferder shall not be required o pay Boinewer . on the Funds
shal) give to Borrower. without charge, an ansual cocounting of the buinds choasny credis and debin o the
purpeae for which each Jdebit 1o the Faunds was inade Fhe Fuads are pledzed oy 2 onal seourity for the vane weoured
by this Morigage.

If the amount of the Funds held by Lender. together with i tuture monthll anstilments of Funds pay=bic preor w
the Jue dates of Taves, swessiicnts, Fsufanve premivis amd sround reats shall evoced ithe emount required to pay said faves,
as<essmeRts. ipsusunce premisnis and grovnd renly as the faib due sch ewesw hall be. 2t Bosrovaers offoen,

rompily repaid to Berrower or credaed v Borreaer o meathiy intetimenty of Fueds, H o the zmes
held by Lender <hall ot be ~ullicient (0 Pay Laves. assesmenls, ifrufave preniutns and ground fenis 28
Borrower shall pay 1o Leader an amaund pecessan 1o neke up the deficenoy withan 30 Jdays from the date noboe w noa!
by Lender 10 Borroner requesting pavinert thereod .

Uper payment i full of ail sums socured byt Morizaze, Fender <hall promptiv refend 1o Borrcaer eay F
keld by Lender. 1§ under paragraph I8 ereof the Property v sold or ihie Propoiny s aaberiine avg:ured By Fer
shall apply. no later than immediately prior o the sale of the Property or i acgustion by Teeded. any Fun
Lender zt the time of application 25 a credit ugamst the sisne secured by this Marizage

3. Application of Payinents. Unless applivable Tva provides etheraie, sif paamieni received by lender vaker the
Nete and paragraphs 1 and 2 hereof shall be applicd by Lender first in payreent of zmmonis panable o Leader by Bosreaer
under paragraph 2 hereof. then to intorest payable on the Note, then o the principal of the Netz, and then o inierost and
principal on any Future Advances.

4. Charges: Liens. Borrower ~holl pay ol taves, assessments and otirer cherges, fines and impasitions atinbizizhie to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground reats, if asa in the manner
provided under paragraph 2 hereof o, if not paid in soch manrer. by Borrower nubing payment. when doe. Jirectly 1o the
pavee thereof. Borrower shall promptly furnish 1o Lender all notices ef anrounts Jue under this paragraph. amd ia the event
Borrower shall make payment duecthy. Borrower ~hall prompily furnish to lender receipts ovidenang sixh payvments.
Borrower shall prompiy discherge any iren which has pronity vver this Muozigegel pros ided. that Boireaer shall sog Be
required 1o discharge any such lon <o fong a3 Borrower shull sgree By wrining to the pament of the obligarion secured b
such lien in & manner zcceptable to Lender. or shat! in good faith coniest xuvh Bien by, or defend enforcement of sach Ten i
legai proceedings which operate to prevent the enferceneat of the Lea o7 forfeiture of the Propesiy o any part thereof.

S, Hazard Inssrance. Borrower shali heep the stiprorements now exinting of hereafter ciected on the Propeity insuered
against loss by fire. hazards included within the teem “estended vorverage”. aind such other hazards as ender may require
anid in stwh amounts and for such periods as Lender may require; prosided. that Leader ~hall rot reguire thar the aneunt of
such coverage eveeed that amount of coverage requared 1o pay the sums seeieed by his Morigage.

The insurance carrier providing the insurance shall be chescn by Borrower subject to approval by Lenders provided.
that such approval <hali not be unreaserabiy withheld. Al premiums oo insurance policies shall be peid i the manner
provided under paragraph 2 hereof oraf not paid in sech manner. by Borrower meaking payment. when due. Jirectly to the
InSUrance carrier.

All insurance pohcies and rencaals thereol <hail be in furm aoceptable 1o Lender cod <hall mclede a vendard moitzage
clause in favor of and in form zeceplable 10 Lender. Lender shali hune the right to hold the policies snd remwaak therect.
and Borrower shall prompily furpish ta Lender all renewal notees and all receipis of paid premisms. In the ewnt of lass.
Borrower shall give prompt notice 1o the insuraace carvier and Lender. Iender may make provf of lass if net made prompidy
by Borrower.

Unless Lenrder and Borrower ethensise agree in writing. insurance provecds shatl be applid o Festoration of fepeir of
the Property damaged. provided such restoration or repair is economisitly fcasible and the securnty of this Moftgage s
not thereby impaired. 1f such restoration or repair is not evenomicatly feasible or 1 the security of this Mortgege would
be impaired. the insurance proceeds shatl be applied to the sums secured by this Morigage, with the exeess, if any. paid
to Borrower. 1§ the Propenty is abandoned by Borrower, or i Borrower faibs to respond to I eader within 30 days fron the
date aotice is mailed by Leader to Berrower that the fnsunaiee cartivr offers to settfe a chim for insurance bencfine, Tender
is authenized to collect and apply the insurance procecds ab Lenders opiioa cither o restoration of repair of the Preperiy
or to the sums secured by 1his Mornigage.

Unfess Lender and Berrower othentise agree in writing. any such applivation of proceeds w precipal <hall pot extend
or postpene the due date of the monthly installments referred o in paragraphy 1 and 2 heseof or vhange the amount of
such installments. I vader paragraph I8 hereof the Property » acqaired by Lender. all right, tithe and interest of Borrower
in and to any snsurance policies and in and to the proceeds thereof resulting frem damage o the Properiy prior to the s3le
or acquisition shall puss to Lender to the exient of the sums sectifed By this Murlzige immadiately prior 0 such sale o7
acquisilion.

6. Preservation and Maintcnance of Property: Leascholds; Condominiums; Planned Unit Developments. Borroacr
shali keep the Properiy in goed tepair and shall net commit waste or posmil impaitment or deterioration of the Property
and shall comply with the provisions of any fease it this Merigage o~ oi & feaschold, 1T this Maertgage 5 ea a vnit in a
condeminium or a planned unit desclopment, Bersowei shall pertorm 2l of Borrewer's ohhigations under the deciaration
or covenants creating or governing the condominium or planned unir development. the by-Jaws and wgulations of the
condominium or planned uait development, and contitvent docamients. If o vondominium or pleaned et Jovelopmiont
ridet is cvevuted by Borrower and recorded together with this Mortgage. the covenanis and agrecments of soch rder
shall be incorporated 1nto and shall amend and supplement the covenants and agreemeits of this Moitgage as if the rider
were a parl hercof.

7. Protection of Lender's Securify. If Boirower fails to perform the covenants and agreciments contained m this
Morigage, or if any action or provesding b commenced which maerially sffects Lender's iaferest in the Properiy.
including. but not limited to. eminent domain, insolvency. code calorcament. of arrengemeats of eroveadings mmolung a
bankrupt or decedent. then Lender at Leader’s option, upen notice o Borrower, may nke swch appearances, disbuise sih
sums and take such action as is mecesary o protect Lender's anterest. wchuding, bot not limsted 1o, debarsenwat of
reasonable attoraey’s fees and cntty upon the Propenty to mahe repairs. Tt Tender roguired moerigage invmmane as o
condition of making the loan sccured by this Morigage. Berrower shailt pay the premunms icgiured 1o mainten such
insurance in effect until such time as the requitement for such msurance termipates i acvordance with Borrewser's and
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