UNHGRM COVENANTY, Borroacr and Fender wevenaniand agrec as folloay

1. Paymeat of Principal and Interest. Borroaer shall promaptly poy alen Jdoe the jor
debiednens evidencad by the Note, prepayment and bate charges as pronifedintte Note, and they
Futvere Advancs sooured by thas Morigage.

2. Fuedsfor Taves and Insurince. Subject 1o apphicebielaa or to 3 written axiner by Leader, Borroner bzl pay to Les ot
on the day monthly indatinents of prinaipal and interest are payatle under the Note, untd the Noteis patdin toll, 2 vumgheron
“Fuends™yegual to one-taelith OF the yeariy 1aves and assessments whidh may sitain pouoeniy oer this Mortgzie, a
on ke Property, if any, plus one-inelith of yearly premismin ents fur harardin. e, flasanetadil
instzlimen:s for mortgage insurance, if any, all as reasonably estimated 1nstisily and from time to time by Lender oo the baer
assesements and bills and reasonzble estimates theseol.

The Funds shali be keld in an inditution the deposiis or aocounis of which are troured or
agercy (ncduding Leader if Lender is such an institution). Lender shail apply the Fueds to pay
premiums and ground rents. Lendsr may notcharge for so holding and applying the Funds, eeabyzing said 2icount, of senfving
and compsiing said sssessments and bills, uniess Lender pays Borroaer inferest o the Funds and app: » perrnits Lepder to
make such a charge. Borrower and § ender may 3gree in wriing af the time of exwiution of this Morgage thetintirest on the Fumds
skall be paid 1o Borrower, 2nd unless such agreement is made or applicable laa requires such interest to be paid, Lender shall et
be requited 1o pay Borrower any interest or earnings on the Funds. Lender shall give to Borroaes, without charge, 2n annual 2¢-
counting of the Funds shoaing credits and debits 1o the Funds #ad the purpase for which each debis to the Funds was made. The
Funds are pledzad as additional sevurity for the sums secured by this Mosigage.

If the ammount of the Funds held by Lender, together uith the future monthly instatlments of Funds payzble prior 1o the due
dates of faves, assessments, imurarwe preriums and ground reats, chal evceed the amount reguired to par said taves, assss
ments, insurare premiums and ground reats as they fall due, suth exwcess shall be, a1 Borrawer's epiion, either prompiiy repard to
Borrower of credited 1o Borcoaer on monthly instatlmen:s of Funds. If the amount of ihe Funds held by Lender shail oz be suffi-
Cient [0 fAY LANRS, BSSSISMERTs, insurance premiuins and ground rents as they fall due, Borrower shall pay to Lender any amount
revessany to make up the deficiercy within 30 days from the date potice is mailed by Lender (0 Borroaer reguesing pazmenl
thereof.

Upon payment in full of 2!l sums ssvured by this Mortgage, Lender shall promptly refund 10 Borrower any Funds held by
Lecder. H under parazraph 18 hereof the Property is sold of the Property is otheraise acquired by Lereder, Lerder shall apply, mo
Later than immadiately peior o the sale of the Property or its acguisiiion by Lender, any Funds held by Leader at the time of 2p-
plication as a credit 2gainst the sums sevured by this Mortgage.

3. Application of Payments. Unless applicable law prosides otherwise, all pay mienis receised by Lender under the Note and
parazraphs 1 and 2 bereof shall be applied by Lender first in pay ment of amourts payable to Lender by Borroner uader paragragh
2 bercof, then 10 interest payable on the Noie, then 1o the prineipal of the Note, and then 10 interest and principal on any Future
Advances.

4. Charges; Lieas. Borrower shali pay all taves, assessments and other charges, fines and impositions artsibutable o the
Propesty which may attain a priority over this Morigage, and {zascheld payments or ground rents, if 2ay, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Borroaer making payment, when due, directly to the payec theredf.
Borrower shail prompily furnish to Lender all notices of amoeunts due under this paragraph, and in the esent Borrower shall make
payment direcily, Borrower shall promptly fuinish to Lender reveipts ¢videnwing such payments. Berroaer shall promptly dis-
chasge any Hen which has priccity over this Mortgage; provided, thay Borroaer shail ot e required to discharge any such lien so
long as Borrower shali azree in writing to the parment of the oblization secured by such lien ina manner acceptable to Lender, of
shall in good faith contest such ken by, or defend enforcement of such lien in, legal provesdings which opeiaie to prevent the en-
forcement of the Een ¢r fosfeiture of the Properiy of any part thereof.

5. Harard [aserance. Borrower shall keep the improvemments now existing or hereafier erected on the Properiy insured
against lass by fire, hazards included within the term ““extended coverage,”” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require; provided, that Lender shall not reguire that the amount of sich
coverage evoeed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chasen by Borroui subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on insurance policies shali be paid in the manner provided under
paragraph 2 hereof o, if not paid in such manner, by Borrower making payment, when due, directly to the insurance carries.

All insurance policies and reneaals therenf shali be in form acceptable to Lender and shall include a standard morigage clause
in favor of and in form acceptable 10 Lender. Lender shall have the right to kold the policies and renewals thereof, and Bortower
shall prompily furnish 10 Leader all renew 2l notices and all receipis of paid premiums. In the event of loss, Borrower shall give
promps notice to the insurance carrier and Lender. Leader may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be appliad 1o restoration or repair of the
Property damaged, provided such restoration or repair is economically feasible and the security of this Morigage is not thereby im-
paired. If such restorasion of 1epair is not cconomically feasible of if the security of this Morigage would be impaired, the in-
surance proceeds shall be 2pplisd to the sums secured by this Mortzage, with the excess, if any, paid to Borroaer. If the Property is
abandoned by Borrower, or if Borrower fails to respond 1o Lender within 30 days from the date notice is mailed by Lender 1o Bor-
roaer that the insurance carrier offers to seile 2 ¢laim for insurance benefits, Lender is authorized 1o collect and apply the in-
surance proveeds at Lender's opticn either to restoration o7 repair of the Property or (o the sums secured by this Morigage.

Unless Lender znd Borrower ctherwise ageee in writing, any such application of proceeds o principal shall not extead or
postpone the due date of the monthly insteliments referred 0 1n paragraphs 1 aad 2 hereof of change the amount of such in-
stallments. [f urder paragraph 18 kereof the Propedty is acquired by Lender, all right, tile and interest of Berrower in and 1o any
insurance policies and in and (o the provceeds thereof resulting from damage to the Property prior 1o the sale or acquisition shall
pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or acquisition.

6. Presenvation and Mainteaznce of Property; Leaseholds; Condominiums; Panned Uit Developments. Borrower shall
keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property and shall com-
ply with the provisions of any lease if this Mortgage is on a leaschold. If this Morgage is on aunitin a condeminium or a planned
unit deselopment, Boirower sikall peiform all of Borroaer’s obligations under the declaration or covenants {realing or governing
the condominium or planned unir development, the by-lans and regulations of 1he condominium or planned unit development,
and constituzent dovuments. If a condeminium or plannad unit development nder is executed by Borrower 2nd revorded together
with thic Movigage, the covenants and agreements of such rider shali be incorporaied into arnd shall amead and supplement the
covenznts and agreements of this Mortgage as if the rider were a pari hereot.

7. Protection of Lender's Securidy. If Borrower fails (o perform the covenanrs and agreements contzined in this Mortgage,
or if any action o1 proveeding is commenced which materially affecis Lender’s interest in the Propesty. including, but not Iimited
Lo, eminent domain, insolvency, code enforcement, of areangements of procecdings involving a bankrupt or decedent, then Lender
at Lender’s oplion, upon notice (o Borrower, may make such appearances, disburse such sums and take such action as is necessary
to prolect Lender's interest, including, but not limited to, disbursement of reasonable attorrey’s fecs and entty upon the Property
1o make repairs. If Lender required mortgage insurance as a condition of making the loan secured by this Morigage, Borrower
shall pay the premiums requited 10 maintain such insurance in effect until such time as the requirenicnt for such insuranve tee-
minates in accordance with Borrower's and Lender's writien agreement of applicable law. Borrower shall pay the amount of ali
morigage insurande premiums in the manner provided under paragraph 2 hereof.

Any amounis disbursed by Lender pursuant to this paragraph 7, with interest theicon, shail become additional indebtedness
of Bosrower secured by (his Mortgage. Unless Borrower and Lender a2gree to other terms of payment, such amounts shall be
payable upon notice from Lender to Borrower requesting payment thereof, and shall bear interest from the daie of distursement at
the rate payable from time 10 ime on outstanding principal under the Note unless paymicnt of interest at sech raie would be con-
wrary to applicable law, in which event such amounts shall bear interest at the highest rate peimissible vnder applicable law.
Nothing contained in this paragraph 7 shail require Lender to incur any expense of take any action hereunder.

8. Inspection. Lender may make or cause to be made reasonable entrics upon and inspections of the Properiy, provided that
ender shall give Borrower notice prior (o any such inspection specifying reasonable cauee theiglor refated to Lender’s inicrest in
the Propety.
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