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Unirosst CovenanTs. Borrouer and Lender covensnt and agree as fotloas:

1. Payment of Principal and Interest. Borreaer shall prompthy pay wkhen due e prndipe! of 2nd ceterest oa the
indebtedness evidenced by the Nole, prepaymzal and late charags as prosided i the Note, aod the prnapst of and mreeest
on any Futwre Advances sexured by this Morigage.

2. Funds for Faxes and Insurance. Subject to applicable faw of 1o 3 wntten waiver by Lender, Borroaer shall pay
to Lender on the day menthly instaliments of principal and interest are pryable under the Note, uatl the Note is paid ia full.
a sum (herein “Funds™) equai to ope-twelflth of the yearly tanes znd assessments which may attam prority ;mer this
Mortgage. and ground rents on the Property, if any, plus one-tuelfth of yearly premivm instaliments for hazerd insurawe.
plus one-taelfth of yezrly premivm installments for morteage insurance, if any, all as reasonably estimated initizlly and from
time to time by Lender on the basis of assessmznts and bills and reasonable estimates thereof.

The Funds shall be beld in an institution the deposits or accaunts of which are insured or guaranicad by a Faderal or
state agency (including Lender if Lender is such an institution). Lender shali 2pply the Funds to pay s2id 1aves. 2swessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, anahzing sand zocoent
of verifying and compiling said assessments and bills, un'ess Lender payvs Borroa<r interes! oa the Funds and zpplicable lan
permits Lender to make such a charge  Borrower and Lender may agree 12 writing 2t the time of exevution of this
Mortgage that interest on the Funds shall be paid to Borroaer. and unless such agreement s made or applicable law
requires such intecest 1o be paid, Lender shall not be required 1o pay Borrower any interest of earnings on the Funds. Lender
shall give to Borrower, without charge. an annual a¢counting of the Funds showng cred:ts and debits to the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pledged as addiional securnity for the sums sevured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instailments of Funds payzble pror o
the Jue dates of 1axes, assessments, insurznce premioms and ground rents, shall exceed the zmount required (o pay said taves.
assessments, insurance premiums and ground rents as they fall due. such evcess shall be. at Borrower's cpuon. either
prompily repaid to Botrower or credited to Borroaer on monthly inualimenis of Fonds. If the amount of the Funds
held by Lender shall not be sufficiert to pay lawcs, assessments, imsufance premiums 2nd ground rents as they fall due.
Borrower shati pay to Lender any amount necessan to make up the deficiency aithun 30 days from the date notice s marad
by Lender to Borrower requesting paynnt thereof.

Upcn pzyment in full of all sums secured by this Morzage. §endir shall promptiy refund to Barroaer any Fuads
held by Lender. If under paragraph 18 hercof the Property is sold or the Property 1s otheraise acguired by Lender, Lender
shall apply, no later than immediately prios to the sale of the Property or s acquisition by Lender. any Fumds held by
Lender at the time of apglication as a credit againg the sums secured by this Morrgage. )

3. Application of Payments. Unless applicable Tan provides otherwise. all payments received by Lender under the
Note and paragraphs | and 2 hereof shall be applied by Lender fint in payment of amounis payable to Lender by Borroaer
under paragraph 2 hereof, then 10 interest payable on the Note. then to the piincipal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrouer shail pay ali taves, assessmants and other charges. fines and impxsitions attnbutable to
the Property which may attain a priority over this Morigage, and leasehold payments or ground reats, if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment, when duve, direcdy to the
payee thereof. Borrower shall prompily furnish io Lender all notices of amounts Jue uader this paragraph, and in the eveat
Borrower shall make payment directly. Borroaer shall premptiy furnish to Lender receipts evidencing sech payments.
Borrower shall prempily Jischarge 2ny lien which has prionty over this Mongage: provided. that Borrower shall rot be
required 10 discharge any such lien so fong as Borrower shall agree in writing to the payment of the obligation secussd by
such lien in a manner acceplable to Lender. or <hall in good faith contest such lien by, or defend enforcement of such hen n,
legzl proceedings which operate o prevent the enforcement of the ben er forfeiture of the Property or any part thereof.

5. Mazard Insurance. Borroser shall heep the improvements row evisting of hereafter erected on the Property :asored
against bocs by fire, hazards included within the term “extended coverage™. and such other hazards 3s Lender may require
and in such amounts 2nd for such perinds as Lender may require; provided, that Lender shall not require that the amount of
such coverage exceed that amount of coverage requited 10 pay the sems secured by this Mortgage.

The insurance carrier providing the insurance shall be chasen by Borroaer subject to approval by Lender: provided,
thzt such approval shall not be wnreasonably withheld. AN premivms oo insurance policies shall be paid in the manner
provided under paragraph 2 hereof o, if not paid in such manner. by Borroser making payment. when due. directly to the
INSUTaIKe Ccarrier.

All tnsurance policies and renewals thereof shall be in form soceptablc to Lender and shall include a standard mongage
clause in favor of and in form acceptable to Lender. Lender <hail have the right to hold the policies and renewnals thereof.
and Borrower shall promptly furnish 1o Lender all renewal notices and all receipts of paid premiums. In the event of kess.
Borrower shal! give prompt nofice 10 the insurance carnicr and Lender. Lender may make proof of loss if not made prompily
by Borrower.

Unless Lender and Borrower ctherwise agree in writing. insurance provecds shall be applied 1o restoration or repair of
the Propecty damaged. provided such restoration or repair is economically feasible and the security of this Morigage is
not thereby impaired. If such restoration or tepaw is not economically feasible or of the security of this Mertgags would
be impaired, the insurance proceeds shall be applied to the sums secured by thss Morigage. with the evcess. if 2ny, pad
o Borrower. I the Property is abandaned by Borrower, or if Borroaer fails to respond to Lender within 30 days from the
date sotice 1s mailed by Lender 1o Borrower that the msurance carnier offery to seltle a claim for insurance benefits, Lender
is authorized 1o collect and apply the insurance pioceeds 2t Lender's option either 1o restoratdn of repair of the Propenty
or 1o the sums secured by this Mortgage.

Unless Lerder and Borrower otherwise agree 1n writing. any siwch application of proceeds to prinaipal shall not extend
or postpone the due date of the monthly installments referred to in paragraphs I and 2 hereof or change the amount of
such indallments. H unde; paragraph 18 kereof the Property is acquired by Lender. all right, title and interest of Boriower
in and to any insurance policies and in and to the proceeds thereo! resulting from Jdamage to the Propeily pirer to the sale
or acquisttion shall pass to Lender to the extent of the sums secused by this Morigage immediately prior 1o such sale or
2cquisition.

6. Presenvation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments. Bortoacr
shall keep the Property in good repair and shall not cemmit waste o7 permat impairment of deterioration ef the Property
and shall comply with the provisions of any lease if this Motigage 1s on a leaschold. I this Morigage is or a unit in a
condominium of a planned unit developmeni, Borrower shall perform all of Borrower's obligations under the declaration
or covenanls ¢realing or governing the condominum or plansed unt developmient, the by-laws ard regulations of the
condomininm or planned unit development. and constifuent Jdocuments. H a condominium of planned unit desclopment
rder 15 executed by Botrower and recorded togethef with this Muortgage, the covenants and agreements of such nder
shall be incorporated into dnd shall amend and supplement the covenants and agreements of this Moerlgage as of the rider
weie a part hercof.

7. Protection of Lender’s Security. If Borroner fads o perform the covenants and agreements centained in this
Morigage, or if any action or proceeding o commenced whwch materially atfects Leader's nterest in the Properiy.
including. but not Limited to, eminent domain. insolvency. vede enforcement. or arrangements o proseedings iavolvng a
bankrupt or dovedent, then Lender at Leader’s option. upon notice to Borrower, may make such appearances. disburse such
sums and take such action as is necessary to protect Leader’s interest. inchibing. but not himuted to. dishursement of
reasonable attomney’s focs and entry upen the Property to make repas. I Lender required miontgage insurance as a
condition of making the loan sccured by this Morigage. Borrower shall pay the premiums reguered o maintam such
insurance in cfect uniit such time as the requirement for such insurance termianates i accordance with Borrower's and
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