o 1

¥l 14 IZ i ‘ 1

USNIFORM COVENANTS. Borraner and Lender worenass and agree ss felloas: Co od

1. Psymeat of Principal and laterest. Borcoaer shall prompdy pay when dur the phiniipe! of 2nd irreiest e the -
debredness ¢y ilencod by the Note, prepasment and late charges as providad i ihe Note, and the prnvipat of ard intérat o an
Future Ady ances secured by this Motrgage.

2. Feads for Tsves and Insurance. Subject to applicable lan of tix 3 written wziser by Lender, Boricaer shall pay to fender
o7 the day monthly installments of principal and interest are payable under the Note, antil the Note is paid in fuli, a sum (herein
“Furds") equal 10 one-taelfih of the yearly taves and assessmenis which may arrain prioniy over this NMortgage, and ground renis
o the Progerty, if zny. plus one-tnelfth of yearhy premivm installments for hazard insuranve, phus one-twelfth of yeariy premivm
ievallments for morigage insuranve, if any, all as reasonably estimated initially and from time 1o time by Lereder on the basis of
assessments and bills and reasonable estimares thereof.

The Funds shall be held in an instizution the deposits or accounts of which are insured or guarantead by 3 Fedzral or state
agency {incleding Lender of Lender is such an institution). Lender shatl apply the Funds to pay said taxes, assessmenis, insurande
peemisms and ground rents. Lender may not charge for so holding and 2pplyirg the Funds, 2nalyzing said aicount, of verifying
and compiting safd assessments and Bills, unless Lender pays Borroaer isterest oa the Furds and appiicable Law permits Lender 10
make such acharge. Borrouer and Eender may agree in writing a1 the 1ime of evevution of this Mongage that interest on the Funds
skatl be paid 10 Borrower, and unless such agreement is made or appiicable law requires such interest to be paid, Lender shatl not
be required 1o pay Borrower any interest of earnings oa the Funds. Lender shall give to Borrower, without charge, an anrual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for ahich each debit 1o the Funds was made. The
Funds are pledged as additional tevurity for the sums sevured by this Morigage.

If the amount of the Fuads held by | ender, together with the future monthly :nstallments of Funds payable prior to the due
dates Of 12%es, ASSE3sments, insurznce peemiums and ground rents, shall ewceed the amount regquired (o pay said 1aves, assess:
menls, insurance premivms and ground rents as they fall due, such encess shall be, at Borrower’s opiion, either prompily repaid to
Bosroacr of cradited to Borroaer oa monthly installments of Funds. 1f the amount of the Funds held by Lender shall not be suffi-
CRNE L0 pa) T2Nes, assessments, insuranve premivms and ground rents as they fali dse, Borroaer shall pay to Lender any amounlt
revessary to make up the defisiency within 30 days from the date rotice it maited by Lender to Borrower requesting payment
thereof. '

Upen payaeent in fuli of all sums sevured by this Mortzage, Lender shall prompily refund to Borrower any Funds held by
Lender. If und=r paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, o
later than immediately prior 1o the s2le of the Property of s acquisition by Lender, any Funds hetd by Lender at the time of ap-
piication as a credit 2gainst the sums secured by this Morigage.

3. Application of Payments. Unless applicable law provides otherwise, ail payments received by Lender under the Note and
paragraphis | and 2 hereof shall be applied by Lender firstin payment of amounts payable to Lender by Borroaer under paragraph
2 hereof, then 1o interest payable on the Note, ihen to the piincipal of the Note, and then 10 interest and principal on any Future
Advances.

4. Charges; Liens. Borrower shall pay ail 1axes, assessments and other chaiges, fines and impositions attributable to the
Property which may atiain a priotity over this Mortgage, and leasehold paymenis of ground rents, if any, in the manaer provided
under paragraph 2 hereof or, if not paid in such manner, by Borroaer making pyyment, when due, directly (o the payee thereof.
Borroaer shall prosapdy furnish 10 Lender ail notices of amounts duc under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall prompily furnish 10 Lender receipts evidencing such payments. Borrower shall promply dis-
charge any Lien which has priority over this Mortgage; provided, that Borrower shall not Be required 1o discharge any such Lien so
Tong as Borroaer shait 2gree in wiiting to the payment of the obligation secured by such lien in a manrer acceptable to Lender, of
shall in good laith contest sech liea by, or defend enforcement of such lien in, legal proveedings which operate (o prevent the en-
forcement of the lien ot forfeiture of the Property or any part therecl.

5. Harard lasurance. Borroaer shall keep the improverments now existing or hereafter crected on the Property insured
2zainst toss by fire, hazards inciudad within the term “'gatended coverage,’” and such other hazards as Lender may requirc and in
such amounts and for such pericds as Lender may require; provided, that Lender shall not require that the amount of such
coverage exceed that amount of coverage required to pay the sums secured by this Morigage.

The insuran -e carrier providing the insurance shall be chosen by Bosrower subject to approval by Leader; provided, that such
approval shall not be uniezsonably withheld. All premiums on insurance policies shall be paid in the manner provided under
paragraph 2 hercef or, if not paid in such manner, by Borrower making payment, when due, directly o the insurande carrice.

All insurance policies and rencaals thereof shall be in form acceptable to Lender and shall include a standard morigage clause
in favor of 2nd in form acceptable 1o Lender. Lender shall have the right to kold the policies ard renewals thereof, and Borrower
shall prompsly furnish 1o Lender all renewal potices and all receipis of paid premiums. In the event of 10ss, Borrower shall give
PrOMmEL notice to the insurar<e carrier 2nd Lender. Lender may make proof of lass if not made prompily by Borrower.

Unless Lender and Borroaer otherwise agree in wiiting, insurance proceeds shall be applied to restoration of repair of the
Property damagsd, provided such restoration of repait is economically feasible and the security of this Morigage is not thereby im-
peired. If such restozation of repair is not economically feasible or if the security of this Mortgage would be impaired, the in-
sarance proveeds shati be appiied 1o the sums secured by this Moerigage, with the excess, if any, paid to Borcower. If the Property is
abandoned by Borroaer, of if Borrower fails o respond 10 Lender within 30 days from the date notice is mailed by Lender 1o Bor-
toaer thal the insuranee carrier offers to seils a claim for insurance benefits, Lender is authorized to collect and apply the in-
wrarme proseads at Leaders option either 1o sestoration or repair of the Propeety of to the sums secured by this Morigage.

Unless Lender and Borrower orheraise agree in writing, any such application of proceeds to principal shall not extend or
postrene the due date of the menthly 1nstailmenis referred 1o in paragraphs | and 2 kereof or change the amount of such in-
cailments, [ under paragraph 1X hereof the Property o5 acquired by Lender, ali righy, title and interest of Borrower in and 1o any
tcurance polivies and in and to the proceeds thereof resulting from damage 1o the Property peiot 1o the sale or acguisition shall
rass 10 L ender to the entent of the sums secured by this Motigage immediately prior (o such sale or acquisition.

6. Presenvation and Maintenance of Proper(y; Leasehelds: Condominiums; Planned Unit Developments. Borrower shall
keep the Propeity in good repair and shall not commit waste of permit impairment or deterioration of ihe Propeity and shall com-
piy with the prosicions of any tease if this Mortgage 1s on a leaschold. If this Mertgage is on a unit in a condominium of a planned
umt development, Borrower shall peiform all of Borrower’s obligations under the declaration or covenanls crealing or governing
the condominium or planned unit development, the by-laws and regulations of the condominium or planned unit development,
25d constituent documents. If a condominium of planned unit development rider is executed by Borrowe and recorded togsther
aith this Mortgage, the covepants and agreements of such nider shali be incorporated into and shalt amend and supplemzat the
conenants and agreements of this Mortgage as if the rider were a part hereof.

1. Protection of Lender's Security. I Boirower fails 1o perform the covenants and agreemerts contained in this Mortgage,
or if any acuon or proceeding is commenced which materially affects Leader's interest in the Property, including, but not limited
. eminent domain, insohvency, code enforcement, oF arrangements of pro<eedings ind ofving a bankrupt of decedent, then Lender
at Lender's option. upon actice 10 Borrower, may make such appeatances, disburse such sums and take such action as is necessary
to protect Lender’s interest, including, but not limited to, disbursement of reasenable attorney’s fees and entry upen the Property
to make repairs. If Lender required morigage insurarce as a cendition of making the loan secured by this Merigage, Borrower
dhall pay the premiums required o maintaia such insurance in effect until such time as the requirement for such insurance ter-
minates in accotdance with Borrower's and Lender’s written agreement or applicable law. Borrower shall pay the amount of ail
mortzage insurance premiums in the manner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7, with intezest thercon, shall become additional indebtedness
of Borrawer secured by this Mortgage. Unless Borrower and Lender agree to other terms of paymient, such amounts shali be
pavable upon notice from Lender 1o Borcower requesting payment thereof, and shall bear intcrest from the date of disbursement at
the tate pavable from time 1o time on outstanding principal under the Note unless payment of interest at such rate would be cen-
trary to applicable law. in which event such amounts shali bear interest at the highest rate permissible under applicable law.
Nothing contained in this paragraph 7 shall require Lender 10 incuy any expense of 1ake any action hereunder.

8. 1laspection. Lender may make ot cause to be made reasonable entries upon and inspections of the Property, proaided that
Lender shall give Borrower notice prior to any such inspection speaifying reasonable cause therefor related to Lender’™s interestin
the Preperty.
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