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Uxirors CovENanTs, Borrower and Lender covenant and apgrece s follows:

t. Payment of Principal and Interest. Boirower shall pramprtly pay when due the principal of and interest on the
indebredness evidenced by the Note, prepayment and late chizrges ans provided in the Note. and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taves and Insurance. Subject to apphicible knn o7 to a wrtien waiver by Lender, Borroner shall pay
to Lender on the dav monthly installmients of principal and mterest are pavable under the Note, untll the Note is patd in full,
a sum (herein “Funds™) equal to one-twelfth of the yearly taves and assessments which may attyin priorty over this
Mortgage. and ground rents on the Property. if any. phus one-twelfth of yearly premivm installments for hazard insurance,
plus one-twelfth of yearly premium instaliments (or mortgage insurance. if any_ alb as reasonably estimated initially and from
time to tinte by Lender on the basis of assessmients and bills and reasonable estimates thercof.

The Funds shali be held in an institution the depuosits or accounts of which are insured or guaranteed by a Fedetal or
state agency (inctuding Lender if Lender is such an institution). 1 ender shatl apply the Funds to pay said 1axes, assessments,
insurance premiums and ground reats. ender may not charge for so holding and apphing the Funds. analyzing said account.
or verifving and compiling said assessments and hills, unless Ternder pays Borrower interest en the Funds and applicable law
permits Lender to mabe such a charge. Borrower and Lender miay agree in writing at the time of execation of this
Mortgage that interest on the Funds shall be peid to Borrower. and unless such agreement b made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrod er any interest or earnings on the Funds. lender
hal) give to Botrower, witheut charge. an annual aecounting of the Punds showing credits and debits o the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledied sy additionad secunty for the sums secured
by this Mortgage.

If the amourit of the Funds held by Lender. together with the future menthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and yround rents. shall exceed the amount required to pay said taves,
assessmients, insurance premiums and grovnad rents as they Ll due. such ewvess <hall be at Bonoaer's option, cither
promptly repaid to Borrower or credited to Berrower an menthly instalimeats of Funds. M the amount of the Funds
held by Iender shall not be sufficient te pay taves. assessments. insurance preamunns and ground reats as they fall due,
Borrower shall payv to Lender any amount necessary o make up the defiviency within 30 days from the date rotice 15 mailed
by Lender to Borrower requesting payment thereof .

Upon payment in full of all sums secured by this Morigage. Lender shall promptly refund to Borrower any Funds
held by I ender. If under paragraph 13 hercof the Property is seld or the Property is otherwise acquired by Lender. 1 ender
shall apply. no later than immediztely prior to the <ale of the Property or its acquisstion by [ender. any Funds held by
Lender at the tme of application as a credit aganst the sums secured by this Moreage.

3. Application of Paymeats. . EUnless applicable Lo provides otherwise, all payments reccived by Lender under the
Note and parsgrapbs 1 and 2 hereof shall be applied by | ender first in payment of ameunts payable to Lender by, Borrower
under paragraph 2 hereof. then to interest payable on the Note, then o the principal of the Note, and then interest and
principal on any Future Advances,

4. Charges: Liens. Borrower shall pay all taves, asessments and other charges. fines and impusitions attributable to
the Property which may attain a priority over this Mortgage. ard leaschald payments or ground rents, if anv. in the manner
provided under paragraph 2 hereof or. if not paid in such maaner. by Berrower making payment, when due. directly 10 the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shail make payment directly, Borroaer shall promptly furnish to Lender receipts evidencing suwch payments,
Borrower shall promptly discharge any lien which has pronty over this Mortgage: provided, that Borrower <hall not be
required to discharge any such lien so long as Barrower shail agree in whniting to the payment of the ebligation sccured by
such lien in a manner acceptable to Lender. or <hall in good fath contest such lien by, or defend enforcement of such lien 10,
legal procecdings which operate o prevent the enforgement of the Leo or forfeiture of the Property or dny part theteof.

5. Hazard Insurance. Barrower <hall keep the impravements now evisting or hereafter erected on the Property insured
against loss by fire, hazards included within the torm “estended coverage™. end such other hazards as 1 ender mayv sequire
and in such amounts and for such perieds as Lender may require: provided. that Lender <hali not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Morrgage.

The insurance cafrier providing the insurance shall be chasen by Borrower subject o approval by Lender: provided.
that sirch approval shall not be unreasonably withkeld AN premiiums on insurance policies <hall be paid in the manner
provided under paragraph 2 hercof or. if not paid in such manser. by Borrower making payment, when due. directly to the
INSUrance carfier. :

Allinsurance policies and renew als thereof shall be in form acceptable to Lender and shall melude a standard montgage
Clanse in favor of and in form acceptable to §ender. 1 ender shall have the right 1o hold the policics and renenals thereof,
and Borrower shali promptly furnish to ©ender all renewad notices and all receipts of paid premivms. In the event of loss.
Horrower shail give prompt notive to the insurance carier and Fenvder, Lender may niabe provi of ks af not made promptly
by Horrewer.

Uniess Fender and Borrower otherwise agree in wriing. insut ance proveeds shall be applied o restoration or repait of
the Property damaged. provided such restoration of repair s cconomically feauble and the <ecurity of this Moatgage is
not thereby impaired. If such restoration or repair is ot ceonemtvivally feasible or af the secunty of this Mortgage would
be impared. the insuranse proceeds shall be applied to the sums secured by this Mortgage, with the excess, if any. pad
to Borrowaer. 1 the Property is abandoned by Borrower, or 3t Buzrower tails o respond 1o Lender within 30 days from the
date notice is maded by [ender to Borrower that the insuranve carrier offers tsettle a chaim for insurance benefits, Lender
is authorized to collect and apply the insurance procecds at Tender’s option cither o restoranon or repair of the Properiy
or to the sums secured by this Mortgage.

Untess fender and Borrewer otherwise sgree in wniting, any - sich applianon of proceeds to principal <hall not evtend
of postpone the due date of the monthly instatlments referred to a0 parsgraphe 1 oand 2 hereof or change the amount of
such imstaliments. 11 under paragraph 18 hercof the Property i avqisred by Lender, ol right, ttle and interest of Borrower
in and to any imsurance policies and in and to the procecds thaeot rewlting from danage to the Property prior to the sale
or acquisitron shall pass to Fender to the extent of the sumn secured by this Mortgage immedaately prior o such sale or
acquisition.

6. Presenation and Maintenance of Property: Leascholds: Condominiums: Planned Unit Developanenis.  Borrower
shall keep the Broperty in good repunir and shall not commit waste of peril impanment of deicrioration of the Properiy
and shall comply with the provisions of any lease of this Murgage s on a leaschold. 11 this Morgage is on o ounit in a
coadominium of a planned umit develepment. Boarroaer shall pertferm all of Borrower’s obligations under the declaration
or covenants creating of goveraing the condominium or planned unit development. the by-Jaws and segulations of the
condominium or planined unit developmient. and constiteent documents. Hoa condeminium or planned vt development
tider is cvectted by Borrower and recorded together with this Muortgage. the covenants and sgreemients of such ruder
shalt be incorporated into and shall amend and supplement the covenants and agreements of this Motgage as o the rider
weie a part hereof.

7. Protection of Lender's Security. Ii Borrower farhs o perform the covenants and agreements contained m this
Mortgage, of if any achien of provedding v commienced which materiaily atiedts Bender’s nterest in the Properiy,
including. but not Bmuted 1o, eminent domain. insohency, code enforcement, of arfangements or proveedings mvoliing a
bankrupt or decedent. then Lender at 1 ender’s option, upon patice 1o Borrower, may mahe sich appearances, disburse such
sums and téke such action as is necessary o protedt bender's anterest. induding. but oot hmited o0 disbarsenwent of
reasonable attorney’s fees and entry upon the Property to make repairs. If Leader required mortgage IANGTARCE oy
condition of making the loan wcured by this Mongage. Borrower shall pay the premiums required to maintan such
insurance in offoct until sech time as the requirement tor «ach inswrance terminates m oacoidance with B.rrowers and
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