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. Payment of Principat and Interest. Borrower <hall promptly pay when due the principal of and mterest oa the
indebiedross evidenced by the Note. prepayment and late charges as provuded i the Note. and the principal of and interest
on any Future Advances secured by this Morigage.

UNIForM Covenangs, Berrower and Lender covenant and azree as tollows:

2. Funds for Taves and Insurance. Subject to applicable kaw or 10 a written waiver by Lender, Borrower shall pay
to Lender on the day monthly istaliments of principal and interest are payable under the Note. until the Note is paid in full,
a sum (herein “Funds™) equal to onetwelfih of the scarly taves and assessmients which may atain prority over this
Moaortgage. and ground rents on the Property. if any, plus one-twelfth of yeardy premium instaliments for hazard insurance.
plus ene-twelfth of yearly premium instaliments for morteage insurance. if any. all as reasonably estimated inivally and from
time to time by Leader on the basis of assessments and bifls und reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Eender is such aninstitution)y. Tender shali apphy the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Eender may net charge tor so kolding and applyving the Funds. analyzing said sccount,
or verifving and compiling <aid assessments end bills, unless Lender pays Borrower inteiest on the Funds aind applicable law
permits Lender fo make such a charge. Borrower and 1ender muy dgree in writing at the ume of ewoution of this
Moitgage that interest on the Funds ~hill be paid to Borrower. and uinfess such agreement s made or apphcable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest of garnings on the Funds, Tender
shal) give to Borrower, without charge. an annual acconnting of the Funds showing credits and debits o the Funds and the
purpose for which cach debit 1o the Funds was muade. The Fonds are pledged as additional security for the sums secured
by this Mortzage. .

If the amount of the Furds held by lender. together with the future month!y installments of Funds payitble prior to
the due dates of taves. assessments, insurance prenuems and ground rent~. shall exceed the amount required to pay saud tanes,
assesaments. insurance premivms and grovnd rents as they fall due. such eveess <hall he. at Borrower's option, cithe
prompily repaid to Borrower or credited to Borrower on monthly instaliments of Fuads. 16 the amount of the Funds
held by 1 ender «hall not be sufficient to pay tanes, AssCasments, insuranae premiums and greund rents as they fal! due,
Borrower shall pay to Lender any amouni npecessary to niche up the deficiency within 30 daxs trom the date notice is mailed
by fender to Bormower requasting payment thereal ‘ _

Upon payment in full of all sums secured by this Martzage. Tender shall promptly retond to Borrower any Funds
held by 1 ender. If under paragraph 18 hereof the Propedy s wld or the Property s otherwise acquired by Eender, Lender
shall apply. no later than immediately prior 1o the sale of the Properiy or its acquisition by Lender. any FPunds hetd by
Lender 2t the time of application as a credit against the sums secured by this Mortgage

). Application of Payments. Unless applicable Taw provides othersise. all payments received by Lender under the
Nute and paragraphs 1 and 2 hereotf <hali be applied by | ender first in pasment of amouiiis payable to Lender by Borrower
under paragraph 2 hereof, then to nterest payable on the Note, then to the principal of the Note. and then to intercst and
principal on any Future Advances. ‘ ' :

§. Charges; Liens. Berrower shall pay all taves, assessments and other charges. fines and impositions attributable to
the Property which may attain a prierity over this Mortgage, and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof oraf net paid in such manner. by Borrower making payment. when due. directly to the
payee thercof. Borrower shall premptly furnish to Lender all notices of ameunts due under this paragraph. and in the event
Horrower shall make payment directiy. Borrower <hili prompiiy furnish to Lender receipts evidenomyg such payments.
Borrower shall prompily discharge any hen which has prionty over this Morigage] provided. that Borrower <hall mot be
required fo dischaige any such licn o lonz as Borrower shail agree o writing to the payment uf the ebhigation sccured by
such lign in a manner acceptable to Lender, or shallin govd faith contest such-ien by, or defend enforcement of such lien in,
legal provecdings which opcrate to prevent the enfercement of the Len or forfeiture of the Property or any part thereof.

%, Hazard Insurance. Borrower shall heep the smprovements now existing or hereafier erected on the Property insured
apainst loss by fire. hazards included within the term “eatended coverage”, and stch other hazards as Lender may fequire
and in such amounts and for such perods as § ender may requure: provided. that ender <hall not require that the amonnt of
stich coverape exceed that amount of coverage reqguired 1o pay the sums ~ecured by this Merntgage.

The insurance carrier providing the inwrance shall be chosen by Borrower subject to approsal by Tender. provided.
that such approval shall not be uareasorably withheld Al premiums on insurance policies <hall be paid in the manner
provided under paragraph 2 hereof orf aot paid in such mannes. by Borrower making payment, when due. directly to the
insurance Caffier. _

All insurance pohicies and renewals thercot shalt bein form soveptable to Lender and shaly mclede a standand mortgage
clause in favor of and in form acceplable o Lender. 1 ender ~hall have the sight to held the policies and renewals thereof.
and Berrower shall promptly furnish to Lender all renewal potees and all recerpts of paid prenmuums. In the event of fow,

dorrower shall give prompt notice to the imurence varsier and Fender §ender may nake proot of loss it not made promptly
by Borrower.

Untess | ender and Borrower otherwise apree i wnting, ineurance proveeds shall be applied e re~toration of repair of
the Property damaged, proviled such roesteration or repair i coctomitoadiy teastble and the security of s Mortzage is
not thereby impaired. 1t suwh restoration of repar s noet ceosemioably feasible or it the security of this Mortgege would
be impaired. the insurence proceeds shall be applied 1o the sarin secured by this Mortgage. W ith the eveess, if any, pad
to Borrewer. {1 the Properiy s abandoned by Borrower, o it Bornvwer tards 1o respond 1o ender wathin 30 days from the
date notice i~ marled by Dender to Borroaer that the insurance varpsir otlers to settle o ¢laim for wsurance benetits, 1ender
is authorized to collect and zpply the insurance provecds at Lender's option cither restoration or repair of the Property
of to the sums sevdred by this Morigage.

Unless Tender and Borrener ctherwise sgroe m o wnting. any sach applvation of provesds to prineipal shall not extend
of postpene the dide date of the menthly instalbments referzed to o paregraphs 1 oand 2 hereof or change the amount of
such installments. It under paragraph 18 hereof the Propeity i acquired by 1 ender. all right, utle and interest of Borrower
in 2nd w0 any inwrance poiics and in and to the proceads thereot resulting from damage to the Property priog to the sale
or acquisition shall pass to lender 1o the extent of the sunny waured by this Mortgage immediarely prier to swch sale or
acquisition. :

6. Presersation and Maintenance of Propeits: Leascholdss Condominivnn: Planned Unit Developments. Borroaer
shalt heep the Property in good repair and shall not commil wase or permit anpairment or deterioration of the Propenty
and shall comply with the provisions of any lease it this Mortgage i oo feaschold, 1t this Mortgage Is o o il 1 a
condominium or a planncd unit Jdevelopnicni. Borrower shall perterny all of Borrower's ohbigations under the declaraten
or covenanls creating or geernimg the condanusitm or planned unit development. the by-laws and regilations of the
condominium or planncd uait development. and contituent documents 1t a condominium or planned umit deselopuicst
rider & cvecuted by Borreaer and receided tosether with this Morzgage. the coveiants and sgicements ot wich nider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Morigage as of the rider
were a part hereof.

7. Protection of Lendirs Security, 11 Borrower fuls to perform the covenants and agreements conlained i this
Mortgage, or if any actien or provesding is commenced which muaterially atfects Fender’s mterest in the Propeit.
induding. but not auted o, eminent domain. insolvency. code ertorcement. of arrangements of proveedings myvolving a
barkrupt or decedent, thea Lender at Lender's opticn. upen potice to Borroaer, niay nishe such appeardnees. daturse such
sums and take such action as 15 recewary o proted I ender's interest. imchiding. but vet limaed oo dinbamsemernit of
seasonable attorney's tees and entry upen the Properiy to mdhe tepaiis If Tender reguired mortgage Immrance as .
conditton of making the Joan sccured by this Moreage. Bostower shall pay the premiunms required to maintan such
insurance in elffect unbil such Gmic as the requiremsnt tor such msurance ermuiatos o sccordanye with Borrower™s end
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