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1. Payment of Principal and laterest. Borrower shall prompaly pay whén due the prineipal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges s provided i the Note, and the prinaipal of and intercest
on any Fulure Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject to applivable Liw or 1o a wntten waiver by Fender, Borrower <hall pay
1o Lender on the day monthly instailments of prindpat and mterest are paviable under the Note., until the Note is paid in full,
a sum therein “Funds™) equal to one-twelfth of the yearhy taves and asessments which may attain priority. over this
Mortgage. and ground reats on the Property. if any. plus ene-twelfth of yvearly premivm instaliments for bazard insurance
plus one-twelfth of yearly premium installments for mortgage insurance. if any. all as reasonably estinmated initially and from
time to tinie by Lender en the basis of assessmients and bith and reasonable estimates thercof.

The Funds shall be held in an institution the deposits or dccounts of which are insered or guarantead by a Federal or
state agency fincluding Lender if Lender is such an institution ). L eader shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. 1Teader may not charge tor so holding and appiving the Funds. analyzing said account,
or verifving and compiling <aid assessmisents and bill, unless Lender pays Berrower anterest on the Funds and applicable law
pormits Lender to mate such a charge. Borrower and Fender may agree in wrinng at the tme of execution of this
Mortgage that interest on the Funds shall be paid to Borcower, and unless ~uch agreenmtent is made or applicable law
requines such interest to be paid, Leader shall not be required 1o pay Borrower eny interest or earpings on the Funds. Lender
shal] give to Borrower, without charge. an annual acccunting of the Funds chowing credits and debits to the Funds and the
purpose for which _:uh debit to the Funds was made. LThe Funds are pledged oy addiional ~ecuray for the sums secured
by this Morngage. ‘ '

If the amiount of the Funds held by Tender. tegether with the tuture stonthiv insdaliments of Funds payable priar to
the due dates of taxes, assessmenty, insurance premivms and groumd rents. shafl exeeed the amount required to pay said taxes,
assessmierits, Insurance premiums and ground rents as they fall Jue. suvh ewess <hall be. at Borrower's option. either
promptly repaid to Borrower or credited to Boerroner on monthly insallments of Fupds. If the amoeunt of the Funds
held by Lender <hall pot be sufficient to pay faves. assessmients. iinsurance premiums and ground rents as they fzll due,
Borrower shall pay to Lender any amount necessaty to mabe up the deficiency within 30 days from the date notice 1s mailed
by Lender to Borrower requesting payment thereof :

Upcn payment n full of all sums secured by this Morgage, Tender shall promptly refund 1o Borroner any Funds
held hy [ender. If under paragraph I8 horeot the Property s sold or the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediately pricr to the «ale of the Propernty or its acguinitton by Lender, any Funds held by
Lender at.the time of application as a credit against the sums ~secured by this Mortgage,

3. Application of Payments. Unlew applicable law prmn'g:. otherwice, all pavments reecived by lu1d-.r under the
Nete and paragraphs 3 and 2 hereof shall be applicd by @ eader first in payment ot amoeunts payable to Lender by Borrower
urder paragraph 2 hereof, then to interest payahle en the Note, then to the principal of the Note. and then to interest and
principal on any Future Advances. _

4. Charges; Liens. Borroaer <hall pav all raves, anveessments and other charges fines and impositions attnibutable to
the Property which may atrain a priority over this Mortrage, and leaschold psyments of ground rents. if any. in the manner
provided under paragraph 2 hereof or. 1f not paid in such munner. by Borrower making payvment. when due. directly to the
pavee thereof. Borrower shall promptly furnish o Lender ail notices of amounts Jue under this paragraph. and in the event
Borroaer shall make pavmert directiy, Borroswer shall prompiiy turnish to Leader receipts evidencing such payments.
Borrower shall prompily discharge any dien swhich has prenty ever this Morgage: provided. that Borrower shall not be
required to discharge any such lien so torg s Borrower <hall sgree in witing to the payment of the obligation secured by
such Lien in a manner acceptable to Lender, o shailin govd faith contest aich lien by, or defend enforcemeant of such lien in,
legal provecdings which operaste to prevent the enforcement of the fica or foricaure of the Property or any part thereof.
- 5. Hasard Insvrance. Borrower <hzli heep the improvements now existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “exterded coverape’™ and such other hazards as teader may require
and 1n such amounts and for such periods as Lender may require: provided. that Lender shall not require that the amount of
such coverage excead that amount of coverage required to pay the sumis secured by this Maortgage.

The instrance carrier providing the insurance shall be chosen by Borroaer subject to approval by Lender: provided.
that such approval shall not be unreasonably wiihheld.  Afl premiivnmis on insuranice policies <hall be paid in the manner
pm\.zdcd under paragraph hereof or. i not paid ia such manner, by Borroswer makmng payment. when due. directly to the
Insurance carrier. ’ '

Allinsurance policies and renewals thereot <hall he in form soveptable to Lender and shall inclede s ~tandard mortgage

clause i favor of and i form acceptuble to | ender. Pender shadl have the li\‘h? to hold the pu!icics and renewals thereof.
and Borrower <hali promptly furnish to Tender ali rencaal notices and all receipts of paid premiums. In the event of loss
Horrower shall wive prompt notice o the insurance carrier and T ender. Lender un'\ mehe proot of loss if not made promptly
by Borrower.

Uxitorst Covixanags, Borrower and Lennder conenant and agree as follows:

Unless Lender and Borrower otherwise agree in woting, insutance provecds sirall be applicd to restoration of repair of
the Property damaged. provided sivh restoration of repatr s coonomivilly fesable wnd the security of this Morigage
net thereby impaired. 1 such restoration o repar 15 met coeneniieally feaahlo or of the security of this Morrgage would
be impaired. the insurance proceeds shall be applicd to the sums secured by this Moertgage, swith the excess. if any. paid
to Horrower. I the Property is shandonad by Borrower, orat Borroaer fails o respond to T ender within 30 days trem the
date notice is matled by Lender to Borroaer that the mssurance carrier offers tosert?e a clarm for insurance benefits, 1 ender
is authorized to collect and apply the mmsurance provedds ot ender’s option either to restoration or repair of the Property
or 1o the sums secured by this Murtgage.

Unless Lender and Borrower otherwine agrree o writing, any such application of proveeds to prncipal shalt net estend
or pustpone the due date of the monthly instailments referred to n pPatapraphs 1 oand 2 hercof or change the anmount of
such insvtaliments. It under paragraph 18 hereof the Property o acqinred by Leader, il night, uitle and interest of Borrower
in and to any insurance policies and in 2nd 10 the proceeds thereot resuling from damage to the Property prior to the sale
or acquisition shail pass to Lender 1o the extent of the sums secured By this Mortgape immaediately priot to such sale or
acquisition.

6. Presersaion and Maintenance of Propaeity: Fedseholds: Condominivms; Planned Unit Developments. Borrower
shall Loep the Property in good repair ard chall not commit wiste or permit ampairment of deterioration of the Property
and shall comply with the provisens of any Tease 1 this Morigage i~ on g leaschold  IF this Maogtgage is on o unit in 2
condominium or a planned unit development, Borrower shall perform all of Borrower's obligations under the declaration
or covenants creating of goserning the copdominium or planned onit dovelepment. the by-laws and regulations of the
condominium or planned unit development, and constinient dovuments. Hoa condeminium or planned it develepment
rrder i~ cxvecuted by Borrower and recorded  tegether wath this Mortpage, the covenants and agreements of such nuder
shall be imcorporated into amd shalt amend and supplement the covenants and agreements of this Morigage as f the rider
were a part heyeof.

7. Protection of Lender's Security, If Borower fals o perform the covemants and agreements contained 10 this
Mortgage., or if any action or proveeding. o5 commenced which matenally atfects Tender’s anterest in the Propueriy,
including. but not limited to. eminent domain. insehencyocede enforcement. of artangements of provecdings invelvng a
hankrupl of decedent, then Leader at Lender™s opton, upon notice 1o Borrower, may a:ke such appearances, disburse such
sum~ and take such action as is accesary o pretect Lender’s mterests mdnding. but not himsted tol disharnsement of
reasonahle attorney™s fees and entry upon the Propeniy to mobe repairs It Lender required mostgage imsurance as g
conditien of making the loan woured by thes Mortgage, Borrower shall pay the premiumis reguired to masintan such
insurance in offect untll such titre as the reqguirement for such msurance terminates 1 acvordance with Borrower's and
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