Usgr ory ContNanes, Borrower and Lender covenant and azree as folloas:

1. Payvmient of Principal and Interest. Borrower shall prompily pay swhen due the princtpal of and mterest en the
indebtedness evidenced by the Note, prepayment snd Late charges as provided w the Notel and the principal of and interest
on any Future Advances secured by ihis Moriguge.

2. Funds for Taves and Insurance. Subject to applicable i or to o wntien waiver by Iender, Borroaer ~hall pay
to Leader on the day monthly instaliments of prinvipat and interest are payable undes the Note, untl the Note 15 paid an full,
a sum (herein “Fuads™y equal to one-twelfth of the yeardy taves and assessmends which muy st prioiity. over this
Mortgage. and ground rents on the Propeny. if any. plus ene-tuelith of yearly premium instaliments for hazard ansurance.
plus one-twelfth of yearly premium installments for mortgage insirance. it any. all as reasonably e~timated initially and from
time to time by Ferder on the basis of assessments and bills and reasoniable edimates thereof.

The Furds shall be held in an institution the deposits o accounts of which are insured or guaranteed by a Federal or
state agency (including Fender if Lender is such an institutiony. Tender shafl apply the Funds to pay aid e assessments,
insurance premiums and ground rents. 1 ender may not charge ter so holding and applyving the Funds. analyvzing satd account,
or verifying and compiling said assessments and blis. unfess Lender pass Borrewer jaterest on the Funds and applicable law
peemits Lender to make such o charge. Borrower and Fender nidy agice in wniting At the time ol cecution of this
Mortgage that interest on the Funds shall be pidd 1o Borrower, and unless such agreement is made or applicable law
requires such interest to be paid. T erder shall not be requited o pay Borrower any interest of carnings on the Furds. Lender
shall give to Borrower. without charge. an annual accounting of the Punds shosing credits and debits to the Funds and the
purpose for which each debit to the FTunds was made. The funds are pledped s additionat security for the sums secured
by this Mortgage. .

If the amount of the Funds held by [ ender. together with the tuture monthly instaliments of Funds pavable prior to
the dise dates of tnes, asessmients, suranee proniunts and ground renis shali exceed the amount reguired to pay said tases,
assessments. imsurance. premioms and grownd rents as they el dues such eveess <hall be. at Borrowers option, ¢ither
prompihy repaid to Borrower or credited to Berrower o monthly anstalimeats of Funds If the amount of the Funds
held by Lender <hall pot be sutlicient to pay Laes, assosmionl. Iulaicoe preauums and ground rents as they ful due.
Borrower shall pay to 1 ender any amount necessary 1o make up the detiviency within 30 das from the date notice s mailed
by I ender to Benmower requesting payment thereot. _

Upon pamaat in full of all sums secured by this Morntgage. Lender shall promptiy retund o Borweser any Funds
held by Lender. If under peragraph 18 hereof the Propenty s whl or the Property ss otherwise acquired by Lender, Fender
shall apply. no later than immediately prior to the sale of the Property or its eoquisition by 1 ender. any Funds held by
[ender at the wme of applivation as a credit against the sums secured by this Mortgage

3. Application of Payments. Unless apphcable Tav provides otherwise all payments received by lender under the
Note and paragraphs 1 and 2 hereot shall be appled by ender first an paymeat of amounts payable to T ender by Borrower
under paragraph 2 horeof, then o interest pavable on the Notw, then o the prircipal of the Note. and then to interest and
principat on any Future Advances.

4. Charges; Liens. Borrower chall pay sl taves, assessments and cther charges, fines and impaositions sttnibutable to
the Property which may attain a priority over this Mostyage, and feaschold paments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such munrer. by Borrower mehing payment. when doe. directly to the
pavec thereol. Borrower shall promptly furaish to T ender all nouces of amournts Jue under this paragraph, and in the event
Borrower shall mehe pavment directiy. Borroaer shall promptiy  turnsh o Leader receipts evidencing such pavments
Borrower shall promptly discharge any ben which has prionty over this Mortgage: provided. that Borrower shall ot be
required 1o dischirge any such fien so long as Boirower shatl seree inowniting to the payment of the oblizstion secured by
such fren 0 a manner acceptable to Lender. or <hall in goed faith contest such Len by, or defend enforcement of such licn in,
legal proceedings which operate to prevent ihe enforcement of the Len o forfeture of the Propenty or any part thereol

S, Mazard lnsurance. Borrowser shall heep the improseniciis noa existing of hereafter erected on the Property insured
against loss by fire. hazards ircluded within the term “entended coverage . and such other hazards as 1 ender may require
and 1n such amounis and for st h pertods as Lender may requires provided. that Lender <hatl not require that the amount of
such coverage exceed that amount of coserage required to pas the sums secured by this Mortgage. .

The insurance varrier providing the insursnce shall be chosens by Borreacr subject to approval by Lender, provided,
that such approval shall cot be unreasonabiy witbheld. Al premuaune on insurence policics <hall be poid in the manner
provided under paragraph 2 hereof or. f not pad in such manser. by Borrower making payment. when due. ditectly to the
1SUrance carrier.

Al insurance policies and reneaals thereot chadi be in fonia soveptable Lender and shall include o sandard mortgage
clause in faver of and in form acceptabile to Feader, Tender il hase the right 1o hold the policies and renow als thereof,
and Burrower <hali promptly fornish to Tendor & rencaal notves aad ofl receipts of pand premuunis. in the exent of Tow,
Borrower shall gae prempt netice 1o the msurance carrier and Lender Leader may muahe preot cf loss it noet made promptly
by Borrower.

Unless | ender and Boarfoaer Ghera ag aifee i anting. reurance proceeds shall be apphied to restoration of repair of
the Property damaged. provnied such rostorabica of repar i econeiially feastble and the sceuriny of this Mortgape s
not thereby imparred. It such restoration or rep ot s et cooneineally foaabio or af the secusity af ths Mortgage would
be impanred. the insurance proveeds shall be applicd to the wms secured by this Murtgage. with the ewess. i any. paid
to Borrower, 11 the Froperty s abandoned by Borroswer ot Borroner fab to rospoind to 1 varder withan 30 davs frony the
date potice is mated by Tender to Borreaer that the tasnraiwee cartier offers to settle a clim for imsurance benetits, Tender
i authorized to collect and appiv the ansurance proceeds at Tonder's oplicn aither 1o restoration or repair of the Property
of to the sums secared by this Mortgage

Untess 1 ender and Botrower otherwise agiee i wiing. eny sach application of proveeds to principal shadl nd oxtend
or postpene the due date of the monthly instaliments rerereed tooan pataztaphs T oand 2 heteof or vhange the amount of
such instaliments. 1t uader paragraph 18 hereof the Property v acsquired by Lender, sl night, title and interest of Borrower
in and 10 any surance policies and 10 and to the proceeds theeot reutting from damaye to the Properiy prior 1o the sale
or acquisition shsll pass to Tender to the extent of the sunb secured by tha Mortgage immaediately prior to such sale or
acquisition. _

6. Presenation and Maintenanee of Proporiy: Deascholds: Condomisiuns: Planocd Unit Devclopments. Borrower
shall heep the Property in good repair and shall not commit waste or parmitamparnient of deterioration of the Propeny
and shall comph with the provisions of any lease at this Maitgage s on g vacholds I this Mertgage soon o unit tn a
condomimum o 4 planned umit devetopmient. Borrower shudl portesm all o Borcower's ohligations under the dedaratien
o covenants creating of goverang the cendommiaum or phaned st devdopment. the by-taws and regnlations of the
condominium or planned unit development. and constitient documean I vondoninium or plainned st Jeselopment
rider s evecuted by Borrower and rocorded topether anth shis Muortgage, the convennants and agreements of wwh rder
<hall be incorperated mte and sheil amend and supploment the conenanis and agreeniceis of thiv Morteage as 11 the nded
were a part hereof

7. Protection of Fender's Sceurity, 1 Bortoswei fasls o perform the covenants and agreements contained i this
Mortgage. or if any acton or provesding o commicnced which materiath atfects Tender's mterest in the Properts.,
inctuding. but not limited to. enunent donuain. solvencs. code enfercement, oF arrargements or proveedings amaelang a
pankrupt or decedent. then Lender at Fender's eption. upon rotice to Borroser, man mahe such appearanies. disbuise such
aums and take such action as is necessan o protect Tenders ntereste vichnding, bat et tinited  to. dibisement of
reasonable atterney's teos and eniry upen the Proporiy to mabe repairs It Londer requited Mangase Insirance as
condition of mekmg the Toan secered by this Mortgaee. Borroaer shall pay the premiams required to matatao such
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insurance in cffedt untl sich tnte as the Teguitemient for sodh nsurane rminates in swvordance with Borreaer’s and
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