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Ustrorst Covenasas, Boreower and Lender covenant and apree as follows:

1. Payment of Principal and Interest. Borroaer shall promptly pay when due the pringipal of and interest on the
indebredness evidenced by the Note. prepaymenit and late charges as provided i the Noteo and the principal of and 1nterest
on any Futore Advances secured by this Mortgrage

2. Funds for Taxes and Insurance. Subject to applicable law or to a wiitten waiver by Tender, Borrower shall pay
1o Lender on the diy monthly instaliments of principal and mterest are pavable under the Nete, untid the Note is paid i full,
a sum (herein “Fuads™) equal to onc-twellth of the yeardy taves and aswsments which may attain priority over this
Mortgage. and ground rents on the Propenty. if uny. plus onc-twelfth of vearly premium installments for hazard insurarce.
plus one-twelfth of yearly premium installments for mortgage insurance. if any. atl as reasonably etimated initially and from
time 1o time by Lender on the basis of assessments and billk and reasonable estimates thereof.

" The Funds shall be held in an institution the deposits o1 aeceunts ot which are meured or guaranteed by a Federal or
state apency (including Lender if Lender is such an institution}. 1 ender shall apply the Funds to pay said taves, assessnients.
insurance premiums and ground rents. Lender may not charge tor wo holding and applyving the Funds analyzing said account,
or verifving and compiling said assessments and bifls unless | ender pavs Borroaer interest on the Funds and applicable law
permits. Lerder to make such a charge. Borrower and lender may agree in writing at the tme of owduvtion of this
Mortgage that iateress on the Funds shall ke paid o Borrower, and unless such asreement is made or applicable law
requires such interest to be pad, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shal] give to Borrower, without charge. an annual accounting of the Tunds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional secunty for the sums secured
by this Mortgage.

If the amount of the Funds held by Fender. together with the future moathiy instathments of Funds pavable prior to
the due dites of taves, assessrrenits, insurance premivts and ground reats, shall exceed the amount required to pay said taves,
assessients, insurance premiums and groand  rents as they fall dues sih oveess <hall be. at Borrower's option, cither
prompily repaid to Borroaer or credited to Borrower on monthly instablments of Furnds. I the amount of the Funds
held by Fender <hall not be suflicient to pay tades. assessmicnts. insuranve premiums and ground rents as they fall due.
Borrower shall pay to Eender any amount necessany to miake up the deticieney within 30 dayvs from the date notice is muailed
by 1 ender to Borrower requesting payment thereot. : : _

Upoen payment in full of alt sums sccured by this Muoitgage. Tender shall prompily refund to Borrower any Funds
held by ender. If urder parsgraph 1% hereot the Propenty i~ «old or the Property is otherwise acqured by Lender. Lender
«hall apply. no later than immediately pricr to the sale of the Property or its acquisition by Lerder. any Funds held by
Lender at the time of application as a credit. against the sumis weoured by this Mortgage. _

3. Application of Payments. Unless apphicable faw provides otherwise. all payments received by 1 ender under the
Nuote and paragraphs 1 and 2 hereof shall be applied by Lender first in pavment of amounts payable to Lender by Borrower
under patagraph 2 hereof. then to inferest payable on the Note. then to the principal of the Note. and then to interest and
principal en any Future Advances.

4. Charges; Liens. Borrower shall pay all taves. aseossmients and other charges, fines and impositions attnbutable 0
the Property which may attain a priority ever this Mosigage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. it not paid in such marner, by Borrower making payment. when due, directly to the
payee thereof. Borrower shall prompdy furnish to Lender all nctices of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Borrower shall prompily furnish to 1ender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has prionity over this Mortgage: provided. that Borrower <hall net be
required to discharge any such lien so long as Borroaer shall saree in writing to the payment of the obligition secured by
such lien in a manner acceptable to Lender. or shallin goed faih coatest such lien by, er defend caforcenient of such lien o,
legal proceedings which operate to prevent the enlereement of the ben or forfeiture of the Property or any part thereof.

5. Harzard Insurance. Borrower shail heep the improvements noa evising or kereafter crected on the Property insured
against Joss hy fire. hazards included within the tem “entended coverage”, and such other hazards as Fender may oguire
and m such amounts and for such periods 8 Foender may require: provided, that 1 ender <hall not require that the amount of
such corerage exeeed that amount of coverage requited 10 pay the wuims seenred by this Morzage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided,
that such approval shall not be enreaconably withkeld. Al premuims on insurance policies shall be paid in the manner
provided under paragraph 2 hercof oraf ot paid in such manacr, by Borrower making paymert, when due. directly to the
iNSUrarnce carrier. '

Allinsurance policies and rencwals thereod shall be in form suceptable o [ ender and shall include a dandard mongage
clause in favor of and in form acceptable to Bender. Eender shall have the right to hotd the pelices and reacwals thereof,
and Borreaer shall promptly furnish o Tender all renewal notives and all receipts of paid premisms. In the event of Ioss,
Borrower shall give prompt notice te the imurance carner and Tender §cnder iy make proot of fossal pet made promptly
by Borrower, _

Unless ©ender and Botrower otherase agree in writing, insurance provecds shall be spplicd 10 restoration or repair of
the Property damaged, provided such redoranion of repair o evcnemicalhy feasibie and the secunty of this Morgage s
net thereby impared. B seech restoration of sepair 15 poet covnominaliy feasble o it the secunty of this Moptgage would
be impaired. the insurance proceeds shall be applied to the sems secttred by this Muogipage, with the exeess, if any. paud
to Borrower. 1t the Propary is abandened by Botrewer, ot Borneaer taihy 1o rospond 1o 1 ender within 30 day~ from the
Jdate notice is maled by Lender to Borrower that the nsuranie caring ollers o settle o olaim for snsurance beactits, fender
iv authorized o collect and apply the imsdrance preceeds at berders option either o restoration or repair of the Property
or to the sums secured by this Mongage

Unless Eender and Borrower otherwise aagree i santng. any sucdi application of proceeds to principa shall net extend
or postpone the due dute of the monthhy nstaliments referred oo paragraphs |oand 2 hereof or change the amount of
such installments. It under paragraph s hereo! the Property is avquired by Lender. all night, vile and interest of Borrower
in and to any imurance polics and in and 1o the proceeds thereet reulting from damage to the Property prior to the sale
or acquisition shalt pass to Lender 1o the extent of the sun, wenfed by this Mortgage immedately prior to such sale or
acquisttion.

6. Presenation and Maintenance of Propery: Lesseholds: Condominivms: Planned Unit Developments. Borrower
shall heep the Property in good repair and shall not commit waste v permit ampairment or dewerioration of the Properly
ard shall comply with the provisens of any feaweat this Moerirare ivon g leaschold. B this Morteage 1 on s unit s
condominium of a planned unit development. Borrower shail perferm ol Borrewer's oblgatiens ander the declaration
oF vovenants credting or govermng the condominium or phinned woit development, the by-daws and regolations of the
coddominium or plannied wnit development. and constitient dosunments. If 4 wondominium of planned vt deselopinent
rider is evecuted by Borrewer and recorded wogether with this Mortaage. the covenants and agreements of such ruder
shall be incarpoerated nte and shall anmerd and supplement the covenants and agteements of this Mortgage as f the nider
were a part hereof. :

7. Protection of Lender’s Sccurity. 1T Bomower fails to portorm the covenants and agreements vontsined i this
Mortgage. of if any action of proceedimg s comtnicneed which miateriallv affects Lendery anterest in the Properiy.
including. but not Emited to. eninent domaan. insolveney, code entorcemert. or atrangements of proceedings involving a
bankrupt or decedent. then Lender at I ender’s option, upon notice o Borroser. may mahe such appearances. distrse such
aums and take such action as is pocesary to protect Penders interest including, but net nited o, diskursement of
reasonable atterney’s feos and entiy spen the Property to mide repairs. It Feeder reguired motgage insurande as
condition of m:kmg the loan secured by this Morgage. Borresser shall pay the promiuniy regquared to maint.en such
insurance in effect until such time as the requiremient toi suvh insurance terminates an accerdance with Borrowers and
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