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ENpporag Conpxanas Borrower and Lender covenant and agrec o tolloas: . .

L. Paynrent of Principyl and Intecest. Borroawer shall promptly pay swhen due the primcipel of and interest on the
indebtedness evidenced by the N ote, prepayment and Lite charges as provided mthe Noteo and the prinapal of and interest
on any Future Advances «oured by this Mortgage.

2. Fuads for Taxes 2rd Insurance. Subjoct to apphicable faw or v a wraen waiver by lender, Borrower <~hddl puy
to Lender on the day monthly instaliments of principal and mterest are psyable under the Note. vzl the Note s pad 1o full,
a sum (herein "Funds™) equal to one-twelfth of the vearh taves and assessments which may attain priority over  this
Morngage. and ground rents on the Preperiy. if any. plus one-taclfth of vearly preminm installments for hazard insurance.
plus one-twelfth of yearly premiom inctallments for mortgage insurance f any. alt as reasonably evtimuted imtially and from
time to tiine by Lender on the basis of asessments and bills and reasopable estmates thereof, N

The Funds shall be heldin an institution the deposits or acocunts of which are insured or guaranteed by a Federal or
state agencey {including Lendir it Lender issuch an institution), Lender shatl apphy the Funds to pay «aid taves, assessments,
surance premiums and ground rents. Lender muny not charge tor socholding and spplsing the Funds, analyzing said account.
of verifving and compiling i assewments and bills, unless Tender pavs Borrower interest on the Funds and applicable Law
pernits Lender 1o make swh o charge. Borrower and Tender may sgree i writing at the time of evecution of b
Moertgdge that interest on the Funds shall be paid 1o Borrewer, and unle~s swch sgreement s made or applicable law
roquires such irerest to be paid, I ender shall not be required 1o pay Borrow o any interest or earnings on the Funds, Lender
shralj give to Borrower, without charge. an annual accounting of the Fusds shosing credits and debits to the Funds and the
purpose for which vach debi to the Funds was made. The Funds are pledged o adduional security {or the sums secured
by this Mortzage.

If the amount of the Funds held by Lender, together with ihe futwe monthhy inctallments of Fuaads pavable prier w
the due dates of 1aves, assessments, insurarce premiunis and ground reats, shall eveeced the amount reguired to pay said taves,
asessments, insturance premiunis and groomd rents as they full due, «ach ewess shall b, at Borroser’s option, «cither
promptly  repaid to Borrower or credited to Borrower on monthly anvalimaests of Fond<o 1€ the amount of the Fupds
held by L.eader <hall not be sufticient to pay faves. assessments, imsuriace premioms amd ground reats as they fall due,
Borrower shall pay to Lender any amount necessary to make up the detidienoy within 30 davs from the date notiee is muailed
by Lender to Borrower reguottng payment thercol. .

Upon payment in full of all sums sccured by this Mortgage, Fender shall promptly refund to Borrower any Funds
held by Lender, If under paragraph I8 hereof the Properiv is wld or the Propoty 15 otherwise acquired by [ender, Lender
shall apply. no luter than mmediaidy poor to the sale of the Property or in aequisition by Tender. any Funds held by
Lender at the time of appliation as 2 credit against the sums secured by this Mertgage.

3. Application of Payments. Unless applicable faw provides othorai=el all paoyments received by 1ender under the
Note and paragraphs 1 and 2 hereof shall be apphicd by 1 ender first sa paynyent of amounts payvable to Lender by Borrower
under paragraph 2 hereof. then 1o interest payahle on the Note, then tothe principal of the Noteo and then to interest and
principal on any Fulure Advances. '

4. Charges; Liens. Borrows e shall pay all taves, assewments and other charges, fines and mpaositions attibutable to
the Property which may attain a priority over this Mortgage. and leacchold prayments or ground reats. if anyv. in the manner
provided under paragraph 2 hercof or if not paid in such manner, by Borrower making pavment. when due. directiy to the
payee thereof. Borrower shall prompily furpish to Lender all nobices of imounts due under this paragraph. and in the event
Borrower shall make paymest directly. Borrower <hall prompils termish to leader receipts evidencing such payments.
Borrower shall prompily dicchirge anv lien which has proriny ever this Morzaze: provided. thit Borrewer shall not be
required to discharge uny swh lien <o long s Borrower ~hall sgree in wrniting to the payment of the obligation secured by
such fien in 2 manner acceptable 1o [ender. or shall in goad faith contest wach ben by, or defend enforcement of sech lien in,
legal provecdings which operate to prevent the enforcement ot the hen or forfoture of the Property of any part thereof.

5. Marard Insusance. Borcower shall beep the improvements now evisting or hereafter erected on the Progernty insured
against loss by fire, hazards incharded within the term “extended coversge™. and stch other hazards as Yender may require
and in such amounts and for such penods as | ender may require: provided. that Lender <hall not reguire thet the amoung of
such coverage evweed that amoupt of coverage required 1o pay the sunk secured by this Mortgage.

The invrrance carner providing the inserance <hall be cheson by Bargeower subject to approval by Lender: providad.
that such approval shall pot be unreasonably withheld. Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or af not paid in such manner. by Borroaer making payment. when due. directly to the
insurance. carrier.

All insurance pohoies and renewals thereot chall be in form accept:ble to Tender and shall inchude s <tandard mortgage
clause in favor of and in fom acceptable 1o Leader. Bender shall have the gight to hold the polictes and rerewals thereel,
and Borrower shall prompily furnish 1o Teader all renewal nonives and all receipts of paid preminms<. In the event of Joss,
Borrower shall give prompt notice to the insutance carner and Fender. Lender gy mabke proot of loss if not made promptiy
by Borrower.

Unless Tender and Borroa er otherwise agree in witing, insurance proceeds shall be applied to restoration or repuir of
the Propery damoaged. provided such restoration or repair s cconemicaliy feasible and the <ecunity of this Moertgage iy
not thereby impatted 11 swh restorstion of repatr s ot econemieally feasible or st the security of this Morgage would
be impaired. the insurance proceeds shall be applied 1o the sums secuted by this Muorntgage, with the excess. if anyv. paid
to Berrower. 1t the Property s abardoned by Borrower, orat Berrowaer farls torespond to | ender wathin 30 days from the
date potice s maded by Tender to Borrower that the insurence corrier offer~ to sitle o claim for insurance benctits, Eender
s authorized to collect and dpply the insurance preceeds at Lesder’™s option aither 10 restoration or repair of the Property
or 1o the sums secuted by this Morteage

Unless Lender and Borrosw or otherwine agree in wniting, any stch application of proceeds o prencipal shall not estend
or postpone the due date of the monthly instalimienis reteried to i parsgraphs 1 and 2 hereof or change the amount of
suchinstallments. It under paragraph 18 hereof the Proporty i acquired by Fender, ol night, tale and interest of Borrower
it and to any insarance polcies and in and to the proceeds thereol readtingg trom damage to the Property prior to the sa'e
or acquisiien shall pass to lender to the extent of the sums securad by thins Merteave immcdiately prior o sich sale or
acquisition.

6. Presenvation and Maintoenance of Properta: 1 eascholds: Condominiums: Plapucd Unit Desclopments. Borrower
shall keep the Properiy in good repair and shall not commit waste or parnutaimpairment or Jwrioration of the Property
and shall comply with the provisions of any lease at this Mortpege s en o lesschotd T this Mortpage 65 on oo unit in a
condominium or a planued umt development. Borreswer <hadl perfornm ol ot Barrower's obhigations under the declaration
ar covenanis ¢reating or gaernmy the condemmium or planned gat deveb pment, the by-laws and regulations of the
condomimum or planngd uait developmient. and constituent dovumert, BE g condominium or planned vnit deselopment
nider i~ oxecuted by Borresst and reconded together wath this Moentgage . the covenants and agreements of such pder
shall be 1ncorporated into and shali amend and supplemient the covensnts and szicements of this Mortzage as 1t the rider
were a part hereof.

7. Protection of Lender's Sccurity., 1f Borroaer faly to perform the covenants and apreements contained in this
Morigage. o il any action of  provecdmg s commicnced which materially atfecis Tenders anterest in the Property,
including. but ot Eouted o, cmiinent demain, insolveney, code enferccment. or arrangements or provecdings involving a
bankrupt or decedent. then Lender at Fenders opuon, upoen notice to Borromaer, may meke such appearances. dishurse such
sumis and take such action as s necessary o protect Feaders anterest. anddadmg. but niot hanted to. disbarsement ot
reasonable atterney’s tees and entry upon the Propery to mele repars. It Tender reguired mortgage insurence as a
comdiion of making the kan secured by this Mortgage, Borrewer shall pay the premiums required to mainten such
insurance in efect until sich ttme s the reaquirenient for sech nsutance forminates o accoerdance with Borroaer’s and
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