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LIniForM CovENanTs, Borrower and Lender covenant and aerec o follows:

1. Payment of Principal and Interest. Horrower shail promptly pav when doe the principasl of and nterest on the
indebtedness evidenced by the Note. prepayment and Rate charges s provided in the Noteo and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable Iaw or te 2 written waiver by Lender. Borrower shall payv
to Lender on the doy monthly instalimenis of principal wnd interest are pavable vnder the Noteo untid the Note is paid in full,
a sum (herein “Funds™) equal 1o cne-twelfth of the yearly taves and assessments which may attain prioriiv over this
Mortgage. and ground rents on the Property. if anv. plus one-taclith of vearly premivm installments for hazard insurance.
plus onc-twelfth of yearly premium instaliments for mortgage insurance. if any . all as reasonably estimated initially and from
time to time by [ eader on the basis of asessments and bills snd reasonable estimates thergof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state ageney (including Lender if Tender is such aun institution). 1ender shall apply the Funds to pay said taves, assessments.
INSUrance prumums and grourd rents. ender may not charge for so holding and sppiving the Funds. analyzing said ac seount.,
or verifying and compiling said assessments and bills. unless Tender pays Barcowwer interest on the Funds and Jppncah!e law
perouits I.gndgr to make such a charge. Borrower and Lender may sgree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borroaer, and ualess such agreement v made or applicable law
reguires such inferest 1o be paid, F ender shall noet be required 1o pay Bomreaer any inte rest of e carnings on the Funds. lLender
shal]l give to Boerrower, witheut charge. an annual accounting of the Fuads showing credits end debits to the Funds and the
purpose for which cach Jdehit to the lund, was ‘made. The Tunds are pladged as additional securnity for the sums secured
by this Morigage :

If the amount of the Funds held by Lender. together with the future monthly instaliments of Fuads payveble prior to
the due dates of taves, assessments, insuranee premiums and ground sents, shall ¢ sveeed the amount required to pay said taves.
assessmenis, insurance premioms and ground rents as they fall due. sich exeess shall beo at Borroser's opuon, ether
promptly repaid o Borrower or credited to Borrewer on monthly  insvellments of Funds. [f the .amount of the Funds
held by Lender <hall not te sufficient to pay taxes. assessmients, insufance premiums and ground rents as they fall due.
Borrower shall pay to Fender any amount necessary o make up the defiviency within 30 days from the date notice is mailed
by Lender to Berrower requesting payment thereof. _ _

Upen payment in full of all sums secured by this Morstgage. 1 ender shall promptly refund to Borroaer any Funds
held by lender. If under paragraph 13 bereof the Property is «wold or the Property s otherwive acquitred by [ender, Lender
shalt apply, no later than immediatcly prior to the sale of the Propury or its acquisition by Lender, any Funds held by
Lendcr at the time of application as a credit against the sums weunred by this Mongage

3. Application of Payments. Unless applicable law provides othersise. all payments received by Tender under the
Note and paragraphs | and 2 hereof shall be applicd by Lender first 1o pament of amounts pavablie to Leader by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note. and then to interest and
principal on any Future Adsvances.

4. Charges; Liens. Berrower <hall pay all taves, assessments and other charges. fines and impositions atinbutable to
the Property which may attain a priority over this Morigage. and leaschold paymients or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making pavment, when dee. directly to the
payee thereof. Bercower shall promptly furpish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directly. Borrower shall p'-\mp!]\ fumish to lender receipts evidencing such payments.
Borrower shall promptly discharge any Len which has p.-or.n over this Mortgage: provided. that Borrower shall rot be
required te discharge any such Hien so loag 45 Borrower shall sgree in witing to the payment of the obligation secured by
such lien in @ manner acceptable io Lender. or shall in good faith contest wch tien by, or defend enforcement of such lien 10,
legal procecdings which operate to prevent the enforcement of the hen of forfeiture of the Property or any part thereof.

5. Narard Inssrance. Borrower shall Leep the improsenients now avisting or kereafter erected on the Propenty insured
against loss by fire, hazards included within the term “extended coverage. wnd such other hazards as lender may require
and in such amounts and for such periods as [ender may require: provided. that 1ender <hall net require that the amount of
such cuverage ewceed that amount of coverage réquired 1o pay the suni secured by this Morrgage.

The imsurance carrier providing the insurance shall be chosen by Borrower subject 1o .nppm\al by Lender prmidcd
that such approval shall not be unreasenably withheld Al premiums on insurance policies shall be patd in the manner
provided under paragraph 2 hereof or.if not'paid in such manner, by Borrow er making payment, when due. directly to the
insurance carrier.

Allinsurance policies and renewals thereof shall be tn fomm weceptable (o 1 ender and shall include astendard merngage
clause in favor of and in form acceptable to Lender. Lender <hall have the right 1o hold the palicies and repewals thereof.
and Borrower shali promptly furnish to Lender all rencwal notices and all recerpts of paid premivms. In the event of loss,
Borrower shall give prompt notice 1o the insutance carnier and Lender. Tender may make proet of loss if cot made promptly
by Buorreaer.,

Unless 1 ender and Borrower othursise agree in wnting. insurance procecds shall be applied to restoration or repsir of
the Preperiy damaged. provided such restorabion or repasr s ccononnadly feassble and the <ecurity of this Morigage s
not thereby imparred. H such restoration o repair is not coenomue aily feastble or it the secunty of this Morgage would
be impared. the nsurance proceeds shati be applicd to the wums secured by this Mortgage, with the oweess, if any. paid
to Borreaer. Bt the Property is abandoned by Bortower, ot Borrower fails to respond to | ender within 30 days from the
date notive 1s matled by Lender 10 Borrewer that the sasurance carnrer offers 1o settle o clabn for insurande benetits, Tender
is authorized o cellect and apply 1he imsurance proceeds at Fonder’s option either o restoration or repdir of the Property
or to the sumis secured by this Mortgage '

Upless T ender and Borroaer otherwise agree o wiiing. any stich application of proveeds to principal shall not ovend
or pustpone the due date of the monthly instaliments referied 1o in persgraphs T and 2 hereof or ¢hange the amount of
such instatlments 1 under paragraph Iy hereef the Property b acquired by Tender. alt right, title and iaterest of Borower
in and to any insurance potiies and i and 1o the proveeds thereol restiting trom damage to the Propeity prior to the sale
or acqguisition shall pass to Fender to the estent of the suns secured by thes Mongege immediately poor 1o such e or
acquisition.

6. Presenvation and Maintenance of Froperts: easeholdy Condomininmy Planned Unit Desclepments. Borrower
shali keep the Property in good repair and shatl oot commit waste or pernnt smpanrment or detertoration of the Property
and shall comply aith the provistons of any lease of this Morrgage soon o Ieaschold. Tt this Mortgage s on o vnil in 3

cendominim o a plannced unit development, Boirower ~shall perform ail of Borrower's obligations uider the declarstion
or vavenants oreating of governing the condominium or phinned vt development, the by-lans and regolattons of the
condominiunm or -phnncd unit development. and constitiient docomenss I o condominivm or planadd unit Jevelepnient
rider s evecuted by Borrower and recorded together wath thay Muortgage. the covenants and agreements of such nder
shall b incorporated into and shall amenad and supplement the cosenant and agreemients of this Mortgage ssaf the nider
wore a part hereof.

7. Protection of Lender’s Security. If Borrower fals 1o perform the cacnants and agreements centzined in this
Morigage, or if any acticn or provecding s commenced which matedially atfects Tender’s mteret in the Properiy.
including. but not kmated to. enanent domain, imsolvensy. code cmorce'n'nt o atrangenents or procecdings involving o
Rankropt or decedent. then Tender at Lender's optioa. upen notice to Bovower, may mebe such appearances. dsburse such
sums and take such action as 1s mecesarn W protect Lender's ainteret. mchnding, but not Hnnted 1o, diehetseniert of
reasonable attorney’s tees and entry upen the Prepeny to mode repaine. 1t Lender regurred morigage insufane as o
conditicn of mxk"g the Toan secured by this Morng rage. Berrower shall pay the rreminms required lv maintan «ch
insurance in ctfedt entil sech time as ihe requitentent for such inserance terminates w accordance with Borrewers and
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