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1. Payment of Principal and Interest. Borrowmer shall prompily  puy when due the prinvipal of and inteiest on the
indebiedness ovideaced by the Note, prepayment and fate charges s provided 1 the Note. and ihe principal of and interest
on any Future Advances secured by this Moatgag.

UNEFORN Covixax1s, Borroaer and Fender covenant and azree as folloss e

2. Funds for Taves and Insurance. Subject to applicable les or to a written waiver by |ender. Borrawer <hall pav
o Lender on the dav monthly indallments of principal ard interet ere puayable under the Note, until] the Note s paid in full
a sum thercin “"Funds™) cqual to one-twelfth of the searly faves annd avessmients which mav aftain priortty over this
Mortgage. and ground rents on the Property. if any. plis one-taelfth of yearly preminm instailiients for huzard insurance.
plus one-twelfth of yearly premium inctallments for mortgage tnsurinee. if any. ol as reasopably estimated intoatly and from
time to time by Lender on the basis of asscssments and Rl dnd reasonable estimates thereof.

The Fuads shall be held in an institution the déposits or accounts ot which are insured or guzranteed by a Federal or
state agency tincluding Lender if Lender is such an instuiion) . tender shall apply the Funds to pay said faaes, assessments,
imsurance premiums and ground rents. Lender may not charge torwo hotding and applying the Funds. analvzing said account.
or venfying and compiling said assessmients and bills anfess Fender pav s Borrower interest on the Funds and applicable Taw
permiis Leader to make such a charge  Borrower and Lender may  agiee in writing at the time of cvecution of this
Muoitgage that interest on the Funds ~hall be paid to Borfower and unlews such agreement is made orf applicable faw
requizes such interest to be paid. Tender shall not be required o pay Borroaer any interest of earnings on the Funds. Leader
shal] give to Borroaer, swithout charpe. an annual avecurting of the Punds shoswing credits and dehits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledsed as additional security {07 the suns secured
by this Muorigage. _ _

If the amount of the Fonds held by Lender. together with the future monthly instaliments of Funds payable prier to
the Jue dates of tares, assessments. insurance premiums and grouad rents, shall eaeeed the amount required to pav said taves,
assessments. msurence preminms and grovad reats as they full due. ~uch evoess shall be, at Borrowers option, cither
promptly repaid 1o Borrower of credited to Borrower on montth anstaliments of Fuads, If the amount of the Funds
hetd by Lender shall not be sufficient fo pay laxes. aseosiients. suratee premivms and ground rents as they fall due.
Borrower shall pay 1o Lender any amount necesary to rishe up the deticiency within 30 davs trom the date netice is mailed
by Lender to Borrower reduesting payment thereot. :

Upon payment in full of all sums secired by this Morigage, 1l cnder shall promptly refund to Borroser any Funds
hetd by 1 ender. 1f under paragraph 18 hereof the Proporty o ~sold or the Property is otherwise acquired by Lender. Lender
shall apply. no later than immedisiely prior w the sale of the Poperty or its acquisition by Fender, any Funds held by
Lender at the time of application as a credit agatnst the sums secured by this Mortgage.

3. Application of Paymeats. Unless apphicable i provide otheraive. all payments received by Fender under the
Note and paragraphs 1 and 2 hereof shall be applicd by L ender fint i payment of amounts pavable 1o Lender- by Borrower
under paragraph 2 hercof, then o inferest payable on the Noteothen to the principal of the Note, and then to interest and
principal on any Future Advances. : )

"4, Charges; Liens. Borrower shatl pay all taves, asessments and other charges. fines and impositions attributable to
the Property which may attain a prority over this Mortzage. and kaschold payments or ground rents. if any. in the manner
provided under paragraph 2 heecof or. af not paid in «wch manner. by Borrewer making payment, when dug. directy to the
payee thereof. Borrower shall prompily furnish to Tender ali notices of smounts Jue under this paragraph, and in the event
Borrower shall make payment directly, Borrower shall promptly turnish to Lender reveipts evidencing such payments,
Borrower shall promptly discharge any licn which has prionty over  this Morigage! provided. thet Borrower shall not be
required to discherge any such licn se long «s Borrower shall agree in wiiting to the payment of the obligaiion secured by
such lien in a manner accepiable to Lendet. or shall in good Faith contest such lien by, or defend enforcement of such lien in,
legal provecdings which operate to prevent the enforcement of the hien or forteaure of the Property or any part thereof.

&, Hasard Inwrance. Borrower shall heep the improvernerts nose eanting of hereafter erected on the Property insured
against loss by fire. hazards included within the term “avtended coserage ., and sich other hazards as Lender muay require
and in such amouns and for such periods as §ender may require: provided. that Lender <hall net require that the amount of
such coverage eveead that amount of coverage requered fo pay the suths weeured hy this Mongage

The issurance carrier providing the insurance shall be chown by Barrower subject to approval by Leader: provided.
that such appranal <hall not be unreasonably withheld Al preminms on insurance policies <hall be paid in the manner
provided under parazraph 2 hereof oroaf not pad in sich manier. by Berrower making payment. when due. direetly to the
Insurance cariier. _ ' '

Al insurance policies and renewals thereot ~hall bein Torm seceprtable to ©ender and shall include o standand mortgage
clause in favor of and in form ecceptable to Lender. Lender skl has e the sight o held the policies and renewals thereof.
and Borrower shali promptiy furnish to T ender wdl reecaad actos and gt receipts of paid premiums. In the event of Joss.
Borrower shall give prompt notice to the insusance carrier and Tesder. Teader may muake proof of s if not made promptly
by Burrower. '

Unless Lender and Borioaer cthera e aeree in wiing, invirance provecds shall be applied to restoration or repair of
the Property damaged. provided such restoration of repair ceenomially feasible and the security of this Mongage Iy
not thereby impaed. Bt such restoration of epair s et ecomanally feasible or 1f the security of this Mortgage would
be impaired. the insurance proveeds shall be applicd w0 the sems secuared by this Muortgage. with the evcess, 1f any, pad
1o Borrower. §f the Property iy ahandoned by Bosroacr o it Borosver fals to respond to Tepder within 30 days from the
date notice is mated by 1 eader to Borrower that the imtraice carrics otfers tosettle chaim for insurance benetits, 1emder
iv authorized to collect and apply the insurance proceeds ot Fesder's option either to restoration or repair of the Property
or to the sums secured by this Mortgage. o

Unless T ender and Borrewer otherwise sgree mownting, any such applivation of proceeds to paincipal shall not extend
af pastpone the due date of the monthly indallmenic refersed o patagtaphsy b and 2 hereef or change the amount of
such instailmients. It under paragraph 15 hereof the Propeity s acquired by Lender. all night, utle and interest of Borrower
in and to any insurance polics and inand to the proveeds thereot resuliting Trom damage o the Property prior to the sale
or acquistion shalf pass to Lender to the event of the sums sectred by thin Mortgage immediately prior o such sale or
acquisition.

6. Preservation and Maintenance of Property: easchold: Condominivni: Planned Unit Developments.  Borrower
shall keep the Property in good repair and shall pot commit wate or permit inpairment or deterioration of the Property
and shatl comply aith the provissens of ainy dease it tha Muiigage oy ena oowcholdl 1 this Mortzoze B oon g upit in g
condominium or 2 planned cnit deselopment, Borroaer shall piterm dll ot Horrower's obligations undei the doclaration
or covenants cresting or gosermng the coidenunium or plaszed unit development, the by-aws and regulations of the
condominium or plantied unit development. and comtituent daumenes 11 g condominium of planned umt deselopment
rider s exevuted by Borrower and revorded togethier with tha Mortgaye. the covenants and agrecoments of such rder
shall be incorparsted mto and shall amend and supplvment the covenant and agreements of this Mertgage as af the rider
were a part hereof. '

7. Protection of Lender's Sccurity. 17 Borrower fals o pertorm the covenants and agreements vontained in this
Mortgage, or af any acuoen or proceeding v commeneed ahich materially offects Lender’s anterest in the Propenty.
inctuding. but not limited to. eminent domiin, insehercy, Code cntOTCEment. o7 al fangemieniy of provecdings imelvang a2
barkrupt or decedent, then Lender at Lender’s opiioa, upen petize to Borroes or, may make such appearances. disbunse such
<umis and take such action as is necessany to protet Lenders snterest nctudmy. hut ot Hmited 10, disbursement of
reasonable attorrey’s teos and entiy upon the Propaiy to mibe repans. It Lender reguired moertgage msuraice as o
condition of mehing the loan woured by this Mortgage Bortower shell pay the premiums reguired to maintan sudh
insurance in etfect until such tme as the requitement for suh nstirance temunates 1 accordanve wath Borrower's and
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