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Uxtrorym CoveNanis, Borrower and Lender covenant and agree as fellows:

1. Payment of Principal and Interest. Borrower <hall promptly pay when due the principal of and interest on the
indebredness ovidenced by the Note. prepaymient and late charges av pronided o the Noteo and the principat of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable law or 10 a4 wnitten waiver by Fender, Horrover shall pay
to Eender on the day monthly instatiments of principal and interest are pavable under the Note, unnl the Nete s paid i full,
a sum (herein “Funds™) equal 1o one-twelfth of the yearly taes and awewments which may attain priority. over this
Mortgage, and ground reats on the Property. if anv. plus one-taclith of searly premium instalimeants for hazard insurance.
plus one-twelfth of yearly premivm installments for mostgage instrance. if any. all as reasonably estimated intially and from
1ime 1o time by L ender on the basis of assessmients and billsy and ressonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guatanteed by a Federal or
state ageney fincluding Fender if Leader is such an institution). Tender shall apply the Funds to pay said taaes, assessments.
insurance premiums and ground rents. | ender nuay not charge tor so holding and applyving the Funds. analyzing said account.
orserifying and compiling said assessments and bills. unless Tender pays Botrower interest on the Funds and applicable law
permits 1ender to miake such a charge. Borrower and Lender iy agree in writing at the tine of evecution of this
Mertgage that interest on the Funds <halt be paid to Borrewer, and ualess suvh agreemient is made or applicable law
requires such interest to be paid. bender shall not be required to pay Borroaer any interest oF carnings on the Funds. Tender
shall give to Borrower, witheut charge. an annual aecounting of the Funds showing credits and debity o the Funds and the
purpose for which each debit to the Funds was made. The Fands are pledged as additional security for the sums <ecured
by this Morigage. ' :

1f the amount of the Funds held by Lender, together with the future monthhy installments of Funds pavable prior to
the due dates of taves. assessments, insuranye premiums and groand rents. shall eveeed the amount requited 1o pay said tanes,
assessmients, msurance premiums and ground rents as they fall dues soch excess <hall bel st Borrower's option, cither
prompily repaid 10 Borrower or credited 1o Borsower on menthly installments of Funds. I the amount of the Funds
held by 1ender shall not be sufficient to pay taves. assossmeabs. insurance premivms and ground reats as they fall due.
Borrower shall pav to 1ender any amount necessars to make up the deticiency within 30 days trom the date notice is mailed
by Lender to Berrower requesting paynient thercot.

Upen pasment in full of all sumis sccured by this Mot pe, Lender shall promptly refund o Bosrower any Funds
held by Lender. 1f under paragraph 18 hereof the roperty is «old or the Property is otherwise acyuired by Lender, Lender
shall apply. no later than immedistely prior to the sale of the Property or its acquisiion by Lender. amy Funds held by
Iender ut the tme of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable Taw provides otherwise, all paymients reccived by Tender under the
Note and paragraphs 1 and 2 heieof shall be apphied by 1 ender first in payment of amounts pavable to Lender by Borrower
under paragraph 2 hereof, then to interest payvable on the Note. then to the principal o the Note. and then 1o interest and
principal on any Future Advances. _

4. Charges; Liens. Borrower shudl pay ofl tuses, assesments wnd other charges, fines and mmpositions attribiitable to
the Property which may attain a prierity over this Mortgape. and feaschold payments or groond rents. if any, in the manner
provided under paragraph 2 kereof orof net paid in such munner, by Borrower muking pavment, when due. directly to the
payee thereof. Borrower shall promptly furnish to 1 ender all notices of amounts due under this paragraph, and in the event
Berrower shall make payment directly. Borrower shall prompthy furnsh o Lender receipts evidencing such payments.
Horrower shall promptly discharge any Lien which has prionty over this Mortgage: provided. that Borroaer <hall nat be
required to discharge any such licn so long as Barrawer shall sgree in wnting to the payment of the obligation secured by
such tien in a manner acceptable to Lender, of shali in good fath contest sech lien by. or defend enforcement of such lien in,
legal proceedings which operate 1o present the enforcement ot the hen or forfedure of the Prepenty or any part thereof.

5. Harzard Insurance. Borrower <hall Leep the improvements now existing or hereafter erected en the Property nsured
against loss by fire. hazards included within the term “entended coverage”™. and such other hizards as Tendor may require
and 1n such amounts and for such pericds as Lender may require; provided. that [ ender <hall net require that the amount of
such coverage exceed that amount of coverage required 1o pay the sum secured by this Mortgage.

The insurance carrier providing the insurance <hill be chosen by Borrower subject to approval by Lender: provided.
that such apprinal shall not be unreasonably withheld  AY premiumis on insurance peolicies <hall be paid in the masner
provided under paragraph 2 hereot or.f not paid in such manner. by Borrower making payment. when due, directly to the
InSurance Carrer. .

Al insuraace policies and renewals thercet <hall be in form acceptable o Lender and shall include o stamdard morigage
clase in favor of and in form acceptable to Fender. Tender shall have the right 1o held the policies and reaewals thereof,
and Borrower shall promptly furnish 1o 1 ender all renvsal notices and all receipts of paid premiums. In the event of loss,
Botrower shall give prompt notice to the insurasce catrier and 1ender. Tender niay make proot of toss it net made premptly
by Borrower,

Unless Lender and Borrower ctheruise agree in wniling, imsuranee proveeds shall be applied to restoration or repair of
the Property damaged. provided such restoration or repair s cconemically teasible and the security of this Mortgage s
not thereby imparred. It such restoration or reparr is not cooncniicably feasihle or of the secunty of this Mortgasge would
be impaired. the insurance proveeds <hall be applicd o the wums secured by this Mortgage. with the excess. if any. paid
1o Borroacr. 1 the Properiy is abandoned by Borrower, onat Borrower fails to respond to 1 ender within 30 days from the
date notice is mated by [eadir to Borrowst that the insurasce carnier ofiers to settle a claim for insurance henefits, Lender
is authorized to collect and apphy the imurance proceeds at Fender’s option aither to restoretion of repair of the Property
or 10 the sums secured by this Maortgage, '

Unless Lender and Borrower vtheraise apree i wnting. any such applivation of proveeds to principal shill aot extend
of postpane the due date of the monthly instailments referied to i parsgraphs 1 and 2 hereof or change the aniount of
such installments 1t under paragraph 15 hereof the Property i acqiired by Lender, all night, ntle and interest ot Borrower
in and to amy insutance policies and in and to the proveeds thereet reselting from damage to the Property prior to the sale
of acquisinon shall pass 1o Tender to the extent of the sunm secured by this Morzage immediately prior to such sl or
acquisition. '

6. Presenation and Maintinance of Properts: eawholds: Condominiunmis: Planned Unit Developments. Borrower
<halt Leep the Property in good repair and shall not commin waste or parnit impaiement of deterioration of the Property
and shall comphy with the pravisiens of any fease a1l this Maftpage v o a leaschold, I this Montgage s on unit in a
condominium of a planned unit deselopment. Borrower shali perform all of - Borrewer’s obligations under the declaration
of covenanis creating of governing the condomimium or plaacd unit development, the by-Jaws and regelations of the
condominum of planned vnit development. and consitirent dovcuments B a condominiume or planned vnit desclopment
rider is cvecuted by Borrower and recorded together wath this Mortgage. the vovenants and agreements of such rider
shall be incorporated into and shall umend and supplement the covenants and agreements of this Morigage as of the rider
agte a part hereof,

7. Proteciion of Lender's Sccurify. 1 Borrower fails to perform the covenants and agreements ventaned in this
Mortgage, or if any action of prececdimg o commenced which muaterially atfecs Lender's anterest mn the Preperty,
inciuding. but pot hmuted to. cminest domain. insahency. code enforcoment. or arrangements of procecdings involhvng a
bankropt of decedent, then Lender at Leader’s option, upon aotice to Berrewer, may mabe such appearances, dishuise such
«ums and take such action as Is noeessary to protect 1enders anteres. including, but not imoted to, dishursement . of
reasonable atternev's fees ard ontry upon 1he Property to ke repairs. I Lender requitred mortgage INSUTLECT 3% o
condition of making the Tean secured by this Mongage. Boroaer shall pay the premiums reginred to maint.:n such
insurance in offect until such time as the requirement tor such msuranve erminates i accordarce with Borreaers and
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