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Usirorst Coveaxangs, Bormower and Lender covenant and wgree as folloas:

1. Payment of Principaal and Interest. Borroser shall prompily pay when due the poincipal of and nterest on the
indebtedness evidenced by thie Note, prepayment and late charges s provided i the Note, and the principal of and interest
on any Futore Advances <ecured by this Morngage.

2. Funds for Taxes anel Insurance. Subject to applicable Lase or 1o a written waiver by 1ender, Borrower shall pay
10 Lender on the day monthly invallmieats of principal snd interest sre pavable under the Note, untl the Note is paid in fuoll,
a sum (herein “Funds™) equral 1o onetwellth of the vearly taves and assessments which may attain priority over this
Mortgage. and ground rents on the Property. if anv. plus one-twelfih of yearly premiom installments for hazard insorance.
plus one- welfth of yearly premium indallments for mortgage insurance. of any, all as u‘mmab'\ e~timated initially and from
time to time by Lender on thie basis of assessments and bitls and reasenable estimates thercof.

The Funds shalt be heldd inan institution the deposits or accounts of which are insured or guaranteed by a Federal or
state ageney {including Lend er if L ender is such an institution). 1 ender shall apply the Funds to pay said taxes, assessmients,
insurance premiunis and grovind rents. Lender niy pot charge tor so holding and applyving the Funds. analyzing said account,
or verifyving and compiling savid assessmeits and bifl, unless Lender pays Borrower interest on the Funds and applicable Jaw
peimuts Lender to make such a charge. Borrower and Fender oy agree in writing at the time of execution of this
Mortgage that interest on the Funds shalt be pud to Borrower. and unless such agreement is made or applicable faw
requires such interest to be paaid. | ender shall not be required 1o pay Borrawer any interest or cariings on the Funds. Lender
shall give to Borrower, withoutcharge. s annual accounting of the Funds \hn.\m credits and debits to the Funds and the
purpose for which cach debie to the Funds was mede. The Furds are pledged as “additionat security for the sums secured
by this Morigage. .

If the amount of the Frends held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of taves, assess inents, insurance premiums and ground rents, shall exceed the ameunt required 1o pay s_md taxes,
assessments insuranve premviumsy and ground renis as they full  due such excess <hall be, at Borrower’s option. either
promptly repaid to Borrower o credied 1o Borrower on monthily instaliments of Funds. If the amount of the Funds
held by Lender shall not be  sufficient to pay taves. assessments. inswrance premiums and ground rents as they fall due,
Borrower shall pay to Lende roany amiount necessany 1o make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment therco!. ‘ ‘

Upon payment ain Tull of all sums secured by this Mortgige. 1ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is <old or the Property is otherwive acquired by Leader, Lender
shall apply, no later than inaymediately prior 1o the <ale of the Propenty or its acquisition by Lender, any Funds held by
Lender at'the time of application as a credit against the sums «ccured by this Moertgage.

3. Application of Paymments. Uniess applicable law provides otheraise. all piviments received by Lender ander the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender first in payment of amounts payvable to Leader by Borrower
under paragraph 2 hereof, thhen to interest payable on the Note, thien to the principal of the Nete, and then to interest and
principal on any Future Adwv ances.

4. Charges; Liens. Borreaer shall pay all taves, assessments and other charges. fines and impasitions atinbutable to
the Preperty which may attain a priority over this Mortgage. and leaschold payments or ground rents. if any, in the manner
provided under paragraph 2 hereof orif not pad in such manner. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall promptly furnish o Lender all notices of ameunts due under this paragraph. and in the event
Borrower shall make payment directly, Borrower <hall promptly furnish to Lender receipts evidencing such payments.
Borrower shall prompily discharge any lien which has priority over this Mortgage: provided. that Borrower shall not be
required 1o discharge any such lien so long as Borrower shall sgree in writing to the payvment of the obligation secured by
such lien in a manner acceptabl: to Leader. or <hall in good faith contest such lien by, or defend enforcement of such lien in,
legal procecdings which operate o prevent the enfercement of the lien or forfeiture of the Property or any part thereof.

5. Hazard Insurance.  Borrower shall heep the improvements now existing or hereafter erected on the Property insured
against foss by fire. hazards included within the term “estended coverage™, and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require: provided. that Lender shall not require that the amount of
such coverage exceed that anount of coverage required to pay the sums secured by this Morigage.

The insurance carrter pproviding the insurance shall be chosen by Borrower subject to approval by Lender: provided,
that such approval shall not be unreasonably withheld. All preoriums on insurance pohlicies shall be paid in the manner
provided under paragraph 2 heicof orif not paid in such manner. hy Borrewer making payment, when due, directly to the
insurance carrier. _ _

All insurance policies arid renewals thereo! <hali be in form acceptable to Lender and shall include a standard morigage
clause in favor of and in for rm acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof.
and Borrower shall prompily: furnish to Lender all ieicwal notices and il :cgcipls of paid premiums. In the event of lass.
Borrower shall give pmmpt 1otice to the insurance carricr and Fender. Lender atay make proof of 1ass if not made promptly
by Boriower.

Unless Lender and Borrower othensise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged. prowvided such restoration or repair is cconomicatlly feasible and the security of this Moerigage is
not thereby impaired. I such restoraiion or repair is not evonomvivally feasible or if the security of this Morlgage would
be impaired. the insurance prroceeds <hall be applied to the sums secured by this Mortgage. with the excess, it any, paid
to Borrower. If the Property i abandened by Boreower, or it Borrower fath 1o respond to Ferder within 30 days from the
datc notice is mailed by Eerveder to Barrower that the tnsurance carrier offers to seitfe a claim for insurance benefits, Lender
i» authorized to collect and 2apply the insurance proceeds at bender’s option either 1o restoration or repair of the Property
or to the sums sccured by this Mertgage.

Unless Lender and Bor rower otherwise agree in writing. any such application of proceeds to principal shall not evtend
of postpone the due date of  the monthly installments referred to in paragraphs 1 and 2 hereol or change the amount of
such instaliments. ¥ under praragraph I8 hercof the Property is acquired by Lender, all night, title and interest of Borrower
in and to any insurance policics and in and to the proveeds thereot resulting frem damage to the Property prior to the sale
or acquisition shall pass 1o L.ender to the extent of the sums secured by this Mortgage immediately prior to such <ale of
acquisition.

6. Preservation and M Taintenance of I’mpen\. Leascholds; Condowminiumy; Planned Urit Developments. Borrower
shall kcep the l’mpt.rl) in good repair and shall not commit waste or pernut impairment or deterioration of the Property
and shall coniply wiih the prosiions of any Lase af this Mofigage s ona Leaschold, If this Mostzaze §s on o unit in a
condominiun or a planm.d unit development. Borrower shall pertorm all of Borrower's \‘MiLJIIOnS under the declaration
OF covenants creating or goveming the condominium or planned uant developiicit. the by-laws and regulations of the
condeminium or planned unit developmient. and constituent documents. It a cordominium o plinned unit desclopment
rider is executed by Borroswer and recorded together with this Mortgage, the covenanis and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as of the nder
were a part héreof.

7. Protection of Lenders Secunty. I Borrower fails o porferm the covenants and agrecments contained in this
Morngage, or if any actionr o proccc‘dmg v commcnced which materiallhy wffects Lenders interest in the Property.
including. but not limited tos. eminent domain, insohency. code enforcenient. or arfrangements or proceedings inveling a
bankrupt or decedent, then 1_ender at Lender™s option. upon notice o Borrower, may muske such appearances. disbune such
sunts and take such action  as is necesary o protedt Fenders micrest. including. but rot limmted to. disbursement of
reasopable attorney’s fees aand entry upon the Propeny te make weparrs It Lender required meitgage insursnce as a
condition of making the loan secured by this Mongage, Borrower shall pay the premiuns required 1o maintain such
insurance in effect wntil such tme as the requirement for such insurance terminates e accerdance with Boreower's and
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