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1. Payment of Principal and Intecest. Borrower shall prompily pay when dae the poincipa of and mterest on the
tndebtedness evidenced by the INote, prepaymient and late charses o provided in the Note. and the principal of and interest
an ary Future Advances seccured by this Morgage. \

UInpory Covewanags, Borrower and fender covenant and agree o follows:

2. Funds for Taves and Insurance. Subject to applicabie law or to a wiitten waiver by Lender, Borrower shall pay
to Leader on the day monthly 1nstallments of principal snd interest are pavable under the Note, untid the Note 1s paid in full, :
1 a sum therein “Funds™) equal to one-twelfth of the vearly taves and assossomients which may attain priority over this
Mortgage. and ground rents one the Propenty. if any. plus ene-twelfih of yvearly premivm instaliments for hazard insirance.
plus onc-nselfth of yearly premyium instaliments for mortgage insurance. it asy. all as reasonably estimated initially and from
time to time by Lender on the basis of assessmients and hitls and ressonable estimates thereof.
The Funds shali be held i an instituiion the deposits or acceunts of which are insured or guaranteed by a Federal or :
state ageney (including Lender if Lender is such an institution). | ender shalt apply the Funds to pay sajid taves, assessments,
insurance premiums and ground rents. Lender may not charge tor so holding and applying the Funds. analyzing said account,

or verifying and compiling said assewsments and bills, unles Tender pavs Borrewer interest on the Funds and applicable law N
permits Lender 10 make such o charge. Borrower and lender may agree in writing at the time of execution of this '
Mortgage that interest en the Fuonds shall be paid to Borrower, and ualess such agreement is made or apphicable law )
requires such interest to ke paidd. Tender shall not be required to pay Borrower any interest or earnings on the Funds, Lender .
shall give to Borrower, without charge. an annbasl accounting of the Funds showing credits and debits to the Funds and the 1
purpose for which cach debit 1o the Funds was made The Funds are pledged as additional security for the suimis secured :
by this Mortgage. ;

If the amount of the Funds held by Leader, together with the foture moanthly instailments of Funds payable prior to
the due dates of taves, assessnients, insurance prentiunns amd ground rents, shall exceed the amount required to pay said taxes,

assessments, insurence premivmms and groved rents g they fall dues sech excess <hall bel at Borrower's aption, either 4
promptly repaid to Borrower or- credited 1o Borrower on monthly instellments of Funds, If the amount of the Funds :
held by Leader shall not be suflicient to pay Faves. assowmients. imurance premiums and ground rents as they fall due. ;

Borrower shall pay to Lender aany amount necessary to mizke up the deticiency within 30 days from the date notice is mailed
by Lender to Berrower requesting payment thereof. g

Upon payment in full of all sums secured by this Mengage, Fender shall promptly refund to Borrower any Funds *
held by Lender. If under paragraph 18 hereof the Property is ~old or the Properiy is otherwise acquured by Lender, Lender
shall apply. no later than immiediately prior to the sale of the Property or its acquisition by Lender, any Funds held by ;
Lender at the tme of application as a credit against the sums <ecured by thiy Mortgage. _ :

3. Application of Payments. Unless applicable law provides otherwise, all paynients received by Lender under the ,
Note and paragraphs | and 2 hereof shall be applicd by Lender fint in pavment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and _ _
principal on any Future Advances. S amLal G

4. Charges; Liens. Borrower <hall pay all taves, assessmients and other charges, fines and imipositions attributable to
the Property which may attain a pricrity over this Mortgage, and leaschold payments or ground rents. if any, in the manner
provided under paragraph 2 hereof or if not paid in such manner. by Boroaer making payment. when due, directly to the
payee thercof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Borrower <hall promptly furnish to Lender receipts evidencing such payments.
Borrower shall pregiptly dischiarge any lien which has priority over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien <o fong as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender, or ~hall in good faith vontest weh lien by, or defend enforcement of such lien in,
legal proveedings which eperaate to prevent the enforcement of the lien or forfeiture of the Property or any part thercof.

5. Hazard Insurance. Borrower <hall keep the improvements now eisting or hereafter erected on the Property insured
against foss by fire. hazards included within the term “extended coverdage’. and such other hazards as Lender muay require
and in such amounts and for suich periods as Leader may reauire: provided, that Lender <hall not require that the amount of
such coverage oxceed that amount of coverage required 10 pay the «ums wweored by this Mortgage.

The insurance carrier providing the insurance shull be chowen by Borower subject to approvat by Lender: provided.
that such approval shatl not be unrcasonpably withheld. All premivnis en insurance policies shall be paid in the manrer
provided under paragraph 2 hereof or if not paid in such manner, by Borrower making payment. when due. directly to the
insurance carrier. : :

All fnsurance policies and renewals thercot shall be in ferm acceptaible 1o Lender and shall include a <tandard mortgage
clause in favor of and in formy acceptable to Lender. Lender shall huve the right to hold the policies and renewals thereof.
and Borrower shalt promptly furnish to Lender all rerewal notices and all receipts of paid premivms. In the event of loss.
Borrower shall give prompt notice to the insurance carrier and 1 ender. [ ender may make proot of toss if not nvade promptly
by Borrower,

Unless Eender and Borros er otherwine agree in wiiting. insurance provecds shall be applied to restoration or repair of
the Proparty damaged. provided such restoration or repair is ceonomivatly feasible and the security of this Morgage i
not thereby impaired. 11 such restoration or repair is net coonomicaliy feasibie or if the secunty of this Mortgage would
be impaired. the insurance proceeds shall be applied to the sums secured by this Morigage. with the excess. if any. paid
to Borrower. If the Property is abandoned by Borrower, or it Borrower fail to respond to Leader within 30 days from the
date notice is mailed by Lender to Borrower that the insurdance carricr offers to sertle a claim for insurance benefits, Lender
is authorized 1o collect and apply the insurance proceeds ot Lender’s option either to testoration or repair of the Property
or to the sums secured by this Nortgage. '

Unless Lender and Borrower otheraise agree in writing. any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments refeired 10 in paragraphs 1 and 2 hereof or change the amount of
such instaliments. It uader paragraph 18 hereof the Property is aoquired by Lender. all right, title and intcrest of Borrower
in and to any insurance policies and in and o the proveeds thereof resuliing from damage to the Propeity prior to the salk
or acquisition shall pass to Lender to the exient of the sunis secured by this Mortgage immediately pitor to such sale or
acquisition.

6. Presenation and Maintenance of ¥roperty: Leascholds: Condomininumes; Planned Unit Developmenis, Horrower
shall keep the Property in good repair and shall ot commit waste ot permit impairment or deterioration of the Property
and shall comply with the provisions of any lease it this Mortgage 1~ on 2 leaschold. 1t this Mongage » on a unit in g
condominium o1 3 plarned unit Jovelepment. Borroaer shall perferm all of Borrower's obligations under the declaration
or cavenants cicaling or governing the condonunium or planned unit development. the by-lans and repulations of the
condominium or planned untt development, and constituent documents. 1f & condominium or planned vait developivient
rider ¥s eecuted by Borrower and recorded together with this Mortgage, the covenants and agreenients of such rider
shall be incarporated into and shall amend and supplement the coverants and agreements of this Mortgage as if the rider
were 2 part hereof. '

7. Protection of Lender™s Sccurity. If Borrower fal 1o perform the covenants and agreements contained in this
Mortgage. or #f any action ofF provecding v comnmenced which materially atfects Lenders interest in the Property.
including. but rot limited to. cminent domain. insehenoy. code entorcement, oF arrangements of procecdings invalving a J
bankrupt or decedent, then Lender at Lender's option. upon notice to Borrower, may muke such dppearanies. diskurse such
sums and take such adtion s is nocessary o profect eadee’s interest including. bat not linnted to, disbursement of
reasonable attorney’s feos and ¢atry upen the Propeiy 1o mahe repars Tt Peoder reguited morigage insorance as a
condition of making the Joan secured by this Mongage. Borrower shall pay the premioms requared o nraintan sich
insutance in offect until such time as the requirement for such msurance wrntinates 1 accordance with Borroaer’s and

4326 RV-2]

”

rw g aa———

et e e P e AT R £ A R IR AR TR S R A S TR R P R b AT

Bt e e

. Wy



