f I

R et ™ 2

VoL 148 7 PAGE 507

1. Paymesxt oF Prixciear axp IxvesesT. Borrower shall promptly pay when due the principal of and interest on the in-

debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any
Future Advances secured by this Mortgage.

Uxirorm Covexants. Bommower and Lender covenant and agree as follows:

2. Fuxps roR Taxes axp [xsurance. Subject to applicable hw or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is peid in full, a sum
(hetein “Funds™) oqual to one-twelfth of the yearly taxes and asscssments which may attain priority over this Mortgege, and ground
rents on the Propeny, if any, plos one-twellth of vearly premium instaliments for hazard insurance, plus cne-twelith of yearly pre-

mium installments for mongege insurance, if any, 2ll as reaconably estimated initially and from time 1o time by Lender on the bacis
of assessments and bills and reasonable estimates thereof.

The Funds <hall be held in an institution the deposits or accounts of which are insured or guarantced by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying and
compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make
such a charge. Borcower and lender may agree in writing at the time of execution of this Morigage that interest cn the Funds shall be
paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not be required
to pay Borcower any interest or eamnings on the Funds. Lender shell give to Borrower, without charge, an annual accounting of the

Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged
¢ additicnal security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the
due dites of taxes, essewsments, insurance premiums and ground rents, shall exceed the amount required to pay said raxes, assess-
ments, insurance premiuns ard ground rents as they fall due. such excess shall be, a1 Borrower's option, either pramp:ily repaid to
Borrower or credited to Bomrower o¢n monthly installments of Fueds. VM the amoumt of the Funds held by Lender shall not te
sufficient to pay Iaxes, assessments, insutance premiums and grourd rents as they fall due, Borrower shall pey o Lender any amount
cecesszry to make up the deficiency within 30 days from the diute ncuce is mailed by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Morigage, Lender shall promptly sefund to Borower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply,

o later than immediately prior to the sale of the Property or its acquisiion by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Mortgage.

3. Appricariox ofF Pavsexys. Unless applicable law provides otherwice, zll payments received by Lender under the Note
and paragraphs 1 2nd 2 kereof shall be applied by Lender first in payment of amcunts pavable to Lender by Borrower under paragraph 2

herouf. then to interest payable on the Nute, then to the principel of the Note, and then to interest ard principal on any Future Advances.

4. Crarces; Liexs. Boitower shall pay all taxes, assessments and other charges, fines and impositions ztiributable to the
Property which may atrain a priotity over this Mortgage. and lezsehold poyments or ground rents, if 2ny, in the manner provided
ender paragraph 2 hereof cr. if no: paid in such moenner, by Borrower making payment. when due, directly 1o the payee thereof.
Bcrrower shall promptly furnish to Lender all Notices of amcunts due urder this parzgraph, and in the event Borrower shall make
pavment directly, Borrower shall promptly fumish 1o Lender recxipts evidencing such payments. Borrower shall preraptly discharge
apy lien which has prionity over this Mengege: provided, that Berrower shall net be reguired to discharge any such len so long as
Borrower shall agree in writing to the payment of the cbligation secured by such lien in a manner acceptable to Lender, or shall in

good faith contest such lien by, or deferd enforcement of such lien in, legel proceedings which cperate to prevent the enforcement
of the Lien or forfeiture of the Property o« any part thereof.

5. Hazarp Ixsurance. Borrower thall keep the improverments now existing or hereafter erected on the Property insured
agaimst fess by fire, hazards included within the term “extended coverage” and such cther hazards as Lender may require 2nd in such

amourts and for such periods as Lender my require, provided. that Lender shall nct require that the amount of such coverage exceed
that 2mount of coverage required to pay the sums secured by this Mongage.

The insurance carmier providing the insurance shall be chesen by Borrower subject 1o approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on insurance policies shall Le paid in the manner provided under para-
graph 2 hereof or, if not paid in such manner, by Borrewer making payment, when due, directly to the insurance carrier.

Al insurance policies and renewals thereof shall ke in firm acceptsble to Lender and shall include a standand morigage
clause in Favor of 2nd in form 2cceptable o Lender. Lender shall have the right to hold the pobuies and reoewals thereof, ard
Borrower shall promptly fumish to Lender all renewal notices and all reveipts of paid premiums. In the event of loss, Bamower shall
give prompt potice to the insurance carrier and Lender. Lender may make proof of liss if net made promptly by Bomower.

Unless Lender and Borrower otherwise agree in writing. irsurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is ecuncmically feasible and the security of this Mortgage is not thereby
impaired. If such restoration or repair is not economically fessible or it the securits of this Mortgage would be impaired, the insur-
ance proceeds skall be applied to the sums sevured by this Morigaze, with the excess, if any, paid to Bomower. If the Propenty
i atandoned by Borrower, or if Borrower fails to respord to Lender within 30 days from the date notice is mailed by Lender
Borrower that the insurance camier oess 1o settle a claim Fur insurance benefits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender's option either to restoration or repair of the Property or 10 the sums secured by this Mostgage.

Unless Lender and Borrower ctherwise agree in writing. any such application of proceeds to principal shall nct extend or
postpone the due date of the monthly installments referred to in pirsgraphs 1 and 2 hereof or change the amount of such incallments.
If under paragraph 18 hereof the Property is acquired by Lender. all righs, ridle ard interest of Borrower in and to any insurance

policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale or acguisition shall pass to Lender
s the extent of the sums secured by this Mortgage immedistely pricr to such sale or sequisition.

6. PRESERVATION AND MAINTENANCE OF ProPeRTY; Leasenoros; Coxpodynxiums; Praxseo User DeverLopyests. Borrower
skall keep the Property in good repair and shall not commit waste «r permiz impairment or deteriration of the Propeuy and shall
cemply with the provisions cof any leaze if this Mongage is on 2 leasehold. If this Mortgage is «n 2 unit in 2 cendominjum or 2
plinned unit decelipment, Borrower <hall perform sl of Bor wer’s obligation under the declirativn or covenants creating or g vem-
ing the cendominium or planned umit development, the bylaws and regulatims of the condominium or plinned unit development,
and constiraent documents. I a condominium of planned unit develcpment rider is executed by Borrower and recorded together

with this Mortgage, the covenants and agreements of such rider shall be incurporated into and shall amend and supplement the cov-
enants and agreements of this Mongage as if the rider were a parz hereof.

7 ProwvEcTion ofF LExper's Securiry. If Borrower fails to perform the cuvenants and agreements eontained in this Mortgage,
vt if any action or preceeding is commenced which materally affects Lender’s interest in the Property, including. but not limited to,
eminent domain, insolvency, ade enfurcement. er srmanzements «f proceadings invelving 2 bankrupt or decedent, then Lender at
Lender's cpticn, upon notie o Borrowsr. may make such appearances, disburwe such wums and ke such action as is necesarvy t.
protet Lender's intcret, including. but not Hmited 6o dishunserment of reasenable attrrey’s fees and entry vpen the Propenty
make repuirs. I Lerder required mortgage insurance as a condition of making the lean secured by this Mestpage, Borrower shall
rov the premiums requited to mainuin tuch insurance in effect unti] such time as the requirement for such inurende termingies
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