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Usxirorss Covexants. Borrower and Lender covenant ard agree as follows:

1. PaymenT ofF Prixcipar axp IxTemesT. Berrower shall premptly pay when due the principal of and interest cn the in-
debtedness evidenced by the Note, prepayment and late charges 2s provided in the Ncte, and the principal of and interest ¢n any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes axp Ixsuraxci. Subject to applicable law of o 2 written waiver by Lender, Borrower shall pay to
Lender on the day monthly installments of principal and interest are payable under the Note, until the Neote is paid in full, 2 sum
(herein “Funds™) equal 1o cne-twelfth of the yearly taxes and assessments which may atrain priority over this Mongage, and ground
rents on the Property, if any, plus one-twelfth of yearly premium installments for hizasd insurance, plus one-twelfth of yearly pre-
mium installments for morigsge insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis
of assessments and bills and reasonable estimates thereof.

The Funds chal! be beld in an institution the deposits or awcounts of whi
agency (including Lender if Lender is such an instituticn). Lerder shall apply the funds to pay
premiums and ground rents. Lender may not charge for so holding and applying the Funds,
compiling said zssessments and bills, unless Lender pavs Borrower intere:
such a charge. Berrower and lender may zgree in writing at the time cf execution of this Merigage that interest on the Funds shall be
paid to Borrower, and unless such agicement is made or applicable law requires such interest to be paid, Lerder shall not be required
to pay Borrowsr 2ny interesi or e2rnings on the Funds. Lender shall give to Borrower, without charge, an =nnual zcounting of the
Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged
2 additicnal security for the sums secured by this Mortgage.

If the amcunt of the Funds held by Lecder, together with the Future
due dites of taxes, assessments, Insurance premiums ard grovrd re

-k are insured cor swaranwced by 2 Federal or state
said axes, assessments, insurance
2nalyzing said account, cr verifying and
+ oo the Funds and applicable biw permits Lender to make

monthly installments of Funds payable prior to the
nis, shall exceed the amount required to pay s2id taves, assess
ments. insurance préemiwres znd gound rents as thev fall due. such excess shall be, at Borrower's option, either promptly repaid o
Borrower or credited to Bormuwer ¢n menthly instaliments of Funds. 1f the amcunt of the Funds keld by Lender shall mot be
sufficient 10 pay taxes, assessments, insurande premiums and grourd rents as ther fall due, Borrower shall pay to Lender any amount
necessary to make up the debciency within 30 davs from the date nctice is mailed by Lernder to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Morigege, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 heceof the Property is sold or the Property is otherwise acquired by Lender, Lender shall zpply,

no later thain immediately prior to the sale of the Property o7 its acquisiion by Lender, any Funds held by Lender at the time cf
application as a credit against the sums secured by this Morgage.

3. Appricamios of Pavsests. Unless applicable law provides ctherwise, all payments received by Lender under the Note
and paragraphs 1 and 2 hereof shall Le applied by Lender first in payment of ameunts pavakle to Lender by Borrower under paragraph 2

hereof, then tu interest payatle ¢n the Note, tken to the principal f the Note, 2nd then to interest and principal cn any Future Advances.
P P P P ¥

4. Cuapces; Liess. Bormower shall pay 2l taxes, assessments and other cha
Property which may attain a pricrity over thic Mortgage. ard lezsebcld pavments o ground rents, if any, in the manner provided
under paragraph 2 herecf ¢z, if not paid in such minner. by Bormower rmaking pavment. when due, direcils to the paver thereof.
Borrower <hall prompely fumizh to Lender all Noticss of arournts dee urder this paragraph, and in the event Borrower shall make
payment directly, Boreowes shall promptly furnish to Lender receipss evidencing such payments. Borrewer shall prempaly discharge
any lien which has pricrity over this Morrgage: provided, that Berrower shall net be required to discharge any such Len so keog as
Borrower shall agree in writing to the payment of the obligeticn sccured by such licn in a2 manner acceptable to Lender, or shall in
good faith contest such liea by, o deferd enfsrcement of such ben in, legal procecdings which cperate to prevent the enforcement
of the Lien or forleiture of the Property or any patt thereof.

tges. hnes and impostons attributable to the

5. Hazarp Insurarice. Borrower chall keep the improvermsnts nIw existing of heresfier erected ca the Property insured
against kess by fire, hazards included within the renm “extended corerige.” and such cther hazards a5 Lepder mav require and in such
amcunts and for such perinds as Lender may require; provided. ther Lender shall per require that the amount of such cuverage exceed
that amount of coverage required to pay the sums secured ty this Mongage.

The insurance carrier providing the insurance shall be chen by Borrower sublect 1o approval by Lender: provided, that such
approval shall not be unrezscnably withheld. All premiums en irsurance policies shall te paid in the manner provided under pera-
araph 2 heeeof or, if net paid in cuch marper, by Borrower making payment, when due, directly o the insurance camier

All insurance policies and renewals thereof shall te in fom 2cceprable to Lender and shall include 2 standand  mortgage

clause in faver of and in form acceptable tw Lender. Lender shail hive the right o hold the poliies and renewals thereol, ard

Borrower shall promptly furnish to Lender all renewal notices and all receipss of paid premiums. In the event of ks, Borrower shall
give prompt notice to the insurarce carmiet and lender. Lender may make priof of loss if not made prompaly by Bormewer.

Un'ess Lender and Berrower othermise 2gier in writing. irsurance procceds <hall be applied to restoration o repair of the
Property damaged, provided cuch restoration or repair is ecin-micaliy fesible and the security of this Muortgage 35 not thereby
impaired. 1f such restoration or repair is mt economically feasible of if the secusity of this Merntgage wruld be impaired, the inwur-
ance proceeds shall be applied 1o the sums secured by this M rigige. with the excers, if any, piid w Bomewer. If the Property
is atandoned by Brrrower, vr if Botrower fails 15 respord to Lender within 30 days from the date notice is muiled by Lender ts
Borrower that the insurance catrier offers 1o settle a claim f-r irsurance benebits, Lender 1s authcrized 1o collect ard apply the insur-
ance proceeds at Lender's cption cither 1o restoration or repair of the Property o1 to the sums tecured by this Morngage.

Unless Lender and Borcower othenvise agree in writing, anv «uch aprlication of prceeds to principal shall rct extend or
 stpone the Jue date of the monthly imtallments referred to in piosgraphs 1 znd 2 hereuf or change the amount of such insuallments.
1f under paragraph 18 hereof the Property is acquired by Lender. all right, tile and interest of Berrawer in and o any insurance
policies and in and to the proceeds thereof resulting frvm dimaige to the Property prior 10 the sale of acquisition shall pass to Lender
o the extent of the wms sccured by this Morrasge smrmedistely prior 1o such sale o Loguisition.

6. PresEavamion AND MAINTENANCE OF Proveryy; leasenotps: Coxportisiuns; PLassieo Usiv Deverormests. Borrower
shall keep the Preperty in good repaiz and shall pot commit waste of permit Impairment of deteriration of the Property ard shall
comply with the provisins of any lease if this Mortgage is on 3 lasehold. 1f this Meorigage 13 on a urit in 3 coondeminium o 2
plirned unit development, Borrawer shali perform sl of Bror wers obligation under the declizztion G CVeRants Crealing of g em-
ing the condominium or plarred unit desel prment. the brlows ind regulations - F the
and conctituent decuments. I a condeminium ot plane
with this Mortgage, the cuvenan

eendominium or phirned unit devel poent.
ed unit develepment rider is executed by Borriwer and
- . - C - 2 < 1 o - Ly
ts and agreements of such rider <hall te iocorporated Inke
enants and Jgreements of this Mortgage as if the rider were a part hereof.

1 reconded o ogether
ind <hall amend ard supplement the o

7 ProyecTiox of Lexper’s Secumity. If Borrower fals 1o perform the covenants and agreements crptained in this Megtgage,
or if any acticn or proceeding is cemmenced which materiatly affects Lender’s interest in the Pror<rty, including. bur nor himited s,
eminent Jdemzin, insolvency, code enforcement. o1 armangements <f procecdings inv hing a benkrupt or decedent, then Lender at
Lender's epticn, upon netice to Borrower. may make such appearinces. disbur

pretest Lender's interest, including. but not iimited te. dishurement of resc nable attornev’s fees and enuy upen the Propenty 1o
make repairs. 1f Lender required MGrgIge insuUranae 4s 2 condit. n of making the kan secured by this Merigage, Borrower shall
ray the premiums required to maintain such insurance in effect untl such tme as the requirem

e such «ums and ke such actinn 23 §s neceary I

ent for such insurince tarminaies
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