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Uxirorat Covexaxys. Borrower and Lender covenant ard agree as follows:

1. Pavsiext oF Prixcipar axp Inverest. Borrower shall promptly pay when due the principal of and intcrest on the in-

debredness evidenced by the Note, prepayment and late charges a5 provided in the Note, and the principal of and interest ¢n any
Future Advances secured by this Mortgage.

2. Fuxps roRr TaAXEs AND Insumaxce. Subject to applicable law or to 2 written waiver by Lender, Bomower shall pay to
Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in fuli, a sum
{herein “Funds™) equal to cnetwelfth of the yearly taxes and assessments which may atiain pricrity over this Murtgage, and ground
rents on the Property, if any, plus onetwelfth of yearly premium installments for hazard insurance, plus one-twelfth of vearly pre-

mium installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis
of assessments and bills and reasonable estimates thereof.

The Funds <hall be held in an institution the deposits or accounts of which are insured or guarantced by a Federal or state
agency (including Lender if Lender is such an instimarion). Lender shall apply the funds to pay wmid tixes, assessments, insurance
premiums and ground rents. Lender may not charge fur so holding and applying the Funds. analyzing said account, or verifving and
compiling said awessments and bills, unless Lender pays Borrower interest un the Funds and applicable Liw permizs Lender to make
such 2 charge. Bcrrower and lender may agree in writing 2t the time of exscution of this Morigage that interest on the Furds shall be
paid to Bomrower, and unless such agreement is made cr 2pplicable law requires such intrest > be paid, Lender <hall not be required
to pay Borrower eny interest o eamings on the Funds. Lender shall give to Borrower, without chaige, an annpual zeccounting of the
Funds shewing crediss and debits to the Funds and the pumpuse for which each debit w the Funds was made. The Funds are pledged
as addiricnal security for the sums secured by this Mortgage.

If the amunt of the Funds held by Lender, wogether with the future monthly installments of Funds payable pricr to the
due dites of taxes, assessments, insurance premiums and greurd rents, shall exceed the amount required to pey said taxes, assess
ments, insurance premiums and ground rents as thev fall due. such excess shall be, 2t Berrower's eption, either promptly repaid 10
Berrower or credited to Borrower on monthly installments of Funds. I the amount of the Funds held by Lernder shall not be
sufficient to pav faxes, assessments, insurance premivms and goourd rents as they fall due, Berrewwer <hall pay to Lender any amount
necessery 16 make up the defciency within 30 dayvs frum the dite notice is matled by Lender to Borzower requesting payinent thereof.

Upon pavment in full of all sums secured by this Morgage, Lender shali prompily refund
Lender. I under paragraph 18 herecf the Property is scld or the Property is otherwise acquired
no later than immeditely prior to the sale of the Property o its acquisiien by Lender, any Funds
application as a credit against the sums secured by this Merrguge.

to Dorzower any Funds held by
by Lender, Lender shall apply,
held by Lender at the time of

3. ArprLicatiox of Pavaexts. Unless applicable law provides otherwise, all payments received by Lender undexr the Noe
and paragraphs 1 and 2 hereof <hall be 2pplied by Lender firsc in payvment of amounts pavible to Lender by Borrower under paragraph 2
herect, then to interest payable «n the Nute, then to the prircipal of the Nute, and then 10 interest and principal on any Future Advances.

3. Crarces: Liexs, Borrower shall pay all taves. assessments and cthor charges, fines 2nd impositions attriburable to the
Property which may atuin a prcrity cver this Mertzage, and kasebeld payments o ground rents, if any, in the manner provided
vnder paragraph 2 hereof cr. if nor peid in seh minner, by Borrwer making payment. when due, directly to the pavee thereof.
Borrewer shall prempidy furnish to Lender all Nutices of ameurts due under this paragniph, and in the event Borrower shall make
pavment direcily, Borrcwer shall prempdy fursiksh to Lender reveipns evidencing such pavments. Borrower shall promptly discharge
anv Len which has pricriny cver this Morgage: provided. that Borrower shali not be required 12 discharge any such bLen so long

Borower shall 2gree in writing o the pavmen: of the obligation wcured by such f:n in a manner acceptable to Lender, or shall in
soad faith contest such ben by, oo deferd enforcemen: of such ben in. legsl proceedings which cperate to prevent the enfcrcement
o f the lien or forfeiture of the Property or any pant therech.

as

$. Hazarp InsupaNce. Borrower shall keep the improsements now existing or hereafter erected on the Property insured
against Liss by fire, hazards included within the term “extended ¢verage.” snd such cther hszards 2s Lender mav require and in such

arscunts and fer such pericds as Lender may require: provided. that Lender shail not require that the amount of sach coverage excesd
thit amounr of cuversge required to pay the sums secured by this Muongsge.

The insurance carrier previding the insurance shall be chisen by Borrower subject o approval by Lender; provided, that such
roval shall net be unzeasonably withheld. All premiums on ir:urance p-licies shall te paid in the manner provided under pars-
wraph 2 hereof or, if net poid in such manner. by Borrower

All insurance pelicies and renewals therecf shall te in

-
2P

making payment. when due, directly 10 the insurance carrier.

fiom acceptsble to Lender and shall include a2 standard mortgage
lagswe in faver of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, ard

Borrower shall prompds furnish to Lender all renewal notices 2nd all receipts of paid premiums. In the event of luss, Borrower shall
give prompt notice to the insurance carricr and Lender. Lernda may make prucf of luss it not made premptiv by Bomrower.

Unless Lender and Borrower ctheraise agree in writing. irsurance procceds <hall be applied to resteration or repuir of the
Propenty damaged, provided such restoration or repair & co nomically feasibtle and the cecurity of this Morigage is n=t thereby
impeired. If such reswnton or repair is not economically feasible o if the security of this Mortgage would be impaired, the inur-
ance proceeds shall be applied o the sums secuted by thic M orrmage, with the owes if any. paid to Borrower. 1f the Propern
is atandened by Borrewer, or if Borrower fails to respord to Lender within 30 diys frem the date notice is mailed by Lender ¢

Borrower that the insurance camer ofers to ettle 2 chim for irsurance benehts, Eender is authorized to collect and apply the insur-
arce procesds at Lender's cptinn either 1o restoration or sepait of the Property of to the sums secured by this Mortgage.

Un'ess Lender and Borrwer etherahe zatew in writinz. any such applxati.n of proceeds to principal shall nex extend or
& b e P | 4 P

p stpere the due date of the momhly installments refernad oo in pirazrzphs b oand 2 hereof or change the amount of such incallments.
1f under paragraph I8 heresf the Property 15 acquired by Lend-r, all righe, title and interest of Berrower in and to any insurance
-l
ol

iwies and in and to the pricceds theref resultung from drnage o the Propenty prior 1o the sale w1 acquisiticn chall pass 10 Lender
ts the extent of the sums sevured by this Murrzage immediztely prir o0 such ~ale or equisition,

6. PreservaTioNn anD Mantexaxce ofF Prorermy: Lracenatos; Coxpoamxiuws; Praxxen Uit DeviropMENTs. Bornsser
<hall keep the Property in good repair and shall net commit waste or permit impairment «ar deterioratin of the Property and <hali
cemply with the peovisions of any leaxe if this Morteage 1s ¢n @ kasebold. Tf this Merigage is on 2 unit in @ oondominium or 2
rhinned unit development. Borrower shall perform ail of B wver’s obligation urder the declaration cr covenants creating of g verm-
‘rg the orndominium or pianced unit develpment. the brlans ind rogulnions o the cendominium or plinned unit devel pment.
imd coretituent decuments, IF 2 orndeminium or planned unit devel pment Sder v executed By Borrower and recornded rogether
with this Mortgage, the coverants and sgreements of such rider shall be jneorprrated inn and shall amend and supplement the oo

enants and igreerments of this Mortgage a¢ if the rider weee 1 part heref.

7. ProtEcTiox ofF LExpER's Srcumiry. If Bomover fiils 10 perform the covenants and agreements contzined in this Mortgage,
ot if eny ection e pricecding is commenced which materially affects Lender's interest in the Property, including. but not Hmited o,
cminent & main, insdvency, ode enforcement. or arrangements «r procecdings invclving a bankrupe or devedent, then Lender at
Lerder's \ pti-n. upea notice o Borrower. may make such appearances, disbune such sums and tzke such ation a8 s meceary to
pretevt Lender's interest, incheding. but ace Limited to. dixhurerment of rezwnmable ernomev’s fees and entry upen the Property tn
make repairs. If Bender required monguge incurance 2 crditt n of muking the lan secured by this Morgage, Borroser shall
fov the premiums required fo mainiain such insurance in effect unril such time as the requirement for such insurance taminates
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