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UniFoay COVEXANTS. Borrower and Lender covenant and agree ay folknas:

1. Payment of Priacipal and laterest. Borrower shafl prompih pay when due the principal of and :nzerest oa the
indcteodness evsdenced by the Note, prepayment and late charges as pronided in the Note, and the prirwipad of and mterest
on any Foture Advances socured by thas Mostgage.

2. Fusds for Taxes and Insmramce. Subjext to appixable liw of f0 3 arxien waver by Lender, Borroaer shall pay
10 Lender on the day monthly smtabiments of principal and nferedt are payable under the Note, untd the Note s paid in Fuil,
2 suen (serein “Funds™) equal t0 coc-taedfth of the y2ardy Iaves and asseswrents which may attain pricrisy over (his
Morigage. and ground rents on the Property, if any. plus one-tacifth of yearly premium instaliments for harard insurane,
plus one-taelfth of yearly premivm instaliments for mavtgage insurance. if any. all as reasonably etimated inftialiy and from
time 1o tite by Lender oa the baszs of awsessmenis and helis and rexsenable estioates thereod.

The Fuads shall be beld in an imtitution the deposrts of acccunts of which are insared of gusranteed by a Fodtral or
state ageocy (inctoding Lender if Lender s soch an imtitutoa). 1 ender shall apply the Funds to pay 32 1anes. Hssmenls,
insurance premiums and ground reats. Eender may not charge for so bolding and apaiving the Funds. 2nahyzing said sccount,
or venifying and compiling s34 assessmeats and hlls, vnless Lendes pays Borroaer interest ca the Funds and applicable has
permits Leader o make soch a charge. Borroaer and Lender may agree in writing 3t the G of evecution of this
Morigage that interest on the Funds shall be paid to Borreaer. and valtss soth agreement & made or apphicable law
reiuires such interest 10 be paid, Lender sha!l not be required to pay Borroaer 33y interest of earnings on the Funds. Tender
shall give 1o Borrora er, without charge. an 2nnual accounting of the Funds shoaing credits amd debits (0 the Funds 2nd e
purpose for which each debii to the Funds was made  The Funds are pledzed as additonz] security for the sums sevured
by this Morigage. .

If the aroount of the Funds held by Leader. together with the future moathiy mstallments of Funds payzbie prios to
the due datzs of 1aves, asscssments, imsurance premivms and ground renss. shall evceed the amaunt required to pay 53658 1aves,
assessments. mmsurance premioms and grounsd rents as they fall doe. sech evcess shall be 2t Bocroaers opton. ither
procaptly repeid 10 Borroaer of ¢rediied o Borrower on monthly instaliments of Funds If the amooat of the Funds
betd by Lender shall not be sufficient (o pay 13ves. assessmenis. insurance promiuns and grooad rents as they Fall doe.
Borroaee shall pay 1o Lender any amount necessan 1o make up the deficiensy within 30 days from the date nodice is maikd
by Lender 10 Borrower roquesting payment thereof.

Upon payment ia full of all sums severed by this Morigage. Fendr shali prompily refond 10 Borroaer 2ey Funds
bel by Dender. 1f vnder parzgraph 18 hercof 1he Properay s wobd o ihe Property s cibera e 2oquired by Lender, Lender
shall apgly. ro later than memediatedy prior to the ale of the Pioperiy of its acquisston by Eender, any Funds held by
Eender at the time of 2pplic2ton 35 a cradil 2zaau the sums sevured by thas Mostgage

3. Application of Paymerts Unless zppixable law provides otheraise. all payments received by Lender uader the
Note and parageaphs | and 2 bereof shall e appled by Lender finst m pay ment of amaunis payable to Lender by Borroaer
under paragraph 2 hereof. then 10 interest payzbic ot B Note. then 1o the principal of the Note. aad then 1o interest and
prinsipal oa any Future Advances.

4. Charges; Liems. Borrowes shall pay afl taues, assewuments aod offer charges. fines 2nd smposinions inbotable o
the Properiy which may atrain 2 priority over this Morigage, and feasehoid payments of groond reats, if 2ny. in the manoer
provided under paragraph 2 hereof or. if pot paid in sach manner, by Borroaer maling paymwot, when doe. disectiy to the
payee thereof. Borrower shall promprly furnish o Lender 23 notives of amcunts due under this paragraph, ared in the event
Borrower shall make payment direirly. Borromer shafl promptly furnish 1o Lender receipls evidencing such payments.
Borrower shall prompily discharge any ben which has priorily over this Morgage: provided. thar Bovrower shall oot be
required 10 discharge any such ien so kong as Borreraer shall 2gree in writing 1o the pment of the cbligation secured by
such Eea in 2 manner acceprable to Leader, of shall in govd f2ith coatest saxch lien by, or fead enforeement of soch fien ia,
legal provecdings which operate 10 prevent e enforcement of the ben or farfaiture of (e Property o any part thereof.

S. Harard Insarance. Bocrower shall keep the improsements nra euisting o bereafter erected on the Property insured
against lss by fire. hazards inchoded within 1he 1erm ~entended coverage™, #nd soch other bazards as Lender may FORRre
20 in soch amoants 2nd for such periods as Lender may require; provided, that Lender shali nof require that the amoont of
sich coverage exceed that amount of coverage required 10 pay the serms sevured by this Mortgage.

Fhe insurance carrier providing the insurance shall be chosen by Borroadr subject to approval by Lender, provided,
that such approval shall not b unreasonably withheld. AR premiums on insurance poticies shall be paid i the manoer
provided under paragraph Z bereo! of. if not paid in such manaer. by Borroaer making paymeat, when due, directly to the
insurance CaFrier.

Allinsurance policies and remewals thereof shafi be in form accepiabic to Lender and shall include a standard modtgzge
clause in favor of and in form accepiable to Leader. Lender shall hase the right to hold the policies and rencaals thereof.
and Borrower shall prompdy furnish to Lender afl renewal potices and all receipis of padd premiuvms. I the event of Joss.
Borrower shall give poompt mtics 1o The insurzrcy cariee and Lender. Lender may make peoof of Yoss i not made peomptly
by Boirower.

Unkss Lender 20d Borroacs atheraise 2giee 18 writing. insurance procends shafl be appiivd 1o restoration o repair of
the Properly damaged, provided soch restorabion of repair is cxonomicaily feasible and the sevurity of this Modigage &
not thereby impaired. 11 sich resteration o repair is not ecopomically feasible or if the securnity of this Mocigage would
be impaired. the insurance proceeds shall be applied to the sums sevuied by this Manigage, with the evcess, if any. pad
to Borrower. Jf the Propesty is ahandoned by Borrower, or if Borrower fails to respead 10 Lender within 30 days from the
date potice is maiked by Lender to Borroaer that the insurance catrier offers to settle a claim for insurance benefils, Lender
is 2uthorized 1o collect and 2ppiy Ihe insurance proceeds al Lender's option either 10 restovation o repais of the Propeny
or 1o the sums sevured by this Morigzge.

Unless Lender and Berrower otherwise 2gree in writing. any such applicarion of procends to princips] shail not extend
of postpone the due date of the monthly instaliments referred 1o in paragraphs 1 and 2 bereof or change the amount of
soch installmeants. If undec paragraph 18 hereof the Property is 2oquired by Leader, all right, titke and inzerest of Borrowed
in and to any insurance poticics and 0 and o the proveads thereof resulting from damage to the Progeriy pror to the sake
ot 2oquisition shall pass 10 Leader 1o the extent of the sums secured by this Morigage immedizrly prior to soch sake of
20QUESITIN.

6. Presenation aad Maiatenance of Property; Leaseholds; Condominiums; Phinned Usit Developmerts. Borroser
shall keep the Property in good repair and shall not commil waste of permit impaitment of deierivration of the Property
and shall comply with the provisions of any lease if this Morigage s 00 a leasehold. H this Morigage is 0n 2 unit in 2
condominium of a planned unit development, Borrcraer shall perform all of Borrower's obligations under the declaration
o covenanis creating of governing The condominium o piznned unit development, the by-laws and regulations of the
condominium of plenped unit development. and coaditient docements. If a condominium or planoed unit developmst
rider is executed by Borrower and recorded together with this Mongage, the covenants and agreements of such Fider
shall be incorporated into and shall amend and supplement the covenants and agreemwents of this Mortgage as if the rider
were a part hereof.

7. Protection of Lenders Security. If Borrower fals to peiform the covenants 2nd agreements contained in this
Morigage, or if any action o proceeding is commenced which materially affects Lemder's interest in the Property.
incTuding. but not Fimited to, emireint domain, insolveacy. cude enforeement, of arrangements of proceedings involving a
bankrupt or decedent. thea Lender at Lender’s option, upon notice to Borrewer, may make such appearanves, disburse such
sums and take such action as is peosssary to profect Lenders interest. including. but ool Emited to, disbursement of
reasonable altomey’s fecs and entry upon the Property to make repairs. Tf Leader requiced morigage insurance as a
condition of making the Kan secured by this Morgage, Borrower shall pay the premivms tequired to maintain such
insurance in effect until such time as the requirement for such insurance terminates in wvordance with Borrower's and
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