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1. Pzament of Principal and Interest. Borrower shualt prempth pay ahen Joo the poaaipsl of and wntorest va the
indebredness evidenced by the Note, prepayment and Lste charzes o provided i the Naote, and the panapal of amd snterest
on any Future Advanoes <ecured by this Mortgage

2. Funds for Taves and Insvrance. Subject 10 spplicable las o7 o o anttca wasver by Lender, Borrouet shall pa
0 Lender onthe day monthly installmzois of principat xnd mtecest sre pavable peder the Note. untd the Note s paid in full,
3 sum therein “"Funds™) equal to onetaelfth of the vearly taves ad aiwessments which may wlsin pneaty over this
Mortgage. and grourd rents én the Property. if any. plis one-taclfth of yearly prenvem instzliments for hezord imsurence.
rlus one-twelfth of yearly premium insaliments for mongage maorsnce, of 2ny, all s reasonably estimated initially and from
time to ime by Lender on the basts of avsessments and billh snd reaswenable estimates thereof.

The Funds shall be held in an institution the depanits or acvouais of which are insured of gusrantesd by a Federal of
state agency 'including Lenderof Leader is such an institetion . Lender shal! apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. Eender may ot charge tof <o bolding and apphing the Funds, analysing said account,
or verifving and compiling <aid assessmenis and bilis. ualess 1 ender pays Borrouer interest v the Funds and applicable law
pormils Leader to make such a charge. Borrower and Lender may ageee ik wnting 3t the time of evecution of this
Morigage that inferest on the Funds <hall be pard to Borroaer. and unles such szreement b made or appixable faw
requiees such interest to be paid, Lender shall noc be reyuined 1o pay Bozroaer any interest or carning on the Funds. Lender
shalf give to Borrower. without charge. an annual accounting of 1he Faads s’\u.\mz crodiis and debits o the Funds and the
purpose for whivh cach debit to the Funds was made. The Punds are plodaed as additionzl secunity for the sums sexured
by this Mortgage.

If the amount of the Funds held by Leader. together with the future menthly indattments of Funds payable prior to
the due dates of tanes. assessnwnts. insurance premiums and grourd rents, shall exceed the amount required to pay said taves,
assessments. insurance premivms and groned rents ss they full doe. sich evcess shall be, at Borroaer’s option. either
promptly repoid to Bormoser of credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be suthicient to pay taves. assessmients. insurance premiums 2nd ground rents as they fall due,
Borrower shall pay to Lender any amount pevessany to mabe up the deficiency within 30 days from the date notice is maikad
by Lender to Borroaer requesting payment thereof.

Upon payment in full of all sums secured by this Morigeze. Lerder shall promptly refund to Botroser 2ny Fuads
held by Lender. If under paragraph 15 hereof the Property is <ol of the Property s otherwie acquired by Lender. Lender
shall apply, no fater than immediztely prior to the «ale of the Properiy of its 2cquicition by $ender. any Funds held b\
Lender at the ume of application as a credit against the sums secured by this Mortage.

3. Application of Payments. Unless apphcable law provides otheraise, all paymeats received by |eader uader the
Note and paragraphs I and 2 hereof shall be applicd by Lender finst in payment of amcunts payabie to Lender by Borroaer
under paragraph 2 hereof, then to intercst payable on the Note, then to the principal of the Note. and then to interost and
principal on any Future Advances,

4. Charges; Lieas. Borroaer <habl pay all rases. assessments and orher charges. fines and impositions atinbutable to
the Property which may attain a priorily over this Mortgage. and leaschold payments or ground rents. i any. in the manrer
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due, directly to the
payee thereof. Borrower shall prompily furnish o Lemder all notices of amounts due under this paragraph. 2od in the event
Borrower shall make paymemt direcly. Borrower shafl prompaly fernish 1o Lender receipis evidening such payments.
Borrower shail promptly discharge any Tien which has prioiity over this Mostgage: provided. that Borrower <hall not be
roquired 1o discharge any such lica so long as Borrower shall agree in writiag to the payment of the oblization secured by
such fien in a manmer acceplable 10 Lender, or shall in good faith contest such lien by, or defend enforcement of such lien in,
lezal procecdings which operaic o prevent the caforcement of the ken or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improsenients now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the W “extended conerage. and stich other hazards as Lender may require
and in such amounts and for such perieds as Lender may require: provided. that [ ender <hall ret require that the amount of
such coverage exceed that amount of coverage required 1o pay the <ens secured by this Morigage.

The insurance carrier providing the iosurance shall be choswen by Borrower sebject 1o approval by Lender: provided.
that such approval shall net be unreasonably withheld. All premiums on insurance policics shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manrer, by Borroser making payment. when due. directly to the
INSUrance Carfier.

All insurance policies and renewals thercof shalt be in form acceptable to Lender and shall inclide a standard mongage
clause in favor of and in form acceptable o Lender. Eeader shall have the right to hold the policics and reacwals thereof.
and Borrower shall promptly furgish to Lender all renewal notices and all receipis of paid premiums. In the event of loss.
Borrower shafl give prompt notice to 1he insurance carrier and Leader. Lender may make proof of loss if not made promptly
by Borrower.

Unless Lender 2nd Berrower otherwisc agree in writing. insurance proceeds shall be applied to retoration or repair of
the Property damaged. provided such restoration of repair is ecenomically feasible and the security of this Morigage s
net thereby impaired. If such restoration or repair is acl cconomically feasible or if the securny of this Mertgage would
be impatred. the insurance proceeds shall be applicd to the sums secured by this Mortgage. with the excess, if any, paid
to Borrower. Il the Propesty is abandoned by Borrower, or it Borrower fails 1o ropond o Beader within 30 days from the
date notice is maited by Lender to Borrower that the iasurance carrier offers 1o seitle a ¢laim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Leader's optica either 10 restoration of repair of the Property
or to the sums secured by this Morigage.

Unless Lender and Borcower otherwise agree in writing. any such application of proceeds to pnincipal shall not extend
or postpone the due date of the monhly insalimenis referred to in parageaphs 1 and 2 hereofl or change the amount of
such instaliments. If under paragraph 18 hercof the Properiy is acquired by Lender. all right, &itle and interest of Borrower
in and to any insurance policics and in ard to the proceeds thereof resulting from damage to the Propenty prior to the sake
¢r acquisttion shall pass 10 Lender to the extent of the sumis secured by this Morlgage immiediately prior o such sake of
acquisition.

6. Presenation and Maintenance of Properdy; Leascholds; Condominiunis; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall pot commil waste or permit impaismeat or deterioration of the Property
and shall comply with the provisions of any lease il this Morigage w on a kaschold. B this Morigage is on a unil in a
condominium or a planned unit development. Borrower shall perform all of Borrower's obligations under the declaration
or covenants creating or goveraing the condominium or planned unit developmieat. the by-laws and regulations of the
cendominiom of planned unit development. and constinent documents. §f a condeminium or planned unit Jevelopment
rider is executed by Borrower and recorded together with this Moitgage. the covenants and agreements of such rider
shall be incorporated into and shall amend and supplemeant the covenants and agreements of this Morrgage as if the sider
were a part hercof. _

7. Protection of Lender’s Security. 1f Borrower fails w perform the covenanis and agreements contained in this
Mortgage, or if any action of proveeding is commenced which materially affects Lender’s interest in the Property,
including. but not limited to. eminent domain. inselvency. code enforcement. or arrangemwats of procecdings involving a
bankrupt or devedent, then Lender at Lender’s option. upon notice to Borrower, may make such appearances. dishurse such
sums and take such action as is necessary to proteci Lenders interost. ikluding. but not Emited to, disbuisement of
reasonable attorney’s foes and entry upon the Propenty to make repairs. 18 Lender required moiigage insurance as o

condition of making the loan secured by this Morigage, Borrower shall pay the premiunmis required to maintain soch
insurance in cffect until such time as the requirement for sach msurance terminates i accerdance with Borrower's and

Uspopy Covexangs, Borrower and Leader covenant sed agnee as folicas
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