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Usituiss Corvexangs, Borroaer and Lender conenant and axree a foilons:

1. Payment of Principal and Interest. Borrcwer shall prompily pay swhen Jue the prindipal of and saterest on the
imndebtedness evidenced by the Note, prepayment and bate charges oy pronided i the Note and the princpal of and nrercs
on any Future Advances secured by this Mongage.

2. Funds for Taxes and Insurance. Subject to zpplicable aw or 10 1 written wawer by Lender. Borroaer <hall pay
to Lender on the day monthly instaliments of principal snd interest are pasable under the Note, untid the Note 1s paid in full,
a sum (herein "Funds™) equal to one-taellth of the yearly tanes and sssesaments whivh may sltan poonity ver ths
Mortgage, and ground reats on the Property. if any. plus one-taelith of wearly premium mstaliments for hazard insurance,
plus one-twellth of yearly premium instalimenis for morigage insurance, if any. alf 3 reawonably extimated initially and from
time to time by Lender on the basts of assessments snd hills and reasonable estimztes thereof.

The Funds shall be held in an insiitution the deposits of accounts of which are insured or guaranteed by a Federal of
state agerky (including Lender if Lender 1s such an instiiution). T ender shall apph the Funds to pav said taves. asscssments,
suraine premitms and ground rents. Lender may not charge tor s holding and appiyiag the Funds. analizing said accoont,
orverifying and compiling said assexsmeats and bith, unless 1ender payvs Borroaer interest on the Funds and applicable law
permits Lerder to make such a charge. Borrower and lLender may agree in wrting at the time of crvecution of this
Morigage that interest on the Funds shall ke paid 10 Borrower. and uwn'sss such agreement s made or applicable law
reguires such interext to be paid, Leader shall not be required to pay Borroaer any interest or carnings on the Funds. Lender
shal) give 1o Borrower, without charge. an annual gocounting of the Funds showing credits and debits 1o the Funds and the
puspose for which each debit o the Funds was muade.  the Funds are pledged as additional security for the sums sevured
by this Morigage.

I the amount of the Funds held by Leader. together with the future monthly insiallments of Funds payable prior to
the due dates of tnes, assessments. insuransce premiums aed ground rents, shail ¢xweed the amount required 1o pay said @aws,
assessments, msurance premiums and grouvad rents as they fall due. anh ewess shall be, at Borroser’s opton. <ither
promptiy repaid to Borroner or credimed to Borroaer on monthly indallments of Funds. I ihe amount of the Fuads
held by Lender shall not be sufficient to pay taves, assessments, insuranve premivms and ground rents as they fall due,
Borrower shali pay to Lender any amount nevessary 1o mabe up the deficicncy within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upen payment in full of all sums secured by this Monigage, [eader shall promptly refund o Borroaer any Funds
held by Pender. If under paragraph 13 hereol the Propedty is sold or the Properny is otheraise acquired by Lender, Lender
shall apply. ro Jater than immediately prior to the sale of the Property or its acquisition by Lender, 2ny Funds held by
Lender at the time of application as a credis 2gainst the sums secured by this Morrgage,

3. Application of Payments. Unless applicable law provides otherwise. ali payments received by Lender uvnder the
Note and paragraphs | and 2 hereof shall be applicd by dender fint in payment of amounts payable to Lender by Borrouer
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note, and then to interest amd
principal on any Fulure Advances.

4. Charges; Liens. Borrower shall pay all taxes. asscssments and ether charges, fines and impositions attributable o
the Property which may attain a priefity over this Mortgage. and leaschold payments or ground rents, if any. in the manoer
provided under paragraph 2 hereof or. if not paid in sech manner, by Borrower making paymeant. when due. directly to the
payee thercof. Borrower shall prompily furnish to Lender all notices of amounts due under this paragraph. and in the event
Borroaer shall make payment dirccdy, Berrower shall prompily fumish 10 Lender reveipis evidencing such payments.
Borrower shall prompily discharge any Iien which has priority over this Morigaze: provided. that Borrower shall not be
required 1o discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation socured by
such lien in a manner acceptable to Lender, or shall in good faith contest such Tien by, or defend enforcement of such lken in,
legal proceedings which operate to prevent the enforcement of the hen or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements nonw existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “erended coverage”™. and sixh other hazards as Lender may require
and in such amoeunts and for such periods as Lender may require; provided. that Lender shali not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Morigage.

The insurance carner providing the insurance shall be chosen by Borrower subject o approval by Lender; provided,
that such approval shall not be unreasonably withheld. All premivns on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment, when due, directly to the
INSUTANCE CArrier. '

Allinsurance policies and renewals thereof shali be in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable 10 Lender. Lendir shall have the right 1o held the policies and renswals thereof,
and Borrower shall prompily furnish to Lender all renewal notices and all receipis of paid premiums. In the event of foss.
Borrower chall give prompt notice 1o the insurance carier and Lender. Leader may make preof of loss if not made promptly
by Borrower,

Unless Lender and Borrower otherwise agree in writing. insurance provecds shall be applied 1o restoration or repair of
tie Property dantaged. provided sich rostoration or sepair is cconomically feasible and the security of this Mortgage is
not thereby impaired. If such restoration or repair is mot cconomicaliy feasible or if the security of this Mostgage woeuld
be impaired. the insurance proceeds shall be applied to the sums secured by this Mortgage, with the excess, if any, paid
to Borrower. If the Propenty s abandoned by Bortower, of it Borrower [ath 1o respond 10 Lender within 30 days from the
date potice is mailed by Lender to Borrower that the insurance carrier offers to setile a ¢laim for insurance benefits, Lender
i> authonzed to collect and apply the insurance proceeds at Lender’s option etther {0 restoration or repair of the Property
or to the sums secared by this Mertgage.

Unless Lender and Borrower othenwise agree in writing. any such application of proceeds to principal shall not extend
or postpone the due date of the menthly instalintents referred 1o in paragraphs 1 and 2 hereof or change the amcunt of
such instaliments. If under paragraph 13 hereof the Property is acquired by Lender, all right, title and interest of Borrower
in and to any Insurance policies and in and to the proceeds thereo! resulting frem damage to the Property prior (o the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Presenvation and Maintenance of Property; Leascholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in geod repair and shall not commil waste or permit impairment or detertoration of the Property
and shall comply with the provisions of any lease if this Mortgage s vn a leaschold. If this Morigage is on a unit ia a
condominiunt or a planned unit developmeni. Botrower shall perform all of Borrower’s abligations under the declaration
Of covenanls creating or governing the condominium or planned uait development, the by-laws and rsgulations of the
condominium or planoed unit Jevelopment. and constitient decuments. If a condominium or planned unit Jevelopnient
rider 15 executed by Boirower and recorded together with this Mortgage. the covenants and agreements of such nider
shall be incorporated info and shall amend and supplement the covenants and agreemeats of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender’s Security. If Borrower lails to peeform the covenants and agreements contained in this
Mortgage, or if any action of procecding s commenced which materially affects Lender’s interest in the Propernty.
including. but net limited to. eminent domain, insalvency. code enforcement. or arrangenicnts or proceedings involving a
bankrupt or decedent, then Eender at Lender’s option. upon notice to Borrower, may make such appearances, dishurse such
sums and take such action as is necessary W protect Lender’s interest. including. bat not Timited w. dishbursement of
reasonable attomey’s fees and cntiy upon the Property to make repairs. I Tender required mortgage insurance as a
condition of making the lean secured by this Mongage. Borrower shall pay the premiums required te maintain such
insurance in offect until such time as the requirement for such iasurance terminates in accordance with Borrower’s and
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