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Ustrorys COvENANTS. Borrower and Lender coverant and agree as follows:

§. Payment of Principal and Interest. Borrower shall promptly pay when Jue the principal of and inicrest on the
indebledness evidenced by the Note, prepayment and lzte charges as provided in the Note, and the principal of and interest 1
on any Fulure Advances secured by this Mortgage.

2. Fonds for Taxves and Insurance. Subject to applicable law of to a writien waiver by Lender. Borroaer shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note. until the Note 15 paid in full,
a sum (bercin “Funds™) equal to one-twelfth of the yearly taves and assessments which may atrain priosity over this
Morigage, and ground reats on the Property. if any. plus one-taelfth of yearly premium installnients for hazard insurance,
plus one-taelfth of yearly premium installments for morigage insurance, if any. all as reasonably cstimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured of guarantead by a Federal or
state agency (including Lender if Leader is suich zn instituiion ). Lendzr sha!l apply the Funds to pay said tanes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding 2nd apphing ihe Funds. anahyzing said account,
of venfying and compiling said assessments and bills, unless Lender payvs Borcower interest oa the Funds and applicable law
permils Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest (o be paid, Lender shall not be required 10 pay Borrower any inteeest of earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds shawing credits 2nd debits 10 the Funds and the
purpese for which each debit to the Funds was made. The Funds are pledged as adduttonal security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future moathly instalments of Furds payable prior 1o

the due dates of raxes, assessments. instirance premiems and ground rents, shall excead the amount required to pay said taves. *
assessments, insurznce premivms and ground renis as they fall due. such ewcess shall be, at Borroaer’s option, either :
prompily repaid to Borrower or credited o Borrower ¢n monthh instalimenis of Funds. If the amount of 1the Funds f

held by Lender shall not be sufficient 10 pay 1aves. assassmenlts. insurance premivms amd ground rents as they fall due,
Borrewer shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date rotice is maited
by Lendes to Borrouer requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage. Lender shali prompty refund to Borroaer any Funds
held by Lender. M under paragraph 18 hereof the Property is sold or the Property is otherwise acquured by Lender, Lender

shall apply, no later than immediately prior to the sale of the Propernty of its aoquisition by Lendzr. any Funds held by é - -
Lender at the time of application as a credit against the sums secured by this Mertgage. i
3. Application of Payments. Enless applicable law prosides otherwise. all payments receined by Lender under the
Note and paragraphs { and 2 hereof shall be applied by Lender finst in payment of amounts payebie to Lender by Borroaer L g i
under parageaph 2 hereof, then to interest payable on the Note, then to the priavipal of the Note, and thea 1o interest and SRR RATEL

principal on any Future Advances.

4. Charges; Liens. Borrower shali pay all 1aves, asscssments and other charzes, fines and impositions attributable to
the Property which may attain a priority over this Morigage, and leaschold payments or ground reats, if 2ny, in the manoer
provided urder paragraph 2 hereof or, if not paid in such manner. by Borroaer making pavment. when dee. direcdy to the
payee thereof. Borrower shall promptly furnish to Leader alf notices of amounts due under this paragraph. and in the event
Borroaer shall make payment directly, Berrower shall prompth furnish to Eender receipts evidencing sich payments.
Borrower shall promptly discharge 2ny lien which has prionty over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so Iong as Botroaer <hall agree in writing to the payment of the obligation secured by
such lien in a2 manrer acceptable 1o Lender. or shall in good faith contest such lien by, or Jdefend enforcement of such lien in,
legat proceedings which operate 1o prevent the enforcement of the fen or forferiure of the Propenty or any part thereof.

5. Hazard Insurance. Borrower shall heep the impronements now evisting or hereafter erected on the Froperty insured
against Joss by fire, hazards included within the term “extended corerage™. and such other hazards as Leader may require
and in such amounts and for such pertods as Lender may require: provided. that Lender shall not requite that the amount of
such coverage exceed that amount of coierage requred o pay the sumis secured by this Morigage.

The insurance carnier providing the insurance <hall be chown by Borrower subject 1o approval by Lender. provided,
that such approval shall not be urreasonably withheld. Al premiums on insurance policics shall be paid 1n the manner
provided under paragraph 2 hereof or. if not pzid in such manrer, by Borrower making payment. whee due. directly to the
1Nsurance Carrier.

All insurance policies and renewals thereof shall be in form scceptabic to Lender and shail include a standard morigage
clause in favor of and in form acceptable to Lender. Eender shali have the rizht w hold the pelicies and renewals thereof.
and Borrower shali promptly furnish to Leader all rencwal notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurance carrier and Leader. Lender may mzke proof of koss if not made promptiy
by Borrower.

Unless Lender and Borrower otherwise agree in wrding. insutanwe proceeds shall be applied to restoration or repair of
the Property damaged, previded such restoration or repair is economically feasible and the security of this Mortgage is 5
not thereby impaired. H such redoration or reparr is net econemcaiiy feasble or if the secunty of this Morfgage would £
be impaired. the insurance proveeds shzll be apphed o the sums woured by this Mortgage. with the ewes, if zny, pard ’
to Borroewer. 11 the Property s abandoned by Borrewer, or if Borrower fails to respond 1o Lender within 30 days from the
date notice is mailed by Lender 1o Bosrower that the insurance carsier offers to setile a claim {or wsurance bepefits, Lender
is authonzed to collect and apply the insurance proceeds at Lender's option erther to restoration or repair of the Proferty
of to the sums sacured by this Mortgage.

Unless Lender and Borrower otherwise agree in wriiing. sny such application of proceeds to prncipal shall aot evtend
of postpone the due date of the monthly indalimeats referced o in paragraphs 1 and 2 hereof or chasge the amount of
such instaliments. I under paragraph 18 hereof the Propeity is acauired by Lender, all nght, title amd anterest of Borrower
in and te any wsurance policies and in and to the proceeds thereof resulting from damage to the Propenty prior to the sale
or acquisition shall pass to Lendér 1o the extent of the sums secured by this Mortgage immediately prior 1o such sale or
acquisition.

6. Presenation and Maintenance of Property: Lcaseholds; Condominiums; Planned Unit Developmeats. Borrower
shall keep the Property in good repair and shall aot commit waste or permit impairment or deierioration of the Property
and shall comply with the provisions of any lease if this Mortgage s on a leaschold. I this Morigage is on a unit in a
coadominium or 2 planned unit development., Borrower shall perform all of Borrower’s obligations under the declaration
of covenants creating or governing the vondominium or planned unit development. the by-laws and regulations of the
condeminivm or planoed unit development. and constituent documents. I a condominium or planned umt develepment
rider is executed by Borrower and recorded together wnth this Mortgage. the covenants and agreements of such rider
shall be incorpotated into and shall antend and suppicment the covenants and agreements of this Mortgage as iof the rider
F were a part hereof. ’ ’

7. FProtection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this J
Morgage, or if any action or proceeding s commenced which materially atfects Lendees nterest in the Propenty.
} including. but not limited to. emtinent domain. inselvency. code enforcement. or arrangements of praceedings involving a
bankrupt or decedent, then Lender ai Lender’s option, upen notice to Borrower, may make such appearances, dishurse such
sums and fake such action as is necessary to protect Lender’s anterest, including, but not muted to. dibursenment of
reasonable attorney’s fees and entry upen the Property to make repaiss. B Lender tequired miortgage inserance as a
conditton of making the loan secured by this Morigage. Borrower shall pay the premums reguired te maintan such
insurance in cffect untif such time as the reguirement for such msurance terminates i accorda-oc wath Berrower’s and
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