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Usttors Covesangs, Borroaer and Fender vovenant and azrec os tofleass

1. Payment of Principal and Inferest. Borrower shall prompily pay when due the principel of and inloret v the
indebredness evidenced by the Note, prepayment and fate tharecs as proasded o the Noze_ and the pruoopal of aod imtercs
on any Future Advances secured by this Morigage.

2, Funds for Faves and Insurance. Subject o applicabte Laa of (0 2 written waner by 1ender. Borroacr shall pa
10 Lender on the day monthly instaliments of principat and micioss are payable uader the Note watil the Note o pad in ull,
2 sum therein “Funds™) equal to enetwelfth of the yeary taves and avessents whivh may cltaen prority dner this
Mosigage. and ground rents oa the Property. if any. plus one-taclith of yeuly premvem instaliments for hzrard nsurane,
plus one-tuelfth of yearly premium indallments for morfgage mserance of 2my. alt as reawonably stimated initiztly and from
timse 10 time by 1 ender on the basis of assessments and tilh and reasonable estimates thereof.

The Funds shall be held in an institution the depomits of avvounts of which are insured or guszrantead by 3 Federal or
state ageney (including Lender if Lender is such an institenion) . 1 ender shall appiy the Funds 10 pay said 1005, sssessments,
insurance premiums and ground reals. Fender may mot charge bor <0 holding and apphying the Funds. 3nalysing said adcount.
or verifiing and compiting @i assowmeats and Filh. unless Leader pays Borroser interest on the Funds and applicable law
permits Leadet to make soch a charge. Borroaer and Lemder may ageod in artisg at the ime of ewcetion of this
Moertgage that intaiot oi the Fumds shall be paid to Borreaer, and unless such agreement & made of apptwable lawn
requires such interost a be paid, §ender shali not be revuired to pay Borrower any interest of earnngs on the Funds. Lender
shal) give (0 Botrawer, without charge, an annual acoonting of the Funds shoaing credits and debits 1o the Fueds and the
purpose for which cach debit to the Fords was made. The Funds are pladgal s addinicanl security for the sums secured
by this Mortgage.

If the amount of the Fuads held by Lender. together with the future monthly installments of Funds payabie prior 10
the due dates of 11\, asswssments. inurance premiums and groead reats, shall evcead the amouat required 1o pay s3id taves,
assessments, insurance premiums zad ground reats as they fali due. sich evcess shall be, at Borroaer's opiion, either

prompily repaid o Borroaer of oredited 1o Borroawer on moathiy inauztiments of Funds. If the 2mount of the Funds .
held by Fender shall not be sufficient 1o pay fates. assessments. isurance premivms and ground reats 2s they fall due. .
Borroaer shall pay 1o Lender any amount nevessan 1o make up the deficenay within 30 days from the date nolive is maned N

by Lender to Borroaer requesting payment thereof

Upon payment in full of all sums sccured by this Merizage. Lender shall promptly refund to Borroaer 2y Funds :
beld by Lender. If vnder paragraph 18 hereof the Pioperiy « <old or the Propents is otheraie acquured by Veoder, Lender .
shall appiy. no later than immediztely prior 0 the al of the Property of its 2oquisition by Leader. any Funds held by ’
Lender =1 the time of applicalion as 2 credit zgainst the sums secured by this Mertzage,

3. Application of Payments. Unless applicable faw prosides otherwise, all pavments received by Leadsze under the
Note and paragraphs 1 and 2 hereof shall be applied by Lendes fint in payment of anounts payable to Lender by Boiroaer
under paragraph 2 hereof, then 1o interest payable on the Note. then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer <hall pay 2ll tawes. ascesments and other charges. fines and impositions. attnibutable 0
the Property which may attain a prionity over this Mostgage. and kascheld payments o ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borroaer making paymeat. when due. directly to the
pavee thereof. Rorrower <hall prompily furnish 10 Lender afl notices of ameunts duwe urder this paragraph. and in the event
Borsoner shall make payment dirextiy, Borroaer <hafl prompthy furnsh to Leeder receipts evidenving such paymesnts.
Berroaer shall prompily discharge any Jen which has poonty wer this Mongzege provided. ithat Borrower shall not be
required to discharge amy such lice 0 hong as Borresaer shall sgeee in wriniag 1o the payment of the obligaiion secured by
such lien in a manner acceptable o Lender. o <hallin good faith contest such Ik by, or defend enforcement of such lien in.
legal proveedings which operate to prevent the enforcenent of the Len or forfesture of the Propernty or any pant thereof.

S. Hazacd Insurance. Borroaer shall heep the maprotements now evisting of bereafter erected on the Property insurad
against loss by fire. hazards included within the term “eterded coverage . and sich other hazards as Lender may require
and in such amounts and for such periods as Lender may regiire: peovided. that Lender <hall not require that the amount of
such coverage exced that amount of corerage required (o pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chisen by Borroaer subject to approsal by Lender: provided.
that such approval shall not be unreasonably withkeld. All premivms on insurance policies shall be paid 0 the manner
provided under paragraph 2 hereof or.if not paid in such manner. by Borrewer making payment. when due. directly to the
iINSUFanke Carrier. )

All insurance policies and rerenals therect shafl be m form soceptablie o Lender and shail incTude a standard morigage
clause in favor of and in form acceptable 1o Lender, Lender hall Bne the night w0 hold the policies and rencwals therewod.
and Borroaer shalt promptly (urnish to Lender all reaewa] potices 2md all receipts of paid premiums. In the event of Joss.
Borrower shall give prompt notice to the insurance carrer and Fender, Leeder may mmake proof of hoss if nat made promptly
by Botrower.

Unless fender and Borrower ofberaise agree in waling. insufamoe provecds shal be apphed 1o resteration o repair of
the Property damaged. provided sich restoration of repair is cconomicadly feasbic and the security of this Mortgage is
not thereby impaired. 1f such Eestoration oF repair is not cconemiatiy feasible or if the security of this Mortgage would
be impaired. the insurance proceeds shatl be applied to the sunis secured by this Merigage, with i evcess. if any. paid
10 Borrower. If the Property is abanduned by Borreacr. or 10 Borroaer fais to ropond 1o Lender within 30 days from the
Jdate notice is mailed by Lender 1o Borrewer that the msuramie carsicr offees to setife a clam for insurance benehiss, Lender
is authorized to collect and apply the insurance procacds at Lender’s option eithet 1o resteration o repair of the Properly
or to the sums secured by this Mortgage

Unless Lender and Borrowner othennise agree i whiting. any such application of preceeds to principal shall not extend
or postpone the due date of the menthh instaliments referced to in paragraphs 1 and 2 hereof or change the amount of
such installments. 1f under paragraph 18 hereof the Properiy iy acyinred by Lender. ail right, title and interest ‘of Borrower
in and to any insurance policies and in and to the proveads thereof ronting from damage to the Propery prior (o the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mottgage immediately prior to such sale or
acquisition.

6. Preservalion and Maintenance of Property; 1eascholds: Condominiuns; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impatrarnl of deterioration of the Property
and shall comply with the provisiens of any lease if this Mortgage » on a teasshold. If this Morngage is on g unit in a
cordominium or a planned unit development. Borrower shall peeform all of Borrower's obligations uader the declaration
or covenanls creating of governing the condeminium or planned unit development. the by-lans and regolations of the
condominiumt or planned unit development. sad constitient documents. 1t a condomiaium er planned unir development
rider is evecuted by Borrower and recorded together with this Mortgage. the cosenanis and agreenmients of such nder
shall be incorporated into ard shall amend and supplement the covenants and agrecanents of this Mortgage a5 f the nder
were a part hereof.

7. Protection of Lender's Security. If Borrower fads to perform the covenants and agreements contained in this
Mortgage, or if any action or proceeding 15 commenced which materially affects Lenders interest in the Propeny.
including. but not limited 10. emincnt domain. insolvency. code enforeenicnl. of arfapgements of proveedings involving a ]
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bankzupt or decedent. then Lender at Leader's option. upon nofice 1o Borrower. may make such appearances. diskurse such
sums and take such action as is mocessary o protect Lenders anterest. scludimg, but pot Hanted to. disbarsement of
reasonable attorney’s fecs and ealry upon the Property to make repairs. I Lender reguired moertgage INSULENCe 3y a
condition of making the loan secured by this Moerigage. Berrower shall pay the premiums required to maintan such
. insurance in cffect until such time as the requirement for such msurance terminates i accordance with Boirower's and
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