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UNiFORM CorENanTs, Borrower and Lender covenant and agree as folleas:

b. Payment of Principal and Interest. Borrouwer shafl prompily pay when due the principal of and nierest en the
indebtedness evidenced by the Note, prepayment and Fate charges as prosided i the Note. ond the puncipal of and interest
on any Future Advances secured by this Morigage

2, Funds for Taves and Insurance. Subject to applicable faw of 0 a wrilten wawer by Lender. Borroaer shall pay
to Lender on the day monthly instaliments of principal and interest are payable urider the Note, untill the Note bs paid in full.
a sum (herein “Funds™) equal to onctwelfth of the yearhy faves and sswssments which may attain pricthy over this
Morigage. and ground rents on the Property. if any. plus one-tweliih of yeariy premium instaliments for hazard insurance,
plus ope-twelfth of yearly premium inualtments for mortgage insuranceof any. all as reasonably cstimated initially and from
time to time by Lender on the basis of assessnients and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposils of accounts of which are insured of guatantead by a Federal or
st21¢ agency (including Lender if Lender is such an institutiond. 1 ender shall 2ppiv the Funds to pav said 1anes, assessments,
irsurance preminms and ground reats. Leader may not charge for so holding and applying the Funds. 2nalizing said account.
or verifying and compiling said assessments and bills. unless Lender puds Borrower interest on the Funds and apphicable law
permits Lender to make such a charge. Borrower and lender may agree in wribing al the time of exevution of this
Mortgage that interest on the Funds shall be paid o Borroaer, and uslos such zgreement is made or applicable law
requires such iaterest 10 be paid, Lender shatt not be required 1o pay Borrouer any interest of earnings on the Funds. Lender
shalj give to Borrower. without charge. an annual accounting of the Fumds showing credits and Jdebuts to the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pledged as additzonal secunty for the sums secured
by th:s Morigaee.

If the 2mount of the Fuads held by Lender. together with the future monthly instaliments of Funds pavable prior o
the due dates of taves. assessments. igsurance premiums and groumd rents, shall excead the 2mount required to pay said taxes,
assessents, inturance premivms and grooad rents as they fall due. such encess shall be. at Borrowaer’s option. eithes
prompily repaid fo Borroaer of credited to Borroaer on momhly mutaliments of Funds. If the amount of the Funds
hedd by Lender shall not be sufficient to pay 1aves. assesoments. insufamve premiums and ground rents as they fall due.
Borrower shall pay to Eender any amount necewsany to male up the deficiency within 30 days from the date notice is mailad
by Leoder 10 Borrouer requesting padment thereof.

Upon payment in full of all sums secured by this Morigage. Fender shall promptly refund to Borreaer any Funds
held by Lender. If under paragraph 18 bereof the Propeny is sold or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior 1o the sale of the Propedy or s acguisition by Lender. any Funds held by
Lender at the ime of application as a credit agamst the sums securad by this Morigage.

3. Application of Payments. Unless applicable Taw pronides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be zpplied by Lender first in payment of amounis pavable to Lender by Barsouaer
under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to intercst and
principal on any Future Advances

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges. fines and impositions atinibutable to
the Property which may attain z priorily over this Morigage, and kaschold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or. if ot paid in such manner. by Borrower making payment. when due. directy to the
payee thereof. Borrower shali prompiiy furnish to Leader ali roteces of amounts Jue under this paragrzph. and in the event
Borrower shafi make payment directly, Borrower shall promptly furnish to Lender receipis ovidencing suwch payments.
Borroaer shall promptly discharge any lien which has priority over this Morigage: provided. that Bosrower shall not be
required to discharge aay such liwn so loag as Borrower shall agred in wnting o the payment of the ebligatica secured by
such lien in a manner acceplable to Leader. of shall in good faith contest such Een by. or defend eaforcement of such lien in,
legal proceedings which operate 1o present ihe enforcement of the lien or forfeiture of the Property or any part thereof.

5. Hazard Insgrance. Bormower shall heep the improsements nea existing or hercafter erected on the Propeny insured
against loss by fire. hazards inciuded within the term “erended voverage”. 2nd such other hazards as Lender may require
and in such amounts and for such periods as Lender may require; prasided. that Leader shall not require that the ameunt of
such coverage cxceed that amount of coverage required to pay the sums secured by this Merigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject 1o approval by Lender. provided.
that such appionel shall not be vnreasonably withheld. Al premiumis on insurance policies shall be paid in the manoer
provided undzr paragraph 2 hereof or, if not paid in such manner, by Borroaer making payment, when due. directly to the
insurance CaIrke-

All insurance policies and renewals thereod shall be in form scceptable 1o Lender and shall include a standard mortgage
clause in favor of and in form accepiabie 1o Leader. Lender shall have the fright to hold the policies and senewals thereof.
and Borrower shall prompay furnish to Lender all renewal notces and all receipts of paid premiums. In the event of Joss,
Borrower shali give prompt notice to the insurance carrier 2nd Lender. Leader may make proef of 1oss if not made promptly
by Borrower,

Unfess Lender and Borrower othersise agree in wnling. insufance procends shall be applicd 1o restozation of repair of
the Property damaged. provided such restorzticn or repair 15 cconomiczily feasible and the secunty of this Morigage s
ot thereby impaired. I such restoration oF fepair is pot evonomically feasible or il 1he security of this Morigage would
be impaired, the insurance proveeds shall be applicd o the sums secured by this Morngage. with the excess. if any, paid
to Borrower. [f the Property s abandoned by Borrewer. or 1 Borroaer fads to respond to Lender within 30 days from the
date potice is mailed by Lender to Borrower that the insurance carficr offers to sctile a chim for insurance benefits, Lender
is authorized to collect and apply the insurance proceds at Fender's option either 10 restoration of repair of the Propesly
or to the sums secured by this Morlgage.

Unless Lender and Borrower otherw ise agice 1o wiiting. any such applicanion of proceeds to principal shall not extend
or postpone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hercof of change the amount of
such instatiments. 1f under paragraph 18 hereof the Propeciy is acquired by Lender. ali night, itie and interest of Borrower
in and 10 any insurance pelicies and in and to the proveads theresl resulting from damage 1o the Property prior to the sale
or acquisition shalf pass 1o Lender to the extent of the sunn secured by this Morigage immediately prior to such sale or
acquisition.

6. Presenvation and Maintenance of Property; Leascholds; Condominiums; Planned Unit Developments.  Borrower
shali keep the Property in good repair and shall net commil waste of permit impairment or Jeterioration of the Property
and shall comply with the provisions of any lease af this Morigage 15 on a leaschold. I( this Mosigage is oa a unit in a
condominium or a planned unit development, Borrower shall perform all of Borrowers obligations under the declaration
or covenants creating of governing the condominium or planred unit development, the by-laas and regulations of the
condominium of planned unit development. and constituent documents. If 2 condominium or planned unit Jevelopment
rider is cvecuted by Borrower and recorded together wath this Mortgage. the covenants and agicements of such rider
shall be incotparated into and shall 2mend and supplement the covenants and agreements of this Mortgage as if the rider
were a pars hereof.

4. Prolection of Lendes’s Security. I Borrower fails 1o porform the covenants and agreemients centained in this
Motigage, of il any action or proceeding is commenced which materially atfects Lender's interest in the Propenty.
including. but not limited to. eminent domain. insolvency. code enforcement. or aerangements of procecdings invelving a
bankrupt or decedent, then Lender at Lenders opiicin. upen notice to Borrower, may make such appearances. dishuirse such
sums and take such zction as is necessary to protect deader’s interest, including. but net limited to. disbursenment of
feasonable attorney’s fecs and entry vpon the Property 10 make repairs. if Lender required mortgage insurance as a
condition of making the loan secured by this Mortgage, Borrower shall pay the premivms required to maintain such
insurance in effect unnl such time as the requirement for such insurance terminates in accordance with Borrower's and




