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I. Payment of Principal and Interest. Borrower shall prompthy pay when dec the prrcipat of and interet o the
indebtedness esidenved by the Note, prepayment and late charges os provided i the Note. =nd the prncpal of and inrerest
on any Foture Advanees secured by this Morigage.

2. Funds for Taxes and Insurznce. Subject to appliceble Faw or 1o a whten waver by ender. Berrower shall pay

Ustrory Corvpxangs, Borroaer and Lendor conerant and azroe o folloas

to Lender con the day moathly installmeats of prinipal and interest w1 pavable under the Note. until the Note s paid in fe'l, _ e—— |
a sum therein “Funds™) equal to cne-twelflth of the yeardy tives and soessazeats which may st priority over this i
Morigage. and ground rents on the Property. if any. plus coctactith of vearly prem:em indallments for hassrd imsutance. _
plus one-twelfth of yearly premivm instaliments for mortgage insurance. if any. all as reasonably estimated indtizlly and from ‘ | s
time 10 ume by Lender on the hasis of assessnrents and biils and reasonable estimates theeeof. :

The Funds shall be beld in an institution the deposils or 2ccounts of which are issared or gearantedd by a Faderal of
state agency (including Lender if Leader sy such an imtitution). 1 ender shali apply the Funds 1o pay sahd 12163, assessments,

imurance premiums and ground renis. [ender may not charge tor s kolding and 2pphiing the Funds, analyzing said account : T
or verifyving 2nd comphing <aid assessments and hth, unless Fender pays Borreaer interest on the Funds and applicable Lia . ~ t
permits fender 1o make such a charge  Borroser and bender may agree in wnling at the mz of ¢vevction of this . i

Meortgage that internt on the Funds shall be paid 1o Borroaer. and unfess sich agreement is made or applicable law
requires such intezest 1o be paid, Lender shall not be required to pay Boriower any interest of earnings on the Funds. Fender
shal] give to Borrower, without charge, an annual aoccunting of the Fumds shoaing cradits and debits o the Funds and the :
purpose for which ¢ach debit to the Fends was made. [he Funds are pledged as addutional sevurity for the sums sevured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly insfzllments of Funds pavabie prior to £
the due dates of faves, assessments, insurance prentdums and ground rents. shall evceed the amount required 1o pay said taves,
assessments. insurance premivms and zrooed rents s they fall duel vwch cwoss shall be. ot Berromer's option, either
promptly repaid to Borroaer or credited to Borrower on meathhy inazliments of Funds [ the amount of the Funds
held by Lender shall not be suificient (0 pay faves. assessments. insufame premivms amnd ground rents as they fall due,
Borrower shall pay to Lender any anmouat necessan to make up the defivicnsy anthin 30 days from the date rotice s matled
by Lender to Borreeaer requesting paymwent thereof.

Upon payment in full of all sums secored by this Mortgage. Lender shall prompthy refund o Borroaer 20y Funds
held by Lender. If under paragraph 18 bereof the Propenty s <« or the Property 15 othernbe aoquared by Leoder, Lender
shall apply. no later than immediately prior w the <ale of the Propeny or us acqusetion by Leader. 20y Funds held by
Lender at the time of application as a credn against the sunis socured by this Meorgage.

3. Application of Payments. Usless applicable law provides otherwise. all payments reccived by Lender ender the
Note and parageaphs 1 2nd 2 hereof shali be applied by Leader finst in payvment of amaounts payable to Lender by Borroaer
under paragraph 2 hereof. then 10 interest payable on the Note. then (o the principa] of the Note. and then 1o interest and
grincipal on any Future Advances.

4. Charges; Liens. Borrower <hall pay all taves. asscssments and other charges. fincs and impuositions atinibutable to
the Properly v hich may atrain a priority over this Morizage. and leasehold payments or ground rents, if any, in the maneer
provided under paragraph 2 hereof or. if not paid in such mznrer. by Borrower making payvment. when due, directy 1o the
payce thereof. Borroraer shall promptiy furnish to Lender all notices of amounts dec under this paragraph. and in the event
Borroaer shall make payment duecily. Borrower shall promptly furnbh to Lender receipis esidencing such paymeats.
Bosroaer shall prompily discharge any lien which has pooriny over this Morigage: providad. that Bofrower shalf nct be
required to discharge any such licn so fong as Borrower shall agrec in aniling to the payeent of the obligation secured by
such hen in a manner acceptablke to Lender, or shall in good faith contest such Tien by, or Jefend enforcement of sueh lien in,
legal proceedings which operate to prevent the enforcement of the Lea or forfeiture of the Properiy o any pant thereof.

5. Harard Iasarance. Borrower shall keep the improsements row evisting o hereafter erected on the Propenty nsured
against loss by fire, hezards included within ihe teim “ealended coserage™. and sich other hazards as Lender may require
and 1n such amounts and for such pericds as Tender niay reguire; prosided. that Leader shall rot require that the amount of
such coverage exceed that amount of coverage required to pay the <ums secured by this Morigage.

The insurance catrier providing 1he insurance <hall be chasen by Borrower subject 1o 2pproval by Lendeer provided.
that such approval shall rot be unreasonadly withheld. Al premumis on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manser. by Barroaer making payment. when dee, directly to the
INSUFANCE Carrier.

All insurance policies and reneaats thereof shall b in form soceprable 1o Leader and shall inclide a srandard moengage
clause in favor of and in form acceplable 1o Lender. §ender <hall hase the right 1o held the policies and renew abs thereof.
and Borrower sha!l promptly furnish to Lender all rerewal netives and all receipis of paid premioms. In the event of loss,
Borrower shall give prompt notice 10 the insurance carngs and Leader. beader may make proof of loss if not made prompily
by Borrower.
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Unless Lender and Borroaer otherane agree in wnhing. inwurance procesds shall be applied to restoration or repair of Qs s
the Propedty damaged. provided sich resteration or repasir s eccnomieatly feasible and the wccurity of this Mortgage s
: aot theredy impaired. If such restosation of repair is Aot coenemicells fezable or if the securty of this Mortgage would

be impaired. the insurance proceeds shafl be applicd to the sums secured by this Morigage, with the excess, if any. paid
to Borrower. If the Property 1s abandonad by Borrower. o7 it Borrower Lab o respend 1o Lender within 30 days [rom the
date not:ce is malked by Feader to Borrower that the mmsurance varfior offen to sete a clam for insurance benchits, Lender
is authorized 1o collect and apply the insurance proceeds st Fender's option cither W testoration of repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower othemise agrec n wiling. any sich application of proceeds to principal shall not extend
or posipone the dee date of the moathly instafiments eeferred e m parsgraphic 1 and 2 hereof or change the amount of
such installments. If under paragraph 18 hereof the Property v avqurred by Lender. all nght. titfe and interest of Borrewer

: in and to any insurance policics and in 2nd o the preveads thereo! eesuiting from damage to the Property prior ta the sale
: or acquisitron shall pass to Lender o the extent of the swunn secured by this Mortgage mmediately pitor to such sale or
- acquisition.

6. Prescrvation and Maintenance of Proporty; Leaseholds: Condominiums; Planned Unit Developments. Borrawer
shall keep the Property in good repair and shall pot commit waste or pormnt ampatrment or Jeterioration of the Propenty
and shall comply with the provisions of any lease if this Muozigage o on a leaschiold. If this Moestgage s on & enit in a
condominium or a planned unrt developmenat. Borrower shall perform all of Borrower's obligations under the declaration
or covenants creating of governing the condomimium of plapred tmt deveicpment, the by-laws and regulstions of the
condominium or planned unit development. and constituent documents  If a condominium or planncd vait development
rider is eaecuted by Borrower and recorded togeiher with this Moertgage. the covenants and agrecments of weh rider
shall be incorporated into and shall amead and supplement the vosenants and agreements of this Mornigage as sf the rider
wete a pait hereof.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and zgreements contained in this
Mortgage, or if any actien or proceeding is cemmenced which materially atfects Fender's anterest in the Property.
including. but not limited to. eminent domain. insolvency, code enforcement, or arrangements or proceadings invehvng a
bankrupt or decedent, then Lender at Lender’s eption. upon notice to Borrower. mad ntske sich appearances. dishurse such I
sums and fake such action as is pecossary to protecl Lender’s nierest. including. bul not limiied o dishursement of
reasonable alterney’s fees and entiy upon the Proporiy to make eepairs. I Lender requared morigage imurance av
; condition of making the loan secured by this Mortgage. Berrower shall pay the premioms requared to maintain wh
msurance in ¢ffect until such time as the requirement for such insurance terminates in gocordance with Berrower's and
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