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UstiorM CoviNangs, Borcower and §ender covenant and azree o follons

1. Payment of Principal and Interést. Borreacr shall prompthy pay when doc the principal of and ineterest vn the
indebredness o idenced by the Note, prepayment and late charges sv provided i the Noteand the prnapal of and interest
on any Future Advances socured by this Mortzage

2. Funds for Taxes and Insurance. Subject to applivable brw of 10 a written waver by Lender. Bortowes shall pay
to Lender on the day monthly umtaliments of principat and interest are pavable under the Note. until the Note is paid i full.
a sum thercin “Fuads™) cqual to cne-twelfth of the yearly taaes amd asssaments whivh may attzin pricniy over this
Mortgage, and ground rents on the Preperty. if any. plus enc-taclfth of yearly premivm instaliments for hazard iasurance.
plus onc-twellih of yearly premium inualiments for mertgage meryance. if any. 2l s reasenably otimated initatly and from
time 10 timé by Lender on the basis of assessments and bilis and reasonable eshimates thereof.

The Funds shall be beld in an instiution the deposits of soceunts of which are insured of guaranteed by a Federal or
state agency fincluding Leoder if Lender is such an imtitetion). | ender shati apply the Funds to pay s3id taves, aswssments,
tnsurance prerviums and groved rents. 1 ender may not charge 107 so holding and zppiving the Fumds. analyzing said account,
or verifying 2nd compiting $23d assessments and bith, unlos Lemder pays Borroaer inieiat o9 the Funds and apphcable las
permits Lender to make siwh a charge Borreaer and Leader may agree in writing st the time of exevution of this
Morigage that interest on the Fumds shall be paid to Borreaer. and unles such sgreement i made or applicable faw
requires such interest to be paid, Lender shall nat be required to pay Botrower any inteqest of eatnings on the Funds. Lender
shal] give to Borrower. without charge. an anaual scceunting of the Fands shoaing credits and debits to the Funds and the
purporse for which each debit 10 the Funds was made. B Funds are pledged as additional wearity for the sums sexured
by this Mortgage.

If the smoust of the Funds held by Tendr. tozether with the future monthly instailments of Funds pavable pitor to
the due dztes of tanes. sescssments, insufance preminms and ground rents. shall evcead the amount requiral o pay said taves.
assessmenic, insiranve preminzms and ground rents as they fall due. such ewes shall be, at Borrower's option, cither

romptly repeid to Borroaer or crodited to Borroaer on moathly italtments of Fuad. If the amount of the Funds
beld by Lender shall not be sufficient 10 pay 1aves. astessnmients. ifurane premivms and groond: reats as they fall due.
Borrower shall pay 10 Lender xny amount necessany 1o make up the deficenay within 30 days from the date notice is mailed
by Lender 1o Borroaer reguestiog paymeat thereol.

Upcn psyment in full of all sums secured by this Mortgage. 1 ender shall promptly refund to Borroaer any Funds
held by Lemder. If upder paragraph 18 hereof the Propeny 1s wld of the Propoity is ocherwice acquured by | ender. Lender
thall apply. no later than immediately poor 1o the <ale of the Property or dis acquisition by Lender. any Funds kel by
Lender a1 the time of application s a credit against the sums sevured by this Morizage,

3. Application of Payments. Unloss applicable law provndes otherwine. 2l payments received by Lender snder the
Note and paragraphs 1 and 2 hereof shall be applied by Feader finst in payment of amounis payable to Leader by Borroaer
under paragraph 2 hereof. then to interest payable on the Noie, then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrouwer shall pay all Laves. avsossments and other charges. fines and impositions attnibitable 1o
the Property which may altain a priority over this Morigage, and leaschold payments or ground reats, if any. in the manner
provided uader paragraph 2 hereof or. if rot paid in such manner. by Borrower making payment. when due, directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts Jue under this paragraph. and in the event
Borroaer shall make payment duextiy, Borrower shall promptly fumih to Leader receipts eviderwing such payments.
Borroaer shall promptly Jischarge any ben whih has prionity oot this Morigage: provided. that Boarower shall ot be
required 10 discharge 2ny such hien so loag 3 Borroaer shall agree in writing o the payment of the obligation secured by
sixch lien in 2 mannper accepiable to Lender. or shall in good faith contest such hen by, or defend enforcement of such lien in,
Iegal proveedings which operate 1o present the eaforcement of the Len of forfeiiure of the Propesty or any part thereof.

£, Mazard Iesurance. Borrower shall Leep the improvements noss ovisting of berezfter erccted on the Property insured
against loss by fire, hazards included within the term “eatended coverage”. amd sich other hazards as Lender may reguire
and in such amounts and for such periods as Lender may require: provided. that Lender <hall net reguire that the amount of
such coverzge exceed that amount of corerage required to pay the sumis secured by this Mortgage.

The insurance carrier providing the insurance shali be chosen by Berrower subject to approvat by Lender. provided,
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borroaer making payaretl, when due. directly to the
insuramnce CarrKy.

Al insurance policics amd renewals thereof <hall be in form aovepiable to Lender 2nd shall include a standard moAgaze
clause in favor of and in form acceptable 1o Leader. Eeader <hall have the 1ight to hold the policies and renewals thereof,
and Borroaer <halt promptly furnish to Lender all renewal potroes and all revvipis of paid premivms. fo the event of loss.
Borrower shall give prompt notice (o the insurenve carricr amd Ferder. Tender may make proof of loss if Rot made prompily
by Borrower.

Unless Lender and Borrower otherwise agree in wnting. imurence proveads shatl be applied 1o Festoration of repair of
the Property Jamaged. provided such revoration of repaif is coonomicaliy feasible and the security of this Mortgage is
not thereby impaired. B such restoration or repar 15 1ol covineiiraill teasible or if the secenty of this Mertgage would
be impaired. the insurance proceeds shall be appled te the wms secured by this Mortgage, with the excess, if any. paid
10 Borrower. Bl the Propesty i abandonad by Borrower, or i Borrower faih 1o respond to i cnder within 30 days from the
date notice is araded by Lender 1o Bosroaer thet the nsurenie carricr offen to seitle a claim for insurance benefits, Lender
15 authorized 1o collect and apply the insuranve proceads ai Fender's epuion either to restoration or repair of the Property
or to the sums seeured by this Morigage.

Unless Lender and Borrower othepaise agree in whting. any such application of proceeds to principal shall not extend
or postpone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. If under paragraph 13 hereof the Propeity is acquired by Eender. all right, tatle and intercst of Borrower
in and to any insurance policies and v and to the proceads thereot resulting from damage 10 the Propenty prior 1o the sile
or acquisition shall pass 10 Lender 1o the extent of the sums secured by this Moertgage immediaicly prior te swh sale or
acquisition.

6. Preservation and Maintenance of Property; Leaseholds: Condominiame; Planned Unit Levelopments. Borrower
shall keep the Property in good repair and shall not commit aste oF permu impairment of deterioration of the Praperly
and shall comply with the provisions of any lease if this Morigage s en a feaschold. If this Morigage is on 2 unil in 3
condominium or a planned unit development, Borrower shall perfeim uft of Borrower's obligations under the declaration
OF covenanis creating or governing the cordominum or planned unit development. the by-Jaws and regulations of the
condominium of plansed unit development, and constitient docunients. 1f 3 condeminium or planned nnit Joevelopment
rider 15 eaecuted by Borrower and recorded togeiher with this Mortgage. the covenants and agrcements of such nider
shall be incorporated inte and shall amend and suppleament the covenants and agreements of this Morigage as if the rider
were a part hereof.

7. Profection of Lender’s Security. 1i Borrener fails 1o perform the covenants and agreements contained in this
Mortgage, or if any aclion or proceeding s commenced which materially affects Lender’s interest in the Property,
including. but not kmited to. enmnent domain. insolvency, code enforcentent. or arrangements of proceedings involving a
bankrupt or decedent, then Lender at 1ender's opiion. upon natice to Borrower, may make such appearances. dishurse such
sums and take such action as is accessary o profeci Leaders terest. iwludimg, but not linuted to, dishursement of
reasonable altomney's foes and eatry upon the Property to make repairs. I Lender required morigage insurance as a
condition of making the oan secured by this Morigage. Borrower shall pay the premiums required o maintain such
insurance in cifect untif such time as the requitement for such insuraace terminates m accordance with Borrower’s and
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