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1. Pasment of Principal and Intecest. Borrower shall prompth pay when due the principsl of and nicest on the
indebiedness evidenced by the Note, prepayment and date charges as provided an the Note :nd the prinapal of and nterest
on any Future Advances sevured by this Mortgage.

2. Fonds for Taxes and Insurance. Subject to applivable law or 0 a woilten waiver by Lender. Borrones shall pay
10 Lender on the day monthly imstaliments of priscipal ond ieterest are payable under the Note, untid the Noge s paid in (ot
a wum {herein “Fuonds'} equal to onetaelfth of the yearly taves and sssesmwents whivch may atian priceity over this
Mortg..ge. and greund reats on the Prepenys if any. plus one-twelfth of seatly premivm instaliments for harard incurance.
plus one-taelfth of yearly premivm instatiments for mertgage insarance. if any. att as reasonably estimated initizlly and from
time 1o 1ime by 1.ender on the basis of aswessmenis and hilh and reasonable estimates thereof.

The Funds shall be held 50 an institution the depasits of zovounts of which are insured or guzrsateed by a Federat or
stzte agercy tincluding Lender if 1ender is such an institution). Fender shall apphy the Funds 1o pay said 16, asscssmients.,
insurance preriums and grovnd rents. 1ender may not charge tor so holding and applying the Funds. aralyzing said account.
or verifying and compiling said assevsmeats 2nd Bills. unless § ender pays Borroaed interest on the Funds and applicable Jan
permits [ender 10 make such a charge. Borroaer and lender may sgree in writing st the time of exavution of this
Mortgage that interext on the Funds shall be pand (o Berrower. and unles such agreement 1s made or applicable law
reguires such interest to be paid, Lender shall not be required 1o pay Bortoaer a0y interest or earnings on the Funds. Lender
shal) give to Borroaer, without charge. an annual secounting of the Punds shoaing credits and debits 10 the Funds and the
purpse for whivh each debit to the Funds was made. The Funds are pledzed as additional security for the sums sacured
by this Mortgage.

If the amount of the Fuads held by I ender. together with the fuivre menthly installments of Funds payable prior o
the due dales of taves, assesements, insurance premiuns and ground rens, shall excead the amoant required to pay said taves,
assessmenis, insurance premiums and provad rests as they fall due such eweess shail be. 2t Borroaer's option. either
prompihy repeid 10 Borrower or credued 10 Berrower on moathly indallments of Fund< I the amcunt of the Funds
held by Lender shall not be sutficient 10 pay (31¢s. assessments. Insufamve premiums and greund rents as they fall due.

perower shall pay to Lender any amount necossary 1o mabe up the defiviency within 30 days from the date notice is mailed
by Lender to Borroner requesting payment thereof.

Upon payment in full of all sums secured by thes Mortgage. Tender <hall promptly refund to Borroser any Funrds
hetd by Lemder. If under paragraph 18 hereof the Property o wold or the Property is otherwise 2cquired by Fender. Lender
<halt apply. no later than immediately prior to the alk of the Property of ils acquisttion by Lender. any Fueds held by
L2rder at the time of appiication as a credit agamst the sums cecered by this Morigage.

3. Application of Payments. Unless applicable faw provides ctheivise. all payments received by Leader under the
Note amd paragraphs 1 and 2 hereof shall be applied by Lender finst in payment of amounis pavable to Lender by Barrower
under paragraph 2 hereof. then 1o interest payable on the Note. then 1o the principal of the Note. and then 1o interest and
principal on any Future Advances.

£. Charges; Liens. Borrouner shall pay all taxes. assessments and other charges, fines and impositions aunbutable to
the Property which may attain a priority over this Morgage. and leaschold paymeats of ground rents, if any. in the manner
provided under paragraph 2 hereof orif not paid in sich monner. by Borroaer making paymznt. when due. directly to the
payee thereof. Borroaer shall promptiy (urnish to Lender all notices of amounts Jue under this paragraph, and in the event
Borrcaer shall make payment directly. Borrouer shall prompily fumish 1o Lender receipts evidening such payments.
Borroaer shail prompily discharge any ben which has priority ouer this Mortgage: provided, that Borrower shall not be
required to discharge any such lien so boag as Borrower shall sgiee in writing fo the payment of the obligation secured by
sich Fen in 2 manner 2cceplable to Lender. or shall in good faith contest such lien by, o7 defend eafercement of such lien in,
Iegal proveedings which operate 1o prevent the enforcement of the ben or forfeiture of the Propeny or any part thereof.

5. Hazard Insurance, Borrower shall heep the improvements now evisting or hereafter erected on the Properiy insured
against loss by fire, hazards inciuded within the torm “eviended coverage”. and such other hazards as Lender may rogquire
and in soch amoants and for such periods as Lender may require: prosided. that Leader shali not frequire that the amount of
such coverage exceed that amount of coverage required to pay the suns secured by this Morgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not be unreasonably withheld. All premiums on insurance policies shail be paid in the manner
provided under paragraph 2 hereof or, if not paid in sech maeoer. by Borroacr making payment. when due. direcily to the
ENSUFANCE CITfIET.

Allinsurance policics and renewals thereaf shall be in form acoeptable 1o Lender and shall include a standand mongage
clause in favor of and in form acceplable to Lender. Lender <hatl have the right 10 held the policics and rereuals thereof,
and Borroaer shall promptly furaish to Lender al) renew ab notices and 2l receipts of paid premiums. I the event of Joss.
Barrower shall give prompt notice to the insurance carner and Lerder. Leader may make provf of Mss il not made prompily
by Borrower.

Unless Lender and Borrouer otheraise agree in writing, imovance provecds shall be apphied 1o restoration or repair of
the Propeety damiaged, provided such roteration of repair i cconomicalhy feauble and the socurity of this Mortgage 5
not thereby impaired. Jf such restoration of repair is not coeiomi oy feanble or if the security of this Morigsge would
be impaired. the insutrance proceeds shall be applied to the wms ~ecered by this Mortgage. with the evcess. if any. pad
10 Borrower. [f the Property is abandoned by Borrower o 11 Borroaer faihs wo respend 1o §ender within 30 days from the
date notice is marted by Lender to Botroaer that the iasutanve carerer otfers to setile a claim for nsurance benefits, Lender
is authorized to collect and apply the inserance procands at Teader’s opion cither W restoration of repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower othersise agree in wiiting, any such applivarion of proceeds (o prncipal shali not extend
of postpone the duc date of the monthly installments referred 1o in patagraphs 1 and 2 hereof or change the amicunt of
such instaliments. If under paragraph b8 hereof the Properts is acquired by Leader, all right, tife 2nd infercst of Borrower
in and 10 any insurance policies and in and to the proveads thereof resulting from damage {0 the Property prior to the sale
of acquisition shalf pass to Lender to the exteat of the sumis secured by this Mortgage immedrately prior to such sale or
20qUisilion.

6. Preservation and Maintenance of Properiai Leascholds; Condominiums; Planned Unit Developraents. Borsoacr
shall keep the Property in good repair and shall aot commit waste or permit impairment of deterioration of the Property
and shall comply with the provisions of any lease if this Morigage s on a beaschald. If this Morigage s on a uait ina
condeminium or a planaed unil developmient, Borrower shall petform all of Borrower's obligations under the declaration
oF covenants cecating of governing the condominium or planned unit development, the by-laws and regulations of the
condeainium or planaed unit development, and constituent documents it a condominiuvm or plinned umt development
rider is executed by Borrower and recorded together with this Merigage. the covenants and agecenaents of such rider
shall be incorporated into and shall amend and supplement the covenants and ageeements of this Mortgage as if the rider
were a pari hereof.

7. Protection of Lenders Security. If Bommower faks to perform the covenants and agreements centained in this
Morigage, or if any action or proveeding s commenced which materially affects Lender's interest in the Propeity.
including. but not limited to. cminent domain. insolhvency. code enforcement, or arfangements of proccedings involving a
hankrupt or decedent. then Lender at Lender's eption. upon notice to Borrower. may make such appoarances. disburse such
ums and take such action as is necewary to protect Lender's nterest. including. bt nat limited . duhursement of
reasonable attomey™s fees and entry upan the Property to make repairs. If Lender sequired mortgage fnsurance as a
condition of making the loan sccured by this Mortgage. Borrower shall pay the premiums required to maintam such
insurance in effect until such time as the requirement for such insurance terminates n accordance with Borrewer’s and
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