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Untroryy CorENasTs, Borrwaer and Lender covensnt snd 22ree as folloas:

1. Pasment of Principal and Inferest. Bosrowcr shali promptiy pay when due the prnvipel of and intorest on the
indebledness evideaced by the Note, prepayment and 1ate charzes as provided sn the Note, and the prinvipal of znd mterest
on any Future Advances sevured by this Mortgage. .

2. Funds for Taves and fasurance. Subject to applicable Iaw of to 3 wrnten wawer by Fender, Borrower shall pay
to Leader on the day monthly instalinients of principal snd anterest are pavable under the Note. until the Note o paid in full,

a sum (herein “Funds™) equal 1o ope-tadlfth of the yearly fanes and sssessments which may altain proority oser this ]
Mortgage. and ground rents on the Propecty. if any, plus one-taelfih of yearly preminm instaltments for harard insursoce.

plus one-twelfth of yearly premium installments for mottgage inserance. if any. all as reasonably ctimated initstly and from

time to time by Lender on the hasis of assessments and hiths and reasonzble estimates thereod.

The Funds shall be held in an institution the depusits or accounts of which are insured of guaraniced by a Federal or
state agency fincloding Lender if Lender is such an institution ). Eender shall apply the Funds 10 pay s2id 1anes, Fssesments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds. anahyzing said accoust. .
or verifiing and compiling said assescments end bilh_ unfess Lender puds Borroagr inierist ¢n the Funds and applicable law
permits Lender 1o make such a charge. Borrewer 2nd Leader may agree in wiiting 2t the time of everution of this

Mortgage that interest on the Furnds shall be paid te Borrower. and urtlcss such agreement s made or applicable faw .
requires such interest to be paid, Lender shall not be required & pay Borroaer any imterest of earnings on the Funds. Tender
shal] give (0 Berrower. without charge. an annual accounting of the Funds shoaing credits 2nd debits to the Funds and the .

purpose for which ¢ach debit to the Funds was made. The Funds are pledged o additiona security for the sums secured
by this Morigage.

If the 2mount of the Funds held by Lender. together with the future monthly indallments of Funds payable prior to
the due dates of Taves. assessments. msurance premivns and grourd rents. shall evcexd the amount tequired to pay said taves.,
ascessmients, insurance premiums and grovad rents 35 they fall ducs sixh ewess shall be. at Barrower's oplion, <ither

promptly repaid 1o Borroaer of credited to Borrower on montkh wstallments of Funds. i the amount of the Funds .
held by Leader shall not be sufficienl (0 pay 1ates. asannients. INsUfame premiums and ground rents as they fall due. :
Borrower shall pay 1o Lender any amount necessary 10 make up the deficiensy within 30 days from the datz notice 1s mailed 8

by Leader to Borrorasr requesting payment thereot.

Upcn payment in full of all sums secured by this Menizage. Lender shall promptly refund 1o Borroacr any Fumbs
held by Lender. If under paragraph 15 hereof the Property is <old of the Properis s othemise acquired by Lensder, Lender ¢
shall apply. ro later than immediztely prior to the sale of the Properiy or iis acquisition by Lender. any Funds held by
Lender at the time of application 2s a credit against the sums sevored by this Mengage.

3. Application of Payments. Unless applicable law provides oiberaise. all pasments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be appired by 1.onder finst in paymient of amounts pavable ta Leader by Botroaer
under paragraph 2 hereof, then 1o interest payable on the Note. then to the priccipal of the Note. and then Lo intercst and
principal on any Future Advances.

4. Charges; Liens. Borroaer shall pay all tawes. avsessments and other charges. fines and impositions alirtbutable o
the Property which may attain a prierity over this Morigage, and kaschold payments or ground rents, if any. in the manner
provided under parageaph 2 hereof or. if not paid in such manaef. by Borrower making paymeat, when due. diréctly to the
payee thereof. Borrower shall prompily furnssh to Lender all notices of amounts Jue under this parzgraph. 2ad in the event
Borroaer shzil make payment directiy. Borrower <hall prompily fumish to Lesder receipts evidenving sech payments.
Borroaer shall promptly discharge any ben which has preonty muer this Merigage: provided. that Borrower shall not be
required 1o discharge any such lien so loag as Borrower shall agree in writing 1o the payment of the obligation secured by
such lien in a manner acceplable 10 Lender. or shall in govd faith contest such lien by, or Jefend enforcement of such ben in,
legal proceedings which operate to prevent the enforcement of ihe ben or forfeiture of the Property o any part thereof.

5. Hazaed Insurance. Borrower shall beep the improsements nos existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage™. ard stwh other hazards as Lender may require
and in such amounts and for such perieds a5 Lender may require: provided, that Leader shall net requite that the amount of
such coverage exceed that amount of coverage required to pay 1he sums ~ecured by this Morigage.

The insurance catrier providing the insurance shall be chisen by Borroser subject to approval by Lender. provided.
that such approval shall not be enreasonably withheld  All premiums on insurance policies shall be patd in the maaner
provided under paragraph 2 hereof or. 1f not paid in such maaner, by Borrower making payorol. when due, directly to the
INSUrance carrer.

Allinsurance policies and repcw als thereof shall ke in form wocepiable to Lender and shall include a standard mongage
clause in favor of and in form acceplable to Lender. Lender <hall have the right 1o hold the policies and rencwals thereof.
and Borrower shall promptly furnish to Lender ail rencwal notices and all receipis of paid premiums. In the event of loss.
Borrower shall give prompt notice to the insurance carrier and Fender. {ender may make proof of foss if not made prompily
by Borrower.

Unless Lender and Borroaer otherwise agree in wnt:pg. insurance provecds shall be applicd o restoration oc fepair of
the Property damaged. provided such restoration of repair s ecenomwcally feasible and the sccurity of this Mortgage s
not thereby impaired. If sch restoration of repair is not voaemically frasble of if the securily of this Morigage would
be impaired, the insurance proceeds shalk be applied o the sunis secured by this Mongage. with the excess, if any, paid
to Borrower. 1t the Property is abandorad by Borreaer. or st Borrewer fails o reypond 1o i cader within 30 days from the
Jate notice is maided by Lender to Borroner that the insurance caftier offers to seitle 3 claim for insurance bepefits, Lender
is authorized to collect and apply the insurance proveeds at Leader’s opi:on either W restoration o repair of the Properly
or to the sums secured by this Morigage.

Unless Leader and Borrower otheraise agrec in writing. any such application of proveeds principal shall not extend
or posipene the due date of the monthly instaliments referced to in paragraphs 1 and 2 hercof or change the amount of
such instaliments. [f under paragraph 18 hereof the Property is acquired hy Lender, all night, title and interest of Borrower
in and to any insurance policies and in and (o the proceads thereal resulung from damage to the Property prior to the sale
or acquisition shall pass to Lender 1o the extent of the sums securad by this Mostgage immediately prior to such sale of
acquistlion.

6. Prescivation and Maintenance of Property; Leascholds; Condominiums; Planned Usnil Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impastment or deterioration of the Propenty
and shall comply with the provistons of any lease if this Merigage is on a feaschold. If this Mostgage is on 3 unit in 3
condominium of a planned unit development. Borrower shall peiform alt of Borrower's obligations under the declaration
or covenants creating of governing the condominium or phinned unit development, the by-laws and tegufations of the
condominium or planned unit development. and constitient documents. If a condominium or planned vnit develapmert
rider is eaecuted by Borrower and recorded together with thi Morntgage. the covenants and agreements of such rder
shall be incorporated into and shall amend and supplement the covenants and agreements of this Morigage as if the rider
were a pad hereof.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this
Mortgage, or if any action of proceeding is commienced which materially affects Leaders nferest in the Property,
including. but not limited to. eminent domain, insohency. code enfofcemeni, or arrangements o7 provecdings involving a
bankeupt or decedent. then Lender at Lender’s option, upen notice 1o Borrower. may make such appearances. dishurse such
cums and take such action as is necessary to protect Lenders interest. including. but not fimited to. disbursement of
reasonable attorney’s fees and entry upon the Propeniy (o make repairs. B [ender reguired morigage insurance as a
condition of making the loan secured by this Morigage. Borrower shall pay the premiums required to maintaun such
insurance in eifect until such time as the requirement for such insurance terminates an accordance with Borrower's and
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